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                                  We are a company of innovators and makers. 
We are transforming the future with high-performance engineered solutions 
that are paired with advanced manufacturing expertise.

Howmet Aerospace: Who We Are

OUR VISION

WHAT WE DO                                           

HOW WE OPERATE  One Team One Direction One Plan

Value Drive Win 
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Howmet Aerospace is a leading global provider of advanced engineered 
solutions for the aerospace and transportation industries. 

Headquartered in Pittsburgh, Pennsylvania, the Company’s primary businesses 
focus on jet engine components, aerospace fastening systems and airframe 
structural components necessary for mission-critical performance and 
efficiency in aerospace and defense applications, as well as forged aluminum 
wheels for commercial transportation. 

With nearly 1,150 granted and pending patents, the Company’s differentiated 
technologies enable lighter, more fuel-efficient aircraft and commercial trucks 
to operate with a lower carbon footprint. 

For more information: www.howmet.com

FOLLOW @HOWMETAEROSPACE

LINKED IN  |  TWITTER  |  FACEBOOK  |  INSTAGRAM  |  YOUTUBE

$5.7 Billion
2022 TOTAL REVENUE

REVENUE BY MARKET

GLOBAL PROFILE

21,400 EMPLOYEES 20 COUNTRIES58 LOCATIONS*

2022 OVERVIEW

* Not including locations that serve as sales and administrative o ces, distribution centers or warehouses.

COMMERCIAL
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2023 Howmet Aerospace 
Shareholder Letter 

March 30, 2023   

Dear Shareholder, 

2022 was another strong year for Howmet Aerospace. 
We delivered revenue growth of 14% and Adjusted 
Earnings Per Share* growth of 39%, while navigating an 
extremely choppy backcloth of lower-than-expected 
build rates for both airframes and engines. Additionally, 

serving our Aerospace, Commercial Transportation, 

through agreements in long term contracts.

Our company success continues, resulting from 
disciplined commercial and operational performance, 

which allow our customers to manufacture lighter, 

lower carbon footprints. These technologies enable us 
to produce the most advanced products designed by 
our customers today, and strategically positions 
Howmet Aerospace for the next generation of 
Aerospace and Commercial Transportation products. 
We believe Howmet Aerospace product and 
manufacturing technology is a competitive advantage.

In 2022 we generated a record $540 million of 

healthy $792 million of cash after repurchasing $400 

million in common stock, reducing debt by $69 million 
and paying dividends of $44 million.  Dividends were 
doubled in the fourth quarter of 2022. Total debt less 
cash at year-end was a record low since the 

$1 billion revolver is undrawn. Howmet Aerospace’s 
balance sheet and liquidity has never been stronger. 

During 2022 we added 1,500 employees to meet the 
growing demand of our customers.  Our key 
employee safety rates improved further over our 

better than the most recent U.S. industry averages. 
Compared to 2021, our days away, restricted and 
transfer (DART) rate improved 32%, and our total 
recordable incident rate (TRIR) improved 7%. We 

gas (GHG) emission goal by implementing more than 
40 projects that avoided a combined 18,800 metric 
tons of GHG emissions annually, achieving a 20% 
reduction in total GHG emissions as measured from 
our 2019 baseline, approaching our goal of a 21.5% 
reduction by 2024.

Looking ahead to 2023 and beyond, air travel trends 
continue to look favorable with airlines expecting 



JOHN C. PLANT
Executive Chairman and Chief Executive Officer
Howmet Aerospace Inc.
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steady growth domestically and internationally. With 
strong Howmet Aerospace content on just about 

ourselves well positioned to grow together with our 
commercial aerospace customers. In the defense 
market, funding for the F-35 is steady, with build rates 
expected to remain at high levels as global demand 
for the F-35 Fighter is expected to be strong through 
the remainder of the decade.  We are also seeing 
increasing demand for Industrial Fasteners with 
applications in transportation and alternative energy 
markets, while our Industrial Gas Turbines order 
book and backlog remain strong.

In summary, 2022 was another strong year for 
Howmet Aerospace despite the uneven pace of 
recovery in commercial aerospace and the 

delivered both top- and bottom-line growth and 
strengthened our balance sheet. We generated $540 
million of Adjusted Free Cash Flow* after allocating 
over $500 million in capital to share repurchases, 
debt repurchases and dividend payments. 
Importantly, we have invested in our plants and 
workforce to ensure we remain in a strong position 
to respond to the continued demand we’re seeing in 
the markets we serve.

Importantly, we have invested in our plants and workforce 
to ensure we remain in a strong position to respond to the 
continued demand we’re seeing in the markets we serve.

* See "Calculation of Financial Measures" at the end of this report for reconciliations of non-G res to the most directly 
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FINANCIAL AND OPERATING HIGHLIGHTS

 

 

(in millions, except per share amounts)

 

* See "Calculation of Financial Measures" at the end of this report for reconciliations of non-G res 
   to the most dir

2022 Financial Highlights

2022 REVENUE BY SEGMENT 2022 REVENUE BY MATERIAL TYPE

Sales 
Net income
Net income excluding special items*
Adjusted EBITDA excluding special items*
Cash provided from operations

Cash (used for) provided from investing activities

Total assets 
Common stock outstanding (on December 31)
Per common share data

Diluted earnings per share (continuing operations)
Diluted earnings per share excluding special items*
Dividends paid per share

$
$
$
$
$
$
$
$
$

$
$
$

2022

 4,972
258
442

1,135
449

(1,444)
107
517

10,200
422

5,663
469
593

1,276
733

(526)
(135)

540
10,255

412

$
$
$
$
$
$
$
$
$

$
$
$

2021

QUARTERLY FINANCIAL AND OPERATING HIGHLIGHTS (JANUARY 1, 2022 TO DECEMBER 31, 2022)

 

 

(dollars in millions)

 

Sales
Income before income taxes
Net income
Adjusted EBITDA margin excluding special items*
Cash provided from operations

Cash used for investing activities

 1,324
171
131

55
(194) 

(61)
 (7)

$
$
$

$
$
$
$

3/31/2022

 1,393
183
147

158
(137)

(4)
114

$
$
$

$
$
$
$

6/30/2022

 1,433
104

80

65
(106)

(41)
23

$
$
$

$
$
$
$

9/30/2022

 1,513
148
111

455
(89)
(29)
410

$
$
$

$
$
$
$

12/31/2022
QUARTER ENDED 
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Calculation of Financial Measures (unaudited) 
 

Non-GAAP Financial Measures 
Some of the information included in this annual report is derived from Howmet Aerospace’s consolidated 
financial information but is not presented in Howmet Aerospace’s financial statements prepared in 
accordance with accounting principles generally accepted in the United States of America (GAAP). 
Certain of these data are considered “non-GAAP financial measures” under SEC rules. These non-GAAP 
financial measures supplement our GAAP disclosures and should not be considered an alternative to the 
GAAP measure. Reconciliations to the most directly comparable GAAP financial measures and 
management’s rationale for the use of the non-GAAP financial measures can be found below. 

Reconciliation of Adjusted EBITDA excluding Special Items  

($ in millions) Year ended 
December 31, 

2021 

Year ended 
December 31, 

2022 
Net income $258 $469 
   
Add:   
Provision for income taxes $66 $137 
Other expense, net 19 82 
Loss on debt redemption 146 2 
Interest expense, net 259 229 
Restructuring and other charges 90 56 
Provision for depreciation and amortization 270 265 
Adjusted EBITDA $1,108 $1,240 
   
Add:   
Plant fire (reimbursements) costs, net $(4) $36 
Legal and other advisory reimbursements (4) (3) 
Costs associated with closures, shutdowns, and 
other items 35 3 

Adjusted EBITDA excluding Special items $1,135 $1,276 
 
Adjusted EBITDA and Adjusted EBITDA excluding Special items are non-GAAP financial measures. The 
Company's definition of Adjusted EBITDA (Earnings before interest, taxes, depreciation, and amortization) is net 
margin plus an add-back for depreciation and amortization. Net margin is equivalent to Sales minus the following 
items: Cost of goods sold; Selling, general administrative, and other expenses; Research and development expenses; 
and Provision for depreciation and amortization. Management believes that Adjusted EBITDA and Adjusted 
EBITDA excluding Special items are meaningful to investors because it provides additional information with 
respect to the Company's operating performance and the Company’s ability to meet its financial obligations. The 
Adjusted EBITDA presented may not be comparable to similarly titled measures of other companies. 

  



Calculation of Financial Measures (unaudited), continued 
 
Reconciliation of Adjusted EBITDA Margin excluding Special Items  

($ in millions) Quarter 
ended March 

31, 2022 

Quarter 
ended June 

30, 2022 

Quarter ended 
September 30, 

2022 

Quarter ended 
December 31, 

2022 
Third-party sales $1,324 $1,393 $1,433 $1,513 
Operating income $230 $241 $228 $220 
Operating income margin 17.4% 17.3% 15.9% 14.5% 
     
Net income $131 $147 $80 $111 
     
Add:     
Provision for income taxes $40 $36 $24 $37 
Other expense (income), net 1 (1) 67 15 
Loss on debt redemption — 2 — — 
Interest expense, net 58 57 57 57 
Restructuring and other charges 2 6 4 44 
Provision for depreciation and amortization 66 67 65 67 
Adjusted EBITDA $298 $314 $297 $331 
     
Add:     
Plant fire costs, net $5 $2 $25 $4 
Legal and other advisory reimbursements (3) — — — 
Costs associated with closures, shutdowns, 
and other items — 1 1 1 

Adjusted EBITDA excluding Special items $300 $317 $323 $336 
     
Adjusted EBITDA Margin excluding Special 
items 22.7% 22.8% 22.5% 22.2% 

 
Adjusted EBITDA, Adjusted EBITDA excluding Special items and Adjusted EBITDA Margin excluding Special 
items are non-GAAP financial measures.  The Company's definition of Adjusted EBITDA (Earnings before interest, 
taxes, depreciation, and amortization) is net margin plus an add-back for depreciation and amortization. Net margin 
is equivalent to Sales minus the following items: Cost of goods sold; Selling, general administrative, and other 
expenses; Research and development expenses; and Provision for depreciation and amortization. Management 
believes that Adjusted EBITDA, Adjusted EBITDA excluding Special items, and Adjusted EBITDA Margin 
excluding Special items are meaningful to investors because it provides additional information with respect to the 
Company's operating performance and the Company’s ability to meet its financial obligations. The Adjusted 
EBITDA presented may not be comparable to similarly titled measures of other companies. 

  



Calculation of Financial Measures (unaudited), continued 

 

Reconciliation of Adjusted Free Cash Flow – 2022 

($ in millions) 1Q22 2Q22 3Q22 4Q22 Total 2022 
Cash provided from operations $55 $158 $65 $455 $733 
Capital expenditures (62) (44) (42) (45) (193) 
Adjusted free cash flow $(7) $114 $23 $410 $540 

The Accounts Receivable Securitization program remains unchanged at $250 outstanding. 

The proceeds from the sale of the corporate center in the second quarter are part of cash provided from investing 
activities which are not included in Adjusted free cash flow. 

Adjusted free cash flow is a non-GAAP financial measure. Management believes that this measure is meaningful to 
investors because management reviews cash flows generated from operations after taking into consideration capital 
expenditures (due to the fact that these expenditures are considered necessary to maintain and expand the Company's 
asset base and are expected to generate future cash flows from operations). It is important to note that Adjusted free 
cash flow does not represent the residual cash flow available for discretionary expenditures since other non-
discretionary expenditures, such as mandatory debt service requirements, are not deducted from the measure.  

 

 

 

 

 

 

 

  



Calculation of Financial Measures (unaudited), continued 
 

Reconciliation of Adjusted Free Cash Flow – 2021 

($ in millions) Total 2021 
Cash provided from operations $449 
Cash receipts from sold receivables 267 
Capital expenditures (199) 
Adjusted free cash flow $517 

 
The net cash funding from the sale of accounts receivables was neither a use of cash nor a source of cash in all 
periods presented. 

In the third quarter of 2021, the Company restructured its accounts receivable securitization. As a result, going 
forward, Cash receipts from sold receivables (which had been included in the investing section of the Statement of 
Consolidated Cash Flows) will be $0 as the entire impact of the accounts receivable securitization program will be 
included in the Cash provided from operations section of the Statement of Consolidated Cash Flows.  

Adjusted free cash flow is a non-GAAP financial measure. Management believes that this measure is meaningful to 
investors because management reviews cash flows generated from operations after taking into consideration capital 
expenditures (due to the fact that these expenditures are considered necessary to maintain and expand the Company's 
asset base and are expected to generate future cash flows from operations), as well as cash receipts from net sales of 
beneficial interest in sold receivables. It is important to note that Adjusted free cash flow does not represent the 
residual cash flow available for discretionary expenditures since other non-discretionary expenditures, such as 
mandatory debt service requirements, are not deducted from the measure. 

 

 

 

 

 

 

 

 

 

  



Calculation of Financial Measures (unaudited), continued 
 

Reconciliation of Net Income excluding Special items and Diluted Earnings Per Share (EPS) 
excluding Special Items 

($ in millions, except share and per-share amounts) Net income excluding Special 
items 

 Year ended 
 December 31, 

2021 
December 31, 

2022 
Net income $258 $469 
   
Special items:   
Restructuring and other charges $90 $56 
Discrete tax items(1) $9 $(8) 
Other special items:   

Debt tender fees and related costs 147 2 
Plant fire (reimbursements) costs, net (3) 36 
Judgment from legal proceeding — 65 
Legal and other advisory reimbursements (4) (3) 
Costs associated with closures, shutdowns, and other items 35 3 

Total Other special items $175 $103 
Tax impact(2) (90) (27) 
Net income excluding Special items $442 $593 
Average shares outstanding – diluted 435,471,834 421,438,922 
Diluted EPS excluding Special items $1.01 $1.40 

 
Net income excluding Special items and Diluted EPS excluding Special items are non-GAAP financial measures. 
Management believes that these measures are meaningful to investors because management reviews the operating 
results of the Company excluding the impacts of Restructuring and other charges, Discrete tax items, and Other 
special items (collectively, “Special items”). There can be no assurances that additional Special items will not occur 
in future periods. To compensate for this limitation, management believes that it is appropriate to consider both Net 
income determined under GAAP as well as Net income excluding Special items and Diluted EPS excluding Special 
items. 

(1)  Discrete tax items for each period included the following:  

• for the year ended December 31, 2021, a net benefit related to prior year amended returns and audit 
settlements ($14), a charge related to prior year foreign earnings distributed or no longer considered 
permanently reinvested $13, a net charge related to valuation adjustments $9, and a net charge for other 
items $1; and 

• for the year ended December 31, 2022, a charge to record a valuation allowance related to U.S. foreign 
tax credits $12, a benefit to release a valuation allowance related to an interest carryforward tax attribute 
in the U.K. ($6), an excess benefit for stock compensation ($6), a benefit related to a tax depreciation 
accounting method change ($5), and a benefit related to prior year foreign earnings distributed ($3). 

 
(2)  The tax impact on Special items is based on the applicable statutory rates whereby the difference between 

such rates and the Company’s consolidated estimated annual effective tax rate is itself a Special item.  

  



Forward-Looking Statements 
  
This Annual Report contains statements that relate to future events and expectations and as such constitute forward-
looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. Forward-looking 
statements include those containing such words as “anticipates,” “believes,” “could,” “estimates,” “expects,” 
“forecasts,” “goal,” “guidance,” “intends,” “may,” “outlook,” “plans,” “projects,” “seeks,” “sees,” “should,” 
“targets,” “will,” “would,” or other words of similar meaning. All statements that reflect the Company’s 
expectations, assumptions or projections about the future, other than statements of historical fact, are forward-
looking statements, including, without limitation, statements, forecasts and outlook relating to the condition of end 
markets; future financial results or operating performance; and any future dividends and repurchases of its debt or 
equity securities. These statements reflect beliefs and assumptions that are based on the Company’s perception of 
historical trends, current conditions and expected future developments, as well as other factors the Company 
believes are appropriate in the circumstances. Forward-looking statements are not guarantees of future performance 
and are subject to risks, uncertainties, and changes in circumstances that are difficult to predict, which could cause 
actual results to differ materially from those indicated by these statements. The risks, uncertainties and other factors 
that may cause Howmet’s actual results to differ materially from those projected in any forward-looking statements 
are described in the following sections of our 2022 Annual Report on Form 10-K included in this report, as well as 
other reports filed with the U.S. Securities and Exchange Commission: Part I, Item 1A (Risk Factors), Part II, Item 7 
(Management’s Discussion and Analysis of Financial Condition and Results of Operations), including the 
disclosures under Segment Information and Critical Accounting Policies and Estimates, and Note V to the 
Consolidated Financial Statements in Part II, Item 8. Market projections are subject to the risks discussed in this 
report and other risks in the market. Howmet disclaims any intention or obligation to update publicly any forward-
looking statements, whether in response to new information, future events or otherwise, except as required by 
applicable law. 
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COMPANY NEWS 
Visit www.howmet.com for Howmet Aerospace’s 
Securities and Exchange Commission filings, quarterly 
earnings reports, and other Company news.

Copies of the Company’s annual report, proxy 
statement, and Forms 10-K and 10-Q may be requested 
at no cost by visiting www.howmet.com/investors, by 
writing to Howmet Aerospace, Attention: Corporate 
Secretary’s Office, 201 Isabella Street, Suite 200, 
Pittsburgh, PA 15212, or by emailing 
CorporateSecretary@howmet.com.

INVESTOR INFORMATION 
Securities analysts and investors may write to Howmet 
Aerospace, Attention: Investor Relations, 201 Isabella 
Street, Suite 200, Pittsburgh, PA  15212, 
call 1.412.553.1950, or email 
InvestorRelations@howmet.com. 

OTHER PUBLICATIONS 
For more information on Howmet Aerospace 
Foundation and Howmet Aerospace community 
investments, visit www.howmet.com/foundation.

For Howmet Aerospace’s Environmental, Social and 
Governance Report, visit 
www.howmet.com/esg-report/, write to Howmet 
Aerospace, Attention: Corporate Sustainability, 201 
Isabella Street, Suite 200, Pittsburgh, PA 15212, or email 
Sustainability@howmet.com.

DIVIDENDS 
Cash dividend decisions are made by Howmet 
Aerospace’s Board of Directors, and are reviewed on a 
regular basis.

DIVIDEND REINVESTMENT 
Howmet Aerospace’s transfer agent sponsors and 
administers a Dividend Reinvestment and Stock 
Purchase Plan for shareholders of Howmet Aerospace’s 
common stock. The plan allows shareholders to 
reinvest all or part of their quarterly dividends in shares 
of Howmet Aerospace common stock. Shareholders 
may also purchase additional shares of common stock 
under the plan with cash contributions.

DIRECT DEPOSIT OF DIVIDENDS 
Shareholders may have their quarterly dividends 
deposited directly to their checking, savings or money 
market accounts at any financial institution that 
participates in the Automated Clearing House system.

REGISTERED SHAREHOLDER SERVICES
Registered shareholders with questions on account 
balances, dividend checks, reinvestment, direct 
deposit, address changes, lost or misplaced stock 
certificates, or other shareholder account matters may 
contact Howmet Aerospace’s stock transfer agent, 
registrar, and dividend-disbursing agent, 
Computershare:

By telephone: 
1.800.851.9677 (in the United States and Canada) 
1.201.680.6578 (all other callers)
1.800.231.5469 (Telecommunications Device for the 
Deaf: TDD)

On the web: 
www.computershare.com 

By regular mail: 
Computershare Investor Services 
P.O. Box 43006
Providence, RI 02940-3006 

By overnight correspondence: 
Computershare Investor Services 
150 Royall Street
Suite 101
Canton, MA 02021 

For shareholder questions on other matters, write to: 
Howmet Aerospace
Attention: Corporate Secretary’s Office
201 Isabella Street, Suite 200
Pittsburgh, PA  15212
call 1.412.553.1940
or email CorporateSecretary@howmet.com.

STOCK LISTING 
Common Stock 
New York Stock Exchange | Ticker symbol: HWM

$3.75 Cumulative Preferred Stock (Class A) 
NYSE American | Ticker symbol: HWM PR

SHAREHOLDER INFORMATION



www.howmet.com
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COVER IMAGE: 
Howmet is a global leader in advanced engineered solutions — 
such as this aero engine vane — providing differentiated 
technologies to enable lighter, more fuel-efficient aircraft and 
commercial vehicles to operate with a lower carbon footprint.


