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JRUZDUG /RRNLQJ 6WDWHPHQWY 7KLV UHSRUW FRQWDLQV LQ DGGLWLRQ WR KLVWRULFDO LQIRUPDWLRQ V\
RU IXWXUH SHUIRUPDQFH 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH VXFK ZRUGV DV DQWLFLSDWH'
ZRUGV RI VLPLODU PHDQLQJ DQG DUH VXEMHFW WR D QXPEHU RI NQRZQ DQG XQNQRZQ ULVNV DQG XQFHUWD
UHVXOWVY WR GLIIHU PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ WKH IRUZDUG ORRNLQJ VWDWHPH
+RZPHW $HURVSDFH V HQG PDUNHWY WKH LPSDFW RI SRWHQWLDO F\EHUDWWDFNV DQG LQIRUPDWLRQ WHFK
DV PDQXIDFWXULQJ GLIILFXOWLHV VXSSO\ FKDLQ GLVUXSWLRQV IDLOXUH WR DWWUDFW UHWDLQ D TXDOLIL
ORVV RI VLIJQLILFDQW FXVWRPHUV RU DGYHUVH FKDQJHV LQ FXVWRPHUV EXVLQHVV WKH RXWFRPH RI FRQW
DQG HQYLURQPHQWDO UHPHGLDWLRQ JHRSROLWLFDO HFRQRPLF DQG UHJXODWRU\ ULVNV LQFOXGLQJ JHR
ULVN IDFWRUV VXPPDUL]HG LQ +RZPHW $HURVSDFH V )RUP . IRU WKH \HDU HQGHG 'HFHPEHU DQG RV



‘KR :H $UH

:H DUH D FRPSDQ\ RI LQQRYDWRUV DIQPGHRDNHWXU GLIITIHUHQWLDWHG WHFKQ
‘H DUH WUDQVIRUPLQJ WKH IXWXUHWKWKKUERQ IRRWSULQW RI RXU FXVWRF
SHUIRUPDQFH HQJLQHHUHG VROXWLRODR/GWKWW WKEW BIIQDHEOH OLIKWHU PRL
ZLWK DGYDQFHG PDQXIDFWXULQJ H[BHWWIDMW DQG FRPPHUFLDO YHKLFOHV
VXVWDLQDEOH SRZHU JHQHUDWLRQ

+RZPHW $HURVSDFH LV D PDQXIDFWXUHU RI KLJK SHUIRUPDQFH DGYDQFHG |
GHIHQVH DQG WUDQVSRUWDWLRQ PDUNHWYV

(QJLQH J)DVWHQLQJ (QILQHHUHG JRUJHG

SURGXFWYV 6\VWHPV 6WUXFWXUHV :KHHOV

BURGXFH FRPSRQWOWOWN DHURVSDFH @DQXIDFWXUH DGYRQFH & WURQJ DOXPLQ
HQDEOLQJ TXLHWHQGROWDQBO IDVWHQWUWVPIYWHULDOZEBHWY WKDW DOORZ
DQG PRUH IXHO HHOBPBEHIHNVLPSOHUPDMWMHBEOFUDIW DREGPPHUFLDO WUXFEFNV W
DHURVSDFH HQJL GHWRPHVWGVHYV ZLWK YHRKMOHY OLJKW HUW IXKQMGHPRIUGIG PRUH I Xt
JDV WXUELQHYV ZHLIJKW FRPSRQHQXWO HIILFLHQW HIILFLHQWO\

$V RQH WHDP ZLWK RQH GLUHFWLRQ XVLQJ RQH SODQ

9DOXH 2XU 'ULYH 2SHUDWLRQDO :LQ ZLWK
3HRSOH (IFHOOHQFH 2XU &XVWRPHUYV

o (PSKDVL]H KHDOWK DQG/MDGHIM\WK LQWHJULWY® &ROODERUDWH WR VROYH
® )RVWHU D ;VSHDN XS<oFERQWUEXRXVO\ LPSURYIHKDOOHQJIHV

0 (PEUDFH D GLYHUVH DQ®SHUDWLRQV 0 ,QQRYDWH IRU RXU FXVWR
LQFOXVLYH ZRUN HQYBURGRNQRDY WKH IHZ WKLQUXFN KB W
0 6XSSRUW WKH FRPPXQLWDMNWHU 0 'HOLYHU ZLWK TXDOLW\

ZKHUH ZH RSHUDWH 0 $0LJQ WR ZLQ WRIHWKHIFW ZLWK RXU FXVWRPHU\
0 'HOLYHU YDOXH WR VKDBHBEROGHUV



&(2 6WDWHPHQW

)RU +RZPHW $HURVSDFH ZDV D \HD ﬁ(l |_ J LQ 2XU 3HRSOH
VXEVWDQWLDO DFKLHYHPHQW DQG GLYFLS

H[HFXWLRQDG YD QFIL@QD RKUD O L W WR UHVSRQVLEOZHHP[?

HQYLURQPHQWDO VRFLDO DQG JRY AB \'Zmﬁ‘\)

UHDFKHG QHZ KHLJKWV DFURVV HYHU g UH%&%:&%’%“L

VWUDWHJILF IRFXV FXOPLQDWHG LQ VX VR ER oWl XHQG o

LQFOXGLQJ ELOOLRQ LQ UHYHQXHHA L D QWLQ

RYHU WKH SUHYLRXV \HDU4D0RQJVLGZ|JF‘6>'T‘_'> éJ 5 uf JYd"Qﬁ/SPHQW H[SDQGLQJ

LQ VDIHW\ DQG HQYLURQPHQWDO vw JSDQG OHDGHUVKLS SURJUDP\
YH FDSDELOLWLHV UHTXLUHG IF

2XU DSSURDFK UHPDLQV FRQVLVWHQ\)\,H %Q)WlRFkQJ RI DGYDQFHG PDQXIDFWX

HQJLQHHULQJ H[SHUWLVH VWUHQJWRXY @ﬁ?—JWW DRQ?DMWDELO'—W\ ZH JUHZ
FDSDELOLWLHVY DQG PDNH VWHDG\ FHDV¥Kb¥oHBWRHHHEBH UHGXFLQJ WXUC
WRZDUG RXU VXVWDLQDELOLW\ FRPP%WPQ@WQ/J PHWHDP WKDW PLUURUV RXU
UHFRJQL]JH WKDW WKLV ZRUN LV RQIJRIHFPPDHRY WXWWIUDO WR RXU KLJK SHUI
PHDQLQJIXO LPSURYHPHQW UHTXLUHRXHOELOPWWHOMWR DWWUDFW SUHPLHU H
LQYHVWPHQW DQG WUDQVSDUHQF\

2XU UROH DV D OHDGHU H[WHQGV EH U DR \ .

ZDOOV 2XU PLVVLRQ FULWLFDO SDuﬁﬁgﬁ%E’m@ﬁt@kﬂ rRPWHU 6WH/Z
ORZHU FDUERQ DHURVSDFH LQGXVWULWVKLSOLQHGYDEWHU UHVRXUFH PDQDJI
UHFRUG GHPDQG IRU RXU DGYDQFHG PRWORILYWBGH RI RXU RSHUDWLRQDO L
IDVWHQLQJ WHFKQRORJLHV WKDW DORRRAFKID KQUDWHG RXU HIILFLHQF\ LQLV
JHQHUDWLRQ RI DLUFUDIW WR RSHUDW HUZHGXE WULIRQWHUZIXWBU ZLWKGUDZDC
HIILFLHQF\ DQG FRPSDWLELOLW\ ZLWRX6XZWOHQDEKWHYXUSDVVLQJ RXU JF
$YLDWLRQ )XHO %H\RQG IOLJKW RXWDURBYWK DOQVRWDGH FULWLFDO SURJU
WXUELQH UHYHQXH KLJKOLJKWYV RXU BUNBWDOHGROHQUODWKROXWH ZDWHU Z|
ZRUOG V GLJLWDO LQIUDVWUXFWXUHVRXUFKHL UK HI RGN\ HEQ F\  [AKRPY B DIVHAVOKLGVIA
WXUELQH FRPSRQHQWY DUH QRZ HVVERMWRLOVWIR VR ZANIUL QELOLW\ WR GHFR)
WKH UDSLG H[SDQVLRQ RI $, GDWD FHQWHMNK ARIOGHEVERUFH FRQVXPSWLRQ

ZKLOH RXU IRUJHG ZKHHOV DQG IDVWHRWR RXRRYHQABWMRROV DQG RXU ORFD
GULYH HIILFLHQF\ DFURVV WKH FRPPHUFLDO

WUDQVSRUWDWLRQ VHFWRU
+LIJKOLJKWV IURP RXU VXVWDLQDEAZUWY SHURUVHADGFHYV LOLHOW DO

LQFOXGH 5HVSRQVLEOH 6XSSO\ &KDLC(

,Q ZH DGYDQFHG RXU FRPPLWPHQW

QG VXVWDLQDEOH VXSSO\ FKDLQ PDQ

SHGXFLQJ *"UHHQKRXVH *D\?RPSOH[ JOREDO QHWZRUN :H VXFFHV\

(PLVVLRQV QXPEHU RI VXSSOLHUV XQGHUJRLQJ WK
$FURVV RXU RSHUDWLRQV ZH DGYDQ[P‘-WGHNXBHQWV QRZ FRYHULQJ RYHU

HP MMRQV UHGXPWRQ HIRUV WILRXIK VLI HWMG SHEQWXEZMY IRFXV UHPDLQV RQ VHFXL

HQHU\ HIFHQR SWRWRW IQFUHDVHG VXSSO\ WKURXJK ULJRURXVY GXH GLOLJ

UHQHZ DE®! HBPWIEIW VRXUAQ) DQG SURFHW HFRQRPLF SULQFLSOHVY DQG VWUDWHJ

LPSURYHPHQWY WKDW UHGXFH WKH AFDUESS oo vLw) RI
RXU PDQXIDFWXULQJ :KLOH WKHVH VWHSVY GR QRW VROYH
HYHU\ FKDOOHQJH WKH\ UHSUHVHQW WDQJLEOH SURJUHVYV
WRZDUG RXU JRDOV DQG FRQWULEXWH WR PRUH
RSHUDWLQJ HIILFLHQF\



6KRZFDVLQJ 2XU 3HUIRUPD/ RS$HQO\ VKDULQJ RXU DFKLHYHPHQW
$V ZH ORRN DKHDG RXU SULRULWLHV %W%& éﬂdByMVJILLbP FXOWXUH R

KLIK SHUIRUPDQFH HQIJLOQRRWHG ‘MQO

PDWHULDO VFLHQFH DQG SURFHVV

VXSSRUWLQJ RXU FXVWRPHUVS sxuv {/\?KODRUC': }fgzu zPHH\é)V
ORZHU HPLVVLRQV $V ZH DQG RXU F W r e S%DFWLFHV °
LQ D JURZWK PDUNHW ZLWK VLJQLILF é”

UHPDLQ IRFXVHG RQ W R 8 URRGWR HOXR HQVH

WUDQVSDUHQF\ DQG DFFRXQWDELOLW\)L‘%*&%WH%UWKDQN RXU HPSOR\HHV S
VWDNHKROGHUV H[SHFW VWDNHKROGHUV IRU WKHLU ILUP FRPPL

2XU SURJUHVV LV ULJRURXVO\ PRQL %&{%ﬁ? /RIHWKHU ZSEIID_STV\;-'\QJVF
LOQWHUQDWLRQDO VWDQGDUGY DQG 'Y%‘QW\‘R/'KQ
VWDNHKROGHUV WR GULYH PHDQLQJ! SURYHPHQWV

-RKQ & 30DQW
&KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU
$SULO
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(6* $SSURDFK

+RZPHW LV FRPPLWWHG WR XQGHUVWXPE&EMHUNQEQG RYHUVLIJKW RI ULVNV D
PDQDJLQJ RXU LPSDFW RQ VWDNHKRFB®QUNH YLHZHG RQ WKH ,QYHVWRUV &
FRPPXQLWLHV DQG WKH EURDGHU RSRYBWQQRQFH VHFWLRQ RI RXU ZHEVLW}F
HQYLURQPHQW :H XVH WKHVH LQVLJEWDWHP HQMUP RXU
EXVIQHW VADMI\ DQG VXSSRUMRQ) WP YDOH
FUHDWLRQ ZKLOH IRFXVLQJ RQ PDQD $NVQRXIXWoRIDH G PPSHOFFEMW V8 EDFNJURXQG!
UMV DQG RSSRUMQUAV WURXIK D GOV GUYHQ BIQV UDQJH RI LQGXVWULHV LQFOXGLQJ DH!
WUDQVSRUWDWLRQ DQG ILQDQFH WKH!
'KLOH ZH UHVSRQVLEO\ JURZ WKH EXRLYNYO®®WOBGQG YLHZSRLQWY WKDW VW
PDLQWDLQ UHVLOLHQF\ I[URP XQIRUHWRNHQVWLIKNW DEHORWXYV,Q RXU 3UR[\ 6WD
RQ RXU FRUH SULRU[GYSHRZUDWKLQ REWNLOOV PDWUL[ VXPPDU\ IRU HDFK EJ
WKDW LQFOXGHV HQYLURQPHQWDO VR
2XU VWUDWHJI\ DLPV WR ORZHU WKH FEBHYSRQVRRMSBLUNLQW RI
RXU SURGXFWYV DFURVV WKH IXO0O YDOXH FKDLQ4IURP
UHVSRQVLEOH UDZ PDWHULDO VRXUFFZQIUANRIP DQXIBFWXUEQIR D F K
PXVRP HUXVH DQG HQG Rl @HUHR FORY $VD
SUIRGXAHUR! KLIK SHURWP DQFH P XGP DMUDO
FRPSRQHQWY ZH UHFRJQL]H RXU UH
GULYH GHFDUERQL]DWLRQ DFURVV D[FRESUAI AR ED G LS EATRIAE
VXSSO\ FKDLQ 'HWDLOV RQ RXU SURIUFVMIRESONEN=SOX Y /SE A BRORTAN =
Q0 WEKBLPDWH &®BODWYEXSSO\ &KDLQ FRVASSAVANESRWARCE N, B, BREE S S L Ro ) =
VHFWLRQV RI WKLV (6* UHSRUW

%\ VWD\LQJ JURXQGHG LQ RXU FRUH

X
&RQGXFW ZH XSKROG WKH KLJKHVW DQHALQUFLHQF\ QQRYD
LOQWHJULW\ DQG FRPSOLDQFH 7KLV I FHVVHVR)&FWRR,QDO UH

WUHH GIYHU( 6* VDWW DQG KH3V XV QDYLIDWM NHHS RXU SHRSOH VDIH
FKDOOHQJHYV JH

FH RXU HQYLURQPHQWDE

H
(€]
*RYHUQDQFH $SSURDFK

2XU FRPPLWPHQW WR (6* VWDUWV D VS HACE* M OWARS R XU NS S O |
RUJDQL]DWLRQ ZLWK RXU %RDUG RI SR EWAFHASDOGE CCHYHUDIH

LV FRPPLWWHG WR RXU (6* JRDOV D( DFKLHYH RXU VXVWDLQDELO
RYHUVLJKW IRU (6* VWUDWHJ\ DV SDLUL

RYHUDOO UHVSRQVLELOLW)\ IRU ORQJ UP YD U
2XU %RDUG UHJXODUO\ UHYLHZV PDQB@&?—’&(MN&/@GF dHWERFv
DSSURDFK WR (6* PDWWHUV LQFOXGIZBIX¥XGWRXYUDEEBLGPYLZHD VHW RI (6*
LQLWLDWLYHV KXPDQ FDSLWDO PDQDIHP 8 & W RWW R QFFRIARMEVG LFFY WKH PDWH
FRPSOLDQFH DQG ULVN PDQDJHPHQWVVe¥HV WKDW PDWWHU PRVW WR +RZPt
FRQVLGHUDWLRQV DUH LQWHJUDWH GVIWDMNR MROGHERYSDEHEBWH JRDOV DUH GH!
VWUDWHJILF SODQQLQJ DQG HQWHUSQHIHWWLYN PPODREWNHQW
SURFHVVHV

B3HUIRUPDQFH PHWULFVY DUH PDQDJHG |
+RZPHW8V %RDUG FRPPLWWHHY DUH LOWHUQDO WRWIKHAROOHFWLRQ DQG FR
RYHUDOO IXQFWLRQLQJ RI WKH %RDU®YLKRQQRHPIWOBEDWD VXSSRUWLQJ R.
JRYHUQDQFH SUDFWLFHV DUH GHVLIJGPREWIRDMYX¥NHE RKXYUPHWULFV DSSHDU
VKDUHKROGHUNB ALMDW HUKHHVWRDUG KDWHERHW ZLWK D IXOO FRPSI&DWLRQ D
FRPPLWWHHV $XGLW &RPSHQVDWLR®HNORU® B Q FiHIVIHAMMLIRRY/
&\EHUVHFXULW\ )LQDQFH DQG *RYHUQDQFH DQG
1RPLQDWLQJ ORUH LQIRUPDWLRQ RQ WKH FRPPLWWHHVS



$ZDUHQHVYV

5DLVLQJ DZDUHQHVV DQG EXLOGLQJ FQ DIERAMY L RQWWRSWRYLGLQJ LQIRUPDW
LQWHUQDO DQG H[WHUQDO VWDNHKRW8BUNWVLWYXLW RHSRUW DOVR LQFOXGH
LPSRUWDQW WR DFKLHYLQJ RXU FRPBIMRHOQWIVHYQ@ QG LQLWLDWLYHV &DVH
ZH FRQWLQXHG WR HQJDJH RXU VWD NVHRRIOVEPUVHFWURKRXYKH[HPSOLI\ RXU DS
DQ DUUD\ RI DFWLYLWLHV WR VKDUH MXKOWXRIR PWOEOWH RQQEO*LQIRUPDWLRQ
VXVWDLQDELOLW\ 7KHVH LQFOXGH VXKRERODHWUFRRUNQKREGLQJ WKH XSGD
FXVWRPHU HQJDJHPHQWY LQYHVWRU@UHHRQAPHOWBE SFWLRQV DQG 3ULRUL
YDULRXV LQWHUQDO VWDNHKROGHU HYHQWYV

3(5)250$1&($1'352*5(66

1% | 15%

revenue fatalities improvement in
growth DART incidents

9.4% 157% 20%

reduction of direct improvement in electricity from
and indirect GHG GHG emission renewable sources
emissions Intensity

217 35% 217

improved water improved female employees
withdrawn intensity hazardous waste globally
Intensity

OHWULFV FRPSDUH WR:DWHFH®WWABDZDO ZKLFK FRPSDUHV WR EDVHOLQH DQG +D]DUGRXV :DVWH ZKLFI
IURP 5HQHZDEOH)6POWRBSOMEEY *OREDOO\ DUH LQGLFDWRUV FRYHULQJ


https://www.howmet.com/wp-content/uploads/sites/3/2023/05/Environmental-Statement.pdf

5HSRUWLQJ ODWHULDOLW)\ DQG

$W +RZPHW WUDQVSDUHQF\ LV DW WHHVRNFUBQRS RXIRWBWXQLWLHY IRU +RZPI
VWUDWHJI\ :H SURYLGH VWDNHKROGHWXWWDWRKRDELOLW\ UHODWHG WRSLFV
VWDQGDUGL]HG KLJK TXDOLW\ GDWD WKDW FRQQHFWYV RXU
VWUDWHJILF JRDOV WR PHDVXUDEOH RXWWKMHYDUKRXV WRSLFVY ZH DVVLJQF
+RZPHW $HURVSDFH (6* 5SHSRUW KDV EDNWM® W HEPHBHWEBY 60(V WR DVVHVV Wi
LQ DFFRUGDQFH ZLWK WKH *OREDO 5HRRRNW M R LWNVDYWLOKHH FKDLQ :H FOD
*5, 6WDQGDUGY DQG WKH 6XVWDLQDBELORWLAWEFRXRUNQAIDWLYH DFWXDO R
6WDQGDUGY %RDUG 6%$6% $HURVSDHH DOBVWHIHHUVUWMHHYDOXDWHG FRQVLGHUI
6XVWDLQDELOLW\ $FFRXQWLQJ 6WDQGESIEF W2 XY RRHSHR UMRZQZLUGHYSUHDG WKE
DOVR DOLJQHG ZLWK WKH 7DVN )RUFHRR QD & &/ XFOBOWE HY UMV 16 G [P BADCEMWW/\L V
JLQDQFLDO 'LVFORVXUHV 7&)'" IUDPHKZRUBLIILFXOW LW LV WR UHPHGLDWH
SRWHQWLDO LPSDFWV ZH DOVR FRQVL
TRIHWKHU ZLWK RXU )RUP . DQG 3UR[\ 6WDWHPHQW
WKLV (6* 5HSRUW IRUPV SDUW RI RXUWEWRDGWR FRQVLGHUHG ULVNV DQG RS
UHODWHG GLVFORVXUHY $GGLWLRQD® SHUWRUOPOHE WRWDFK DVVHVVHG W
QRW LQFOXGHG LQ WKLV RKSRUW LV KB LOTHDOWMLRIGFDWLRQ DQG DVVHVVPHC
ZHEVLWHEHOLHYH WKDW VWDQGDUGLDKH& (BESSRUWXQLWLHY 60(V HYDOXDWH

GLVFORVXUHV HQKDQFH WUDQVSDUHRBHDQRW LHRIDDE M) BRDOM QHFHVVDU\ UH\
PHDQLQJIXO FRPSDULVRQV ZLWK SHHRKBROSDQGHMVWU\ FXVWRPHUV FRPSH\
KHOSLQJ VWDNHKROGHUV EHWWHU X @ &BNWA/BDE® QW KRIVWKLHUNY
DQG RSSRUWXQLWLHV ZH IDFH
,PSDFW DVVHVVPHQW UHVXOWV DV ZH(
RI RSSRUWXQLWLHYV ZHUH UHYLHZHG D

(6* ~PSDFW $VVHVVPHQW DIDLQVW HDFK RWKHU WR HQVXUH FRK

‘H UHJXODUO\ DVVHVV RXU PDWHULD§§%559W6BWP%M\ SLVNV ZHUH FDUUL
DOLJQ RXU UHSRUWLQJ ZLWK VWDNHKRRYERE W %‘FWN"L'QQ\'?USULVH ULVN P

HQVXULQJ D EDODQFHG DSSURDFK ERWYNHB i Y¥pirg¢ YVLVNV KDG EHHQ L
DOG WUDOVSDUHQF! 60(V GLVEXVVLROV ZHUH KHOG WR HQ\

J)LQDO UHVXOWYVY RI WKH DVVHVVPHQW Z

‘H XSGDWHG RXU DVVHVVPHQW RI WRRBPRYRQHC EHRXWUVKLS

GHILQLQJ WKH UDQJH RI DVVHVVHG (6* LVVXHV EDV

HG. R
UHOHYRGWVWU\ DQG UHJXODWRU\ UH EQHPDWRULDOLWY DVVHVVP
LOFOXGLQJ FROVEGHUHG WKH IROORZLQJ DVSHFWYV

@HSRUWLQJ VWDQGDUGY VXFK DV 688 ¥V DP DFWLYLWLHV ZH FRQV

(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWE§J9L6QN% Wiy, FRPPXQLWLHV HQYL
(656 JUHHQRKRXVH 3DV >*+*@ DQG RWKHU F

@([LVWLQJ DQG XSFRPLQJ (6* UHJXODV\?LE'Fé’%{/U GHS(?HHSWOLHRV(V?LgQGESLRRO(CBDZ(\\(NHLURVQL'

@& XVWRPHU (6* TXHVWLRQQDLUHV DQG THREEHEN Q

@(6* UDWHUV XVH VRFLHW\ DQG VXSSOLHUV

@HHGEDFN GXULQJ VWDNHKROGHU G@W%\é‘\?‘@ﬁ(ﬁ'\‘/" BHWLYLWL HIP SDIR RRONV L G

@ XU HQWHUSULVH ULVN PDQDJHPHQW SHREWYYFRPPXQLWLHV LQYHVWRUV
HQYLURQPHQW

WKH

‘HUHILQHG WKH OLVW RI WRSLFV EDVABY%R @@/X@W@){?\cﬁ DE%K/\'/-F\QNLE';'(\\//LZﬂVFVR
H[SHUWLVH DQG IHHGEDFN UHFHLYHG E@('}{VEFEA)HUV VRFLHQW\ AT a "
VWDNHKROGHU HQJDJHEPHRDVWULIHG RXW DR Q Q

FRPSDQ\ ZLGH ;GRXEOH PDWHULDOLW\ DVVHVVPH

W< DV
SHU \WK&RUSRUDWH 6XVWDLQDELOLWi%NgﬁUwE%QVVHVVPHQW SURFHVV DV I
'LUHFWLYH WR LGHQWLI\ obwWHULDO R&L¥QH RS ¢HcHIFHEW WR IXUWKHU

SRWHQWLDO LPSDFWV RI RXU RSHUDW'®®&Y"D QG RXU YDOXH
FKDLQ RQ SHRSOH DQG WKH HQYLURQPHQW DQG SRWHQWLDO


https://www.howmet.com/environmental-social-governance/
https://www.howmet.com/environmental-social-governance/

0$7(5-$/ (6* 723-&6

(6 7TRSLF S5HSRUWLQJ %RXQGDULHV

&OLPDWH &KDQJH *OREDO RZQ RSHUDWLRQV DQG YDOXH FKDLQ
(QHUJ\ *OREDO RZQ RSHUDWLRQV DQG YDOXH FKDLQ
:DVWH *OREDO RZQ RSHUDWLRQV

:DWHU *OREDO RZQ RSHUDWLRQV ORFDWHG LQ ZDWHU VI
+HDOWK DQG 6DIHW\ *OREDO RZQ RSHUDWLRQV

+XPDQ &DSLWDO (PSOR\PHQW :RUNLQJ &ROQ

2SSRUWXQLWLHYV OREDO RZQ RSHUDWLRQV

%XVLQHVV (WKLFV *OREDO RZQ RSHUDWLRQV
+XPDQ 5LIJIKWV 6 XSSO\ FKDLQ
BURGXFW 6DIHW\ *OREDO RSHUDWLRQV 3 RZQ SURGXFWV

‘H KDYH HOHFWHG WR UHSRUW DOVR RQ WKH IROORZLQJ OLVW RI DGGLWLRC

2WKHU 7RSLFV S5HSRUWLQJ %RXQGDULHV

6WDNHKROGHU &RPPXQLW\ (QJDJHPHQW *OREDO RZQ RSHUDWLRQV

:DWHU *OREDO RZQ RSHUDWLRQV QRW ORFDWHG LQ ZDW
6XSSO\ &KDLQ 6XSSO\ &KDLQ RI RXU RSHUDWLRQV

$LU (PLVVLRQV *OREDO RZQ RSHUDWLRQV

%LRGLYHUVLW\ *OREDO RZQ RSHUDWLRQV

/HIDO &RPSOLDQFH *OREDO RZQ RSHUDWLRQV

&KHPLFDO ODQDJHPHQW *OREDO RZQ RSHUDWLRQV

BULYDF\ *OREDO RZQ RSHUDWLRQV

$VVXUDOQFH
Q ZH REWDLQHG WKLUG SDUW)\ DNNSHILDAWF D RE BYRFHVVHY ZKLFK LQFO
*+* GFRSH DQG HPLVVLRQV DQGHQYLURQPHQW KHDOWK DQG VDIHW\ (
FDWHJRULHV RI RXU 6FRSH HPLVVLRERPSDV XGPOH IDAVGRWUDQG DVVHVVPHQW
ZDWHU ZLWKGUDZDO
7KH H[WHUQDO DVVXUDQFH SURFHVV Sl
'XULQJ WKH UHSRUWLQJ \HDU WKH DFNMRQDQFIKG\EQWLARWY WKDW KHOSHG "

FKDQJHG WR LQFOXGH GDWD LQ WKL&HWHS RQWYV\I\WWHPWRDQG FRQWUROV
LQFUHDVHG WKH VFRSH IRU DVVXUDQFKHEFUBEOKIGRIQN\ DQG UHOLDELOLW\ R
KD]JDUGRXV ZDVWH JHQHUDWHG H[WHUQDO UHSRUWLQJ

7KH DFFXUDF\ DQG FRPSOHWHQHVV RI DOO RWKHU
LQIRUPDWLRQ LQ WKLV UHSRURMURWOHULILHG E\ RXU



SURGXFWYV

‘H VXSSRUW WKH LQGXVWU\ V GULYH WR LQFUHDVH WKH XVH F
DQG HPHUJLQJ HQJLQH WHFKQRORJLHV

2XU$OFRDp 8OWUD 2QHp SRXQG ZKHHO HQKDQFHG LQ IR
VXSSRUW HYROYLQJ LQGXVWU\ SULRULWLHY WRZDUGV VXVWDI
RSHUDWLQJ SURGXFWLYLW\ KHOSV WUDQVSRUWHUV FRQVXPH
2XU ODWHVW WUDLOHU DVVHPEO\ IDVWHQHUV DUH XS WR o)
ZLWKRXW VDFULILFLQJ MRLQW VWUHQJWK

"RUNLQJ LQ FORVH SDUWQHUVKLS ZLWHKSREW F XRIVWRSAHUDW LQJ DW H[WUHPHO'
ZH VROYH FRPSOH[ HQJLQHHULQJ FK MCHPSQIUDMWW B HV
DGYDQFH WKH QH[W JHQHUDWLRQ RI DLU DQG JURXQG
WUDYHO 7RJHWKHU ZH PDNH IO\LQJE
HIILFLHQW TXLHWHU DQG FOHDQHU
WUDQVSRUWDWLRQ HYHU PRUH VXV

&KDOOHQJHV VXFK DV FOLPDWH FKD®
VFDUFLW\ DUH LQFUHDVLQJO\ GULYLS
LQ ZKLFK ZH FRPSHWH 2XU QH[W JH
DUH HQDEOLQJ RXU FXVWRPHUV WR
IXHO HFRQRP\ LPSURYHPHQWYVY UHGX
DQG PDLQWHQDQFH HIILFLHQFLHV 0
DGYDQFHG PDWHULDOV DQG WHFKQ
SURGXFWV DUH VWURQJ HIILFLHQW

$HURVSDFH

$LUOLQHV DQG DLUFUDIW PDQXIDFW
QHHG IRU PRUH HIILFLHQW HQJLQHV
WKDW GHOLYHU IXHO HIILFLHQF\ DQ
'HPDQG IRU DLUFUDIW LV DFFHOHUD
FDSDFLW\ WR PHHW LQFUHDVLQJ ZR U
DLU WUDYHO ORUH HIILFLHQW DQG OLJKWHY, P
HVVHQWLDO IRU LQGXVWU\ WR PHHW LWV JRDO RI DFKLHYLQ]J

QHW JHUR FDUERQ HPLVVLRQV E\ AKER 8 IPPRYIDWH ZLWK RXU FXVWRPHU
LQ ODWH E\ WKH ,QWHUQDWLRQD @ Y JQMPRSRRBPHUFLDO GHIHQVH D
$VVRFLDWLRQ ,$7$ 7KH ,QWHUQDW WP &4 YHOIEYHPMRRIRQHQWYV :H FRC
2UJDQL]DWLRQ8V &DUERQ 2IIVHWWLQYHI QFRUTE HHTVRUELRHQJILQHHULQJI DQG P
6FKHPH IRU ,QWHUQDWLRQDO $YLDWULROH E&RI6 % WRKEGRGXFH FRPSOLDQW S
HVWDEOLVKHG D JRDO RI VWDELOL]LQpWHWHKQPWLRQDPHY VFUDS DV ZHOC
HPLVVLRQV DW OHYHOV ZLOO EH ®olHY HYRRBIFRYNQHRHGHG WR SURGXFH
PHHWLQJ WKH LQGXVWU\8V ORQJ WHBR)HRIIVR H[SDQGLQJ RXU VXLWH RI Wt
DQG VROXWLRQV LQFOXGLQJ SURFHVV
2XU SURGXFWV DQG WHFKQRORJLHV Bblth FHPALGE \» RWRWLHREIH R XU FXVWRPHUYV
WR VXSSRUW WKH LQGXVWU\8V GULYIHxW8 HRRYORPVHW G ¥ EHHRS! HPLVVLRQV
VXVWDLQDEOH DYLDWLRQ IXHOV DQGphhR khthd @B ¢ HRH FLHQFLHYV
WHFKQRORJLHV VXFK DV K\GURJHQ HQJLQHV RSHQ IDQ
FRQFHSWV DQG XOWUD KLJK HIILFLHQ@PWHUILFEZ FIRQE HERWY L QI WHFKQLTXH)\
7KHVH DGYDQFHPHQWYV DUH IX0OO\ DOl @K B H DMK R Xl FIRIHYV WR UXQ KRWWH
FDSDELOLWLHV RI GHYHORSLQJ OLJK#WIyRRURYSDPHHUHDNIQIVIXHO HIILFLH
DQG VWUXFWXUDO SURGXFWV DQG PhwitUg R Vo Wi W AWM Y RXU VLQJOH FL



DGYDQFHG FRROLQJ VFKHPHV RSHUDZ
Y& DERYH WKH PHOWLQJ SRLQW R

‘H UHF\FOH DQG SXUFKDVH VFUDS PL
RXU DOOR\ VA\VWHPV $SSUR[LPDWHOE
FROQOWHQW ZH XVH LV PDGH IURP UHF
PLQLPL]JILQJ WKH QHHG WR SXUFKDYV H4
HOHPHQWDOV 6RPH DOOR\V FRQWD LZ&7
UHYHUWHG RU UHF\FOHG PDWHULDO’. &

2WKHU +RZPHW $HURVSDFH VROXWLF‘(
HQJLQH WR ZLWKVWDQG KLJKHU WH P}
SUHVVXUHV LQFOXGH 2
$ WHFKQLTXH IRU JURZLQJ VLQJOH & i :
DLUIRLOV ZKLFK LV D JUDLQ kuxmwxwwvwmmwm@wgw
EHWWHU WR FHQWULIXJDO IRUFH LQVLGH WKH HQJLQH
UHVLVWV GHIRUPDWLRQ DQG LQFUHBVKWHYPEYFUDIW XVH OHVV IXHO DQG
WHPSHUDWXUH FDSDELOLW\ DQG SURRMWIBYVHY 1HZ JHQHUDWLRQ DLUFUD
&RPSOH[ FHUDPLF VKDSHV WKDW IRUP LRYQEHBIgDRX Y vy PANH H[WHQVLYH XV
LQ WKH WXUELQH DLUIRLOV WR LQFUKBEVY WRHHRYVFHGQFPRYWLF RU &)53 F
FRROLQJ DLU IORZLQJ DFURVV WKH P'IRWDDCRV/WURDMWLU VWUXFWXUHV 7KH F
3SDWHQWHG FDSDELOLW\ WR FDVW LBORRESBRVERWRIY LOHTRKRBHY WOWDQLXP IRU I
ORFDWLRQV DQG RULHQWDWLRQV WIEDW QYR & K WPSR\AEWYy ZKLFK ZH DUH
ZLWK SRVW FDVW RSHUDWLRQV OLNALEKYWVEBLHGW DLUFUDIW )RU H[DPSOH |
$GYDQFHG FRDWLQJV WKDW LPSURYWLEWOUDXPOYMRVE\WUDLO IRU WKH %RHLQJ
SURWHFWLQJ PHWDO HQJLQH SDUWYV | @rkpKNWRY WKPQ LWV SUHGHFHVVRU
WHPSHUDWXUHY DQG WKH GDPDJLQ
R[LGDWLRQ DQG FRUURVLRQ
(IWHQVLYH SURFHVV PRGHOLQJ WR |§
QXPEHU RI LWHUDWLRQV UHTXLUHG
GHYHORSPHQW
5DSLG SURWRW\SLQJ WHFKQLTXHYV
HYDOXDWLRQ RI LWHUDWLYH SDUW
7KH ILUVW HYHU DOXPLQXP OLWKLX|
IRUJLQJ GHYHORSHG ZLWK 3UDWW
LPSURYHV IXHO HIILFLHQF\ DQG
,VRWKHUPDO IRUJLQJ FDSDELOLWL
GHPDQGLQJ HQJLQH DSSOLFDWLRQ
JHQHUDWLRQ RI FRPPHUFLDO DQG

‘H KDYH DOVR GHYHORSHG QHZ PDWH
IRUPV WKDW HQDEOH RXU FXVWRPH UZE
DQG HQHUJ\ XVDJH LQ WKHLU SURFH
WLWDQLXP VKHHW SURGXFWV ZLWK
WKDW HQDEOH WHPSHUDWXUH GLIIH
GXULQJ VXSHUSODVWLF IRUPLQJ FRP
SURFHVVHV 7KLV UHGXFHV HQHUJ\ x<\VfJ?JWFE5©F(§>L99§WY'P|‘&)NHQHUV

WRRO OLIH IRU FRPSOH[ IRUPHG SDUWYV
2XU (UJR 7THFKp EOLQG EROW IDPLO\ RI

2XU WLWDQLXP H[WUXVLRQV FDSDELOQPEPHY D BEF L BQWMyRYVHPEON DXWRPL
SURYLGH RXU FXVWRPHUV ZLWK OHD&M KRP iy G HQWFKWUXFWXUHV WKUR
IRUPHG H[WUXVLRQV WKDW SURYLGHLAVHPQEBWWRE\ RV GRVWHQLQJ VIVW

LPSURYHPHQWY UHGXFLQJ PDWHULDBXX I NVR LQFUHDVH DVVHPEO\ W
PDFKLOLQJ WLPH WRERWLF DXWRPDWLRQ IRU DLUFUDIW D

DGGLWLRQ RXU )OLWH 7LWHp IDVWHQF



VFDOH DHURG\QDPLF OLJKWZHLJKWHRZE®HWRURUXM® :KHHOV LV IXOO\ SUHS|
HIILFLHQW FRPSRVLWH DLUIUDPHV E\WAHRHMWHURI®D UGIT XK POIRRZVY RITHULQJ
RI HQHUJ\ LQ ERWK WKH VWUXFW XUHKHDS IDN@WFHHHRLVVLRQV DQG VXSSRU!
WKHUHE\ SURWHFWLQJ DJDLQVW OLJKTWQIS®PH §W WIINHX CCOFRDXBIHUY  2(0V  LQ [
2XU IRFXV RQ PHWDO FRDWLQJ LPSURNXNRDQLVQY EIVORWYRRDOV
KHOSLQJ RXU FXVWRPHUV DFKLHYH FRPSOLDQFH ZLWK
ULJRURXV FKHPLFDO UHJXODWLRQV YKWMHS LD YWRIDWKLPY BN HH®W IRU H[DPSO
KHOS HOLPLQDWH KD]DUGRXV PDWHUSROYGWXBKJIJKWHU WKDQ FRPSDUDEOH V
FKURPDWH IURP WKH PDQXIDFWXULQUBGRFHYY YHKLFOH ZHLJKW LQFUHDVL
DQG FRQWULEXWLQJ WR ORZHU IXHO FF
/HDUQ REEuH JR HP MMRQV ,Q ZHIQARGXFHGDQHZ ~ SRXQG
ZKHHO WR WKH @®BZ PIIRSAMWAG E\ PDQ\

&RPPHUFLDO 7UDQVSRUWD2\NDMR%V ZKHHO IDPLO\ LQFRUSRUDWH

5HJXODWLRQV JRYHUQLQJ HPLVVLRQPY YukkUHRPRHYVEXHH PRQLWRULQJ VIVWI
YHKLFOHY DUH EHFRPLQJ LQFUHDVLQIBY VWM L EW RQLWRU ERWK WLUH S
ZRUOGZLGH *RYHUQPHQWYV DUH GHPWHESHI PWPQLHLWERQRPLQWDLQ RSWLPDC
LHGXPURQV 1Q &2 €DQG RMHUSRTMEQW 7R W HITLFLHQF\ 7KH QHZ ZKHHO LV RIIHUHG
DKHDG RI WKHVH HYROYLQJ H[SHFWDWURIXW p RZEHWK ZKLFK HOLPLQDWHV V
JRUJHG :KHHOV FRQWLQXHV WR OHDGSROWYKIWYROXGFW VIRQEILFDQWO\ UHGXF

WHFKQRORJLHY GHVLJQHG WR UHGXFFHDQQWIEWH DQG ZDVWH JHQHUDWHC
HQYLURQPHQWDO LPSDFW DQG VXSS%%\M[PQEQWDQHU

WUDQVSRUWDWLRQ HFRV\VWHP

. \
%H\RQG IRUJHG ZKHHO SURGXFWYV R)?Bi%%\%&_@@%c{ 'KH';'_L?_I\D/\A&%VR PDQRXIDF
VIVWHPV HQDEOH OLJKWHU ZHLJKW D % HW
DHURG\QDPLFV RQ HOHFWULF PHGLXFL% 8 KHOVAFEXRRAHO FDQ UHSODFH W
WUXFNV :H KDYH IDVWHQLQJ VROXWLEFE%V |'RQJF‘!7’\HZF'$<*!JH'_8\J UHGXFLQJ PRUH W
EDWWHU\ FRYHUV DHURG\QDPLF ZK HPRSQAHDMWEIEROARN XUDMRQ
JURXQGLQJV DQG WUDLOHU DVVHPEOLHV 2XU IDVWHQHUV IRU

WKH ODWWHU DUH XS WR OLJKWHU WKDQ RWKHU RSWLRQV
ZLWKRXW VDFULILFLQJ MRLQW VWUHQJWK

/JHDUQ @ JR

'HIHQVH DQG 6SDFH

GHIHQVH SURYLGHUV DU
(YROYLQJ (PLVVLRQV 6W@L@?€SQ®@\$‘?XLUHPHQWV LQ UHVSRQV|
7KH WUDQV SRWBGWEMWURD FWLQJ WR WRIDG QHZ WKUHDWYV 'HIHQVH DLUFUDIW

WLIJKWHQLQJ HQJLQH HPLVVLRQ VWD@BBUEDMUDQRPRIBIWRSD\ORDGY /DQG YHKL
HPLVVLRQ JRDOV 2YHU FRXQWULHY X AWESS QR LFRPWXOILEDWLRQ DQG ZHDSH
1RUZD\ DQG 6ZLW]JHUODQG KDYH SOWIHWIG MRHENDFH FKDOOHQJILQJ WKH L

JHUR HPLVVLRQ QHZ WUXFN VDOHYHBASRQGIHAEWK PDWHULDO VROXWLRQV

HQIIQH HP MRQWBQEDWGVIQWH (8 8. DG SHUIRUPDQFH ZKLOH XVLQJ OHVV IXHO
8QLWHG BWWVBHWVHO HPLVVLRQV RI QLWURJHQ

R[LGHV DQG QHZ XMWXFNV WR EH FRPSOLDQW



‘H KDYH EHHQ OLVWHQLQJ DQG LQQRER MM Z KDFK \DRIGIXMMLIRQLFDO FRPSRQH(
VAVWHPV DUH OLJKWHU VWURQJHU IDRIHHNUIURPGWRHUH. HOG WR WKH JULG
VXVWDLQDEOH DFURVV WKH DLU ODQG VHD DQG VSDFH
GHIHQVH GRPDLQV ,Q WKH ZLQG SRZHU PDUNHW RXU IDVW
ZLQG WXUELQHV SURYLGH VXSHULRU M
2XU DGYDQFHG VLQJOH FU\WVWDO DLUIRMWOMBQWEOHLIPBH@WAIGH PRVW H[WUHP
WKUXVW HIILFLHQF\ DQG ORLWHU FDERBURMIRIRS WGROHQVGYLURQPHQWYV 7K
HQJLQHV :H DUH VXSSRUWLQJ WKH ODMWAK\KEH PCH@MWEBDQFH UHTXLUHPHQW\
WHFKQRORJ\ ZLWK WKH ZRUOGS8V PRV W IFIRIRAS\OWL VIN.\W IRL ORFWBWHG ZLWK RXU |
DFKLHYH HQJLQH SHUIRUPDQFH UHOLBEBORWVAHYQIBFEXVDEQOIWKHVH VWUXFW

2XU PRQROLWKLF IRUJHG DOXPLQXP DH) G OWIRNVPRQWE EXHONW R LQQRYDWH ZLW
KHDGV RQ WKH ) -RLQW 6WULNH )LJIKQWARMD OB 06 WHR QW RMRBOV PRVW UHFHQW
PDWHULDO YROXPH VDYLQJ WR SNRIZHRIHU®D RVGUDXOLF ULJ 7KLV DOORZV
WR SRXQGV SHU MHW 7KLV DOORPRWHKHDWHWYV IWPRWVBO ODUJH IDVWHQI
OHVV IXHO WR VWD\ RQ VWDWLRQ ORIPIFLW LMODWILQPIRGCHSFOR\WHERDWO RI SKRWR'
SD\ORDG DQG RIIHU IOH[LELOLW\ WRVMRIXXPWXW BV \DQXPEHPG WXUELQHYV
RI WKUHDWYV IURP D VLQJOH SODWIRUP
*DV ILUHG SRZHU JHQH&DWRRWVURGXFH
E\ FRPSDUHG WR FRDO ILUHG SRZHU
2XU DLUIRLOV IRU LQGXVWULDO JDV W>
KLIKHU HQJLQH RSHUDWLQJ WHPSHUDMW
SUHVVXUHV WR PD[LPL]H EDVHORDG HII
UHGXFH QLWURJHQ R[LGH HPLVVLRQV E
VXSSRUWLQJ D GULYH E\ 2(0V WR LQFU|
HIILFLHQF\ VXFK DV IDVW VWDUWYV DQC(
ZHOO DV WXUELQH DYDLODELOLW\ DQG
ORQJHU OLIH FRPSRQHQWYV

'H VXSSO\ WKH ZRUOG8V ODUJHVW LQG

EODGHV ZKLFK DUH PRUH WKDQ RQH P

7KLY HQDEOHV FRPELQHG F\FOH SRZHU

PHIDZDWWY DQG SXVKHV WXUELQH F

)  -RLQW 6WULNH )LIKWHU WRZDUG ZKLFK LV EHVW LQ FODVYV F

7TKH ) DOVR IHDWXUHV PRUH WKDQ RI RXU
(GGLH %ROWp IDVWHQHUV ZKLFK HQDEOH DVVHPEO\ RI
WKH DLUFUDIW8V OLJKWZHLJKW FRPSRVLWH VWUXFWXUH

%DVHG RQ FXVWRPHUKB¥WIG EDIFHNY Z

GHYHORSLQJ D VSHFLDOL]JHG WLWDQLXP DOOR\ IRU XVH LQ
FU\RJHQLF DSSOLFDWLRQV VXFK DV OLTXLG K\GURJHQ
VWRUDJH WDQONV IRU VSDFKILUDAQ@EK YHKLFOHYV

HODEOH ZHLJKW VDYLQJY DQG DVVRFLDWHG SD\ORDG
LQFUHDVHYV

/JHDUQ I=MH JR

(QHUJ\

2XU IDVWHQHUV DUH XVHG WR DVVHPREHMNKKYR \WPWWREVERX ERPEH EHLQI LQVWDOOHG
LQ VRODU SDQHO ILHOGV WR LPSURYH VWUXFWXUH UHOLDELOLW\

DQG UHGXFH DVVHPEO\ FRVWV 2XU DSSOLFDWLRQV LQ WKH

LQGXVWU\N DOVR LQFOXGH UREXVW PDLQWHQDQFH IUHH

HOHFWULFDO FRQQHFWLRQV LQ GLUHFW FXUUHQW FRPELQHU



&DVH 6WXG\

6867$-1$%—/—7< %(<21' 7+( 352'8&7

$W +RZPHW )RUJHG :KHHOV VXVWD L GIEDNOLMW BIQWHEIBMGERDUG ,Q DORC
ZHOO EH\RQG SURGXFW SHUIRUPDQF & X®IQOIWHSUHYHQWHG WKH JHQHUDWLR
VLIQLILFDQWO\ LPSURYHG RXU SDFNDSBSQIRDISSSIMRDEK WR SRXQGV RI SDENTE
PDNH LW PRUH FLUFXODU E\ UHGXFLQXIQBHWMBRDDQIVRIXDQFRPPLWPHQW WR F
LQFUHDVLQJ UHXVH )RU FXVWRPHUVWHGWF UBIFXHOYILPQRQPHQWDO LPSDFW DI
RUGHUV ZKHHOV DUH VKLSSHG LQ UHWWRUQDEOH GXQQDJH
4GXUDEOH UHXVDEOH SDFNLQJ VIVWHPV WKDW FDQ EH
UHWXUQHG FOHDQHG DQG XVHG UHSRD@WGIGIWH +RZPHW )RUJHG :KHHOV SU
FXVWRPHUV HQKDQFH RSHUDWLRQDO H
7KLV FORVHG ORRS V\VWHP HOLPLQDWGYDWRKH QHHG/MRAWDLQDELOLW\ RI JUF
WDGIMRQDOUQI B! XVH SDANDILQ P DWUDD VXFK DV



(QHUJ\

(QHUJ\ HIILFLHQF\ LQLWLDWLYHY LPSOHPHQWHG LQ VDYHG
JLIDMRXOHV RI HQHUJ\
:KLOH ZH SURGXFHG PRUH JRRGV LQ RXU LQFUHDVHG HQH

ODUJHO\ RIIVHW E\ WKHVH VDYLQJV
'H LQFUHWNWHHAH ZBBEH®OHFWULFLW\ XVH IURP WR

)XQGDPHQWDO WR UHGXFLQJ RXU HQYQHBDPHIQWDREQF\ SURMHFWYV LPSOHPH
IRRWSULQW DQG WKDW RI RXU FXVWRRMENFHG RXKDVXQQRDO FRQVXPSWLRQ E
RXU HQHUJ\ XVH DQG LPSOHPHQWLQJ FRVWLHDMRXDHY :KHQ FRPELQHG ZLW
VROXWLRQV WR DFKLHYH RXU HQHUJVWRIFGZBWRBQHIRDWOVZH KDYH DFKLHYHG
DQQXDO VDYLQJV RI PLOOLRQ JLJDM
Q QDWXUDO JDV DQG HOHFWULFMWKHDFFRDQWBGQRU7ZKLY VXFFHVV LV F
DSSUR[LPDWHO\ RI WRWDO HQHUJ WKW DDA LRIIHPHQW RI RXU *4x HPLV
PDQXIDFWXULQJ ORFDWLRQV 'LHVHOUHBXRWLEH J QLR Q
SURSDQH IRU RXU PRELOH HTXLSPHQW IOHHW DFFRXQWHG
IRU DERXW RI RXU HQHUJ\ XVH (I[IDPSOHV RI HQHUJ\ HIILFLHQF\ SUR

*12%$/(1(5*< &2168037-21 @5SHRUJDQL]JLQJ HTXLSPHQW DQG ZRUN
OLOOLRQV RI JLIDMRXOHYV @, PSOHPHQWLQJ SURFHVVY KHDW UHFRY

@SJUDGLQJ FRPSUHVVHG DLU V\VWHP\
@QKDQFLQJ LQGXVWULDO IXUQDFH GRH¥
HIILFLHQW IXHO EXUQLQJ DQG OHVV K
@7UDQVLWLRQLQJ WR PRUH HIILFLHQW O]

, 6RXUFHGIQHUDW
I'UHFWIURP *UL@Q 6LWH':)&WDO

(1(5%< —17 (1<

OLOOLRQV RI *LJ, TSV R oHwUL
SHU %LOOLRQ 'R i

Y)RU VRPH ORFDWLRQV HOHFWULFLW\ DQG QDWXUDO JDV FRQVXFYWLRYH DV UFKDVHG
HVWLPDWHG GXH WR LQFRPSOHWH LQYRLFHV 'DWD FKDiJHV IURP SULRU UHSRUwLOJ BHYWDO

GXH WR PLQRU FRQYHUVLRQ DGMXVWPHQWYVY HVWLP
DFWXDO GDWD DQG GDWD FRUUHFWLRQV

2XU (6* SHSRUW XVHV GDWD IURP RX
GDWD PDQDJHPHQW V\VWHP ZKLFK L

LQYRLFH UHWULHYHG QDWXUDO Jpv I

IURP RXU SURFXUHPHQW GDWD PDQDIIN QW V\VWHP

(QHUJ\ XQLW FRQYHUVLRQ FDOFXODWLRQV, JHW’(LJIRQSWL|§L_|UHSRUWLQJ DUH GXH WR PLC
VIVWHP DUH DOLJQHG ZLWK ,QWHUJRYSUYQPIEQMP o wd QidE) Bs@owre zLwk bFwxpo
&OLPDWH &KDQJH ,3&& JXLGHOLQHYV

2XU RYHUDOO HQHUJ\ FRQVXPSWLRQ ZL
(DFK EXVLQHVV XQLW FRQWLQXRXVO\UWWBNMRNGDBQG ZAKH SR UMW D LQFUHDVH
RQ HQHUJ\ HIILFLHQF\ SURMHFWYV HQV X ULKLIV DIFFKWHPIWH X®F GULYHQ E\ KLJ
WLPHO\ UHSRUWLQJ WR LQWHUQDO DRXWSEMMWHUDKDFK RIITVHW WKH HQHUJ\ VD
VWDNHKROGHUV :H IRFXV RQ HFRQRBXAOA@Q\WKRBEAQBU 2XU HQHUJ\ XVH SHL
LQYHVWPHQWY WR HQVXUH ZH DOORHQWY HM\GH & DORE I W KHHSQUMYLRXV \HDU (¢
6RPH H[DPSOHV LQFOXGH EXLOGLQJ EQLRDMAXVHNBIBGXPLQXP FDXVHG E\ PD
SURGXFWLRQ HTXLSPHQW RQ VLWH HBQHN WHWRBRBPOWREQ RXU HQHUJ\ HIILFI
DQG PRELOH IOHHW HIILFLHQF\ ,QLWhPRMIHM P ROW B UKMBHUVLLMGVHQV LW\ EC
EDVHG RQ WKH KLIJKHVW SRWHQWLDOL PRWRIYHELHQUFR P DALIQY SULRU \HDU
6HQLRU OHDGHUV UHYLHZ SURJUHVV RQ WKHVH SURMHFWYV
TXDUWHUO\




&DVH 6WXG\

&(5*< 6853$66(6 (&$5%21-=$7-21 *2$/

%H\RQG VWULFWO\ FXWWLQJ FRQVXPSW
UHTXLUHVY FRPSDQLHV WR LPSOHPHQW
FOLPDWH FRQWUROV DQG DGKHUH WR F
FRQVWUXFWLRQ VWDQGDUGYV GXULQJ U

6WUDWHILF 8SJUDGHYV

IRU OD[LPXP -PSDFW

"RUNLQJ ZLWK WKH &HUJ\ EXLOGLQJ RZ

PDGH WKUHH KLJK LPSDFW XSJUDGHV W

VLWHS8V DJLQJ LQIUDVWUXFWXUH DQG F

7THUWLDU\ '"HFUHH

@HFDUERQL]JHG +HKOHWQ BJIDF\ JDV ILUHG
KHDWLQJ VA\VWHP ZDV UHSODFHG ZLWI

,Q +RZPHW8V &HUJ\ )UDQFH |DF|_('J'|9\A7'\FW#JK—LFHW’#1%VVDSXPS DQG LQWHJUDYV
UHGXFWLRQ LQ HQHUJ\ FRQVXPSWLRBQHFMLHRR

WKH QDWLRQDO WDUJHW \HDUYV EHl@"/EJ)HLQ/ HRIHR 59 g H  BOWRYHPGE RIW
HUH UHSODFHG WR HQKDQFH WKHUPI

OHHWLQJ WKH ODQGDWH @/LJKWLQJ (IMLFEOHRFNVFHQW IL[WXUHV
7KH 7HUWLDU\ '"HFUHH XSJUDGHG WR KLJK RXWSXW /(" VI\VWH

$V D YLWDO ORJLVWLFDO KXE DQG FXVWRPHU VXSSRU
FHQWHU IRU DHURVSDFH IDVWHQHUYV WﬁR&%i\D\\/LWQ%'&@v@\ WKH EXLOGLQ
FRPSO\ ZLWK )UDQHF&W ARUVOUDUILH TRPSOHWHG RYHU DQ HLJKW PRQWK SH

+RZPHW V &HUJ\ )UDQFH IDFLOLW\

7HUWLDLUH 7KLV UHJXODWLRQ WDUf’l—'?\ﬁV %‘Pnﬁté 57%\)? HRHUDD VHUYLI
EXLOGLQJV ZKLFK DORQJVLGH KRXVQ@ KH SURMHFWB8V VXI
R1JUDOQFHBY HQHUJI\ XVH UWQHUVK s EHWX/H-HIHJQ‘L+HQ—IZWHHVD$’\Y/ DQ

WKH EXLOGLQJ RZQHU ;:LWK HYHU\RQH

8QGHU WKH GHFUHH EXLOGLQJV oDUBEYHRWKBPCECMXVW RXU VFKHGXOH WR H
VIXDUH PHWHUV PXVW PHHW DJJUHVVRRWEREXKWWPREG PLQRLPDO GLVUXSWLR
WDUJHWV DJDLQVW D EDVHOLQH
7TKH 7ULSOH :LQ
‘KLOH WKH SULPDU\ JRDO ZDV HQYLURC
SURMHFW DOVR IRFXVHG RQ UHYLWDOL
DQG RIILFH VSDFHV

'(QYLURQPHQWDO PDQGDWHV DUH RIWFE
RSHUDWLRQDO FRQVWUDLQWY < QRWH\
LQVWDQFH WKH UHQRYDWLRQV UHSUH)
LPSURYHG GDLO\ H[SHULHQFH IRU RXU
LQFUHDVHG RSHUDWLRQDO YDOXH IRU
VLIJQLILFDQWO\ VPDOOHU HQYLURQPHQ



&OLPDWH &KDQJH

‘H UHPDLQ FRPPLWWHG WR UHGXFLQJ FRPELQHG 6FRSH DQG
UHODWLYH WR RXU EDVHOLQH 7KLV SURJUHVV LV XQGHUS|
UHGXFWLRQ LQLWLDWLYHY DQG UHQHZDEOH HOHFWULFLW\

-Q ZH LPSOHPHQWHG HQHUJ\ HIILFLHQF\ SURMHFWYVY WKDW
PHWULF WRQV RI FRPELQHG 6FRSH DQG 6FRSH *+* HPLVVLR(
2XU VFHQDULR DQDO\VLV VKRZV PDUJLQDO LQFUHDVHG H[SRV?’
RWKHU DFXWH DQG FKURQLF ULVN

&OLPDWH FKDQJH LV D GHILQLQJ LVVRHGUXRXUDWGPBRODW® HUP SHULRGV RQ
ZH UHFRJQL]H WKH SRWHQWLDO ULVN W KOOMs MREHY ZLWXXU JRDO VHWWLQJ
DGDSWLQJ WR LQFUHDVLQJ WHPSHUDWKH MMKDIBIE \HDU FDGHQFH RI RXU EXVI
WUDQVLWLRQLQJ WR D ORZ FDUERQ HKRQRP\

‘H DOVR VHH FOLPDWH FKDQJH DV DQ ®RSSRWWX\HW\RWR ILUVW QHDU WHUP |
KHOS UHGXFH WKH FDUERQ IRRWSUL QW@ HFWHIR QY DLOQXBENVNRDIXWH 6FRSH DQC
ZLWK RXU OLIJKWZHLJKW DQG IXHO HHPEVNQRQSURGXFVWOVMDRQVW RXU EDV
WKH WUDQVSRUWDWLRQ LQGXVWULDR DRIGLBMHRWISIDFHZH LQLWLDOO\ LGHQ
PDUNHWYV ‘H LQWHJUDWH WKHVH ULVNYHDQ\GVRYERUVEXRIMHIFNWY WKDW UHSU
LOWR RXU HQWHUSULVH ULVN PDQDJH®MWWPHRPAM\RY 86 PLOOLRQ

'H SXEOLVK DQG DQQXDOO\ XSGDWH BXQFHOWKBWEHJILQQLQJ RI RXU ILUVW *+
VWUDWHJI\ ZKLFK IROORZV WKH 7DVNR)XRUHR HRQIBUREMHRQF\ SURMHFWYVY KDY

UHODWHG )LQDQFLDO 'LVRORY KWK/ IDBBHRRUPNDWHO\ P HW IWLREP WRRKQIV & 2
[ERVW UHEHQW 7&l)' GKV¥ O/RWXWHJI\ LDEQXBBWFRSH DQG HRIQBILRQV 6HF
WKUHH NH\ OHYHUYV VHFWLRQ 7KLV FRPELQHG ZLWK UHQH

@3URGXFWV WKDW SRVLWLYHO\ LPSDBWORKH G FRZ\PIHRQ WR IPHHWJ R VQHP U
RXU FXVWRPHUVS ILQD BSREISKWWY VHH WKH
VHFWLRQ
@LUHFW DQG LQGLUHFW 6FRSH DQGKAFRSIYHZDEOH HOHFWULFLW\ FUHGLW
HPLVVLRQV DVVRFLDWHG ZLWK RXUS5SZQ REMUBDWIDR QKLFK FRQVLGHUV ZLQ
DQG JHRWKHUPDO VXVWDLQDEO\ VRXUFHG
@PLVVLRQV RFFXUULQJ LQ RXU VXSSWOXVAKDLQDEBEORSK\GURSRXMWBHW HQHUJ\

2XU (QHUJ\ :RUNJURXS ZKLFK FRQVLVW
*UHHQKRXVH *DV *RDOV HQHUJ\ DQG WHFKQRORJ\ OHDGV RI HDI
‘H EHOLHYH WKDW RXU UROH LQ WKHE\RHJ'ID%'@YW ﬁ%KM bCHRMNIYLHG RSSRUV

FDUERQ HFRQRP\ LV DOLJQLQJ RXU 6EREH "bS RSPV IURP RXU RSHUDWI

HPLVVLRQV ZLWK WKH JRDOV RI WK FUW WJ'I—HiPi—I%R(\PQ WKDW LQFOXGHY
7KLV PHDQV WKDW RXU WDUJHW |UDPW—|'%‘%HU%\D’%%'#|—\"9T'UJ DQG WKH FRQWLQX
HPLVVLRQ FRQWUDFWLRQ DQG XOWL Y IR PR AEWKLQ RXU RSHUD)
ZLOO EH EDVHG RQ VFLHQFH DQG suﬁ@ﬂ\’qﬁ 6Rb DFKLHYDEOH DQG

P
$FKLHYLQJ QHW JHUR E\ WKH HQG RI PRYLR K WKkY AIHUFLVH UHVXOWF
D FRQWUDFWLRQ LQ HPLVVLRQV sHABWHBY Pukk

EDVHOLQH

FREQQE WKUHH \HDU SHULRC

2XU REMHFWLYH LV WR PDQDJH D FUHGLEOH DQG UHDOLVWLF
WUDQVLWLRQ SODQ WKDW ZH KDYH GLYLGHG LQWR QHDU



JRUWKLV QH[W JRDO SHULRG WKH WDUHEGMWHBWMLRG@X PWIGRQNQHZDEOH HOHFW!

DUH DOLJQHG ZLWK VFLHQFH EDVHG PHWUHUR RQVWIWMBW.QJV ZHUH DFFRP

VFHQDULRV 7KLV UHTXLUHV RXU 6FRISOIHUDQ @ I6ERHQOFLHY DQG WR D VPDOC

*+* HPLVVLRQV WR EH PHWULF WRQVPSOHPHQWDWLRQ RI RQQFIOXIE MRODQ

4EHORZ RXU HPLVVLRQV E\ WKH HR[WRRVLRQ WR WKRVH DOUHDG\ LQVWEC
IDFLOLW\ LQ WKH 8. 6LQFH ZH KDY

‘H DQWLFLSDWH DFFRPSOLVKLQJ WKHVH URBWRMERQRQV Rl VDYLQJV WKURX

WKURXJK D FRPELQDWLRQ RI FRQW L QHHLG HHMHFAISURMHF WV

HIILFLHQF\ SURMHFWY DW RXU ORFDWLRQV DQG WKH

WUDQVLWLRQ WR SRZHU VRXUFHV ZLWKRARZHURADRMEIRB@OHFWULFLW\ FRQVXF

LOQWHQVLWLHV ZKLFK PD\ LQFOXGH ORIRPDWHERDZBEEBAWWRNULFMHY LQFOXGLQJ
YHULILDEOH RIlI VLWH JHQHUDWLRQ

‘H DUH FRQWLQXLQJ WR ZRUN WRZDUG HVWDEOLVKLQJ D

BFRSH *+* HPLVVLRQV WDUJHW $W WXLV VRODUH+* HPLVVLRQ LQWHQVLW\ L

KRZHYHU ZH EHOLHYH WKH TXDOLW\RFWUXUDQEHIOHF®LQJ WKH UHVXOWV R

VSHFLILFLW\ Rl DYDLODEOH 6FRSH &DAMDH IGIX¥FM IQRRQV B@®IVW K BIW/IDYAH WLPH R

UHDFKHG WKH OHYHO RI PDWXULW\ UHAXHOXE WRFUXDYRIBW DRYHU WKH SUL

RHGE®! VAHQRH DDIQHG JRDO:  KI® Z H KDYH QRAVHW

D IRUPDO 6FRSH WDUJHW ZH DUH DRWILQHO\ H@)MU L@REDO DQG 6FF
ZLWK NH\ VXSSOLHUV WR EHWWHU XQGH Y WWDQGL REW IZHUH DVVXUHG E\ DQ |
FRQWMEXWRQV R RXUYDXXH FKDIQ HP MIRQY DQG \R WKLUG SDUW\ :H PRGLILHG WKH DVVXU
VWUHQJWKHQ WKH XQGHUO\LQJ GDW R EMBIGH ® L RUWMMN® OWH XUDQFH IRU WKH
VBLD HAVHME) WKIH/ VXDRIFWKLY DQQXDO UHSRUW 7KH

DVVXUDQFH VWDWHPHQW LV LQFOXGHG
3HUIRUPDQFH UHSRUW 7KLV ;LQGHSHQGHQW OLPLWH

6ERSH DQG 6FRSH (PLVVLRQV HQIJDIJHPHQW< LV D FRQWLQXHG HIIRUW

2XU *+* HPLVVLRQV DUH W\SLFDOO\ D @g ) V%@S[’ofvﬁ'\* c:JDHv\\{/IBHuZIZ
FRQVXPSWLRQ RI QDWXUDO JDV DQG Ly WY _RI WKH QHZ V\VW
KHDWLQJ IRUJLQJ FDVWLQJ DQG W%ﬁu%é L%g)ﬁ

FWRU OLEUDUL
HQHUJ\ LQWHQVLYH SURFHVVHV YLVLELOLW\ RI GDWD WKURXJKRXW WKt

2X U 6FRSH DQG 6FRSH PDUNHW, EDVHG **
HPLVVLRQV HTXDOHG PLOOLRQ P%V%@J‘;EI%%/%\&/%%PEH)VHGZDHQ(FBRISDV\(JLNQHXVI\;“E
ZDV D UHGXFWLRQ IURP WKH VA" RGRORJ\ SURYLGHY EHWWHU

7KH *+* HPLVVLRQ SHUIRUPDQFH LQ gxgﬁf\%égp\%g\';RQ RIFHQHUJV IURP ORZ
HQHMUJ\ HIILFLHQFLHV H[SDQGLQJ RQ*VEWH VRODB



*5((1+286( *$6 (0-66-216

OLOOLRQ PHWUHF WRQV RI &2

6FRSH
6FRSH LQGLUHFW 7RWDO 7RWDO

GLUHFW C /REDWLRQ EDOMHINHW EDVHG
/IRFDWLRQ EDOVDHUNHW EDVHG

*DVHV LQFOXGHG LQ WKH FDOFXODWLRQV DUH FDUERQ GLR[LGH PHWKDQH QLWURXYV R[LGH DQG &)& DQG +)
FRQVLGHUHG D VLJQLILFDQW VRXUFH RI *+* HPLVVLRQV IRU RXU RSHUDWLRQV :H XVHG WKH :RUOG 5HVRXUF
UHJLRQDO RU FRXQWU\ 6FRSH 'DIMDPGF KBRUWYLRQRPDFWMRIWUHSRUWLQJ DUH GXH WR HVWLPDWHG GDWD EHLQJ

*5((1+286( *$6 (0-66-21 HQKDQFHG RXU XQGHUVWDQGLQJ DQG
_17(16-7< VXSSOLHUV RI RXU PDWHULDO IRRWSU

OLOOLRQ PHWULF WRQV RI 6FRSH BQEHBFRSHOLRQUNHMWWEBVHG &2
GROODUV LQ WKLUG SDUW\ UHYHQXH

2XU 6FRSH *+* HMWMRWDRGBGMA.OOLRQ

PHWULF WRQV LQ ZLWK SXUFKDVHG
DFFRXQWLQJ IRU DSSUR[LPDWHO\ R
GHFUHDVH IURP ZDV GXH WR D FK

SURFXUHG DOXPLQXP DQG FKDQJH LQ F
PHWKRGRORJLHV WKDW LQFOXGHG XSG
IDFWRUV DQG XVLQJ VXSSOLHU SURYLG

,Q ZH REWXLQKGSDUW\N OLPLWHG D
6FRSH (PLVVLRQV RQ WKH 6FRSH FDWHJRULHV WKDW I

2XU 6FRSH HPLVVLRQV DUH SUHGRPLRHRYWH KQCHSHQGHQW DVVXUDQFH V
VWUHDP DQG UHODWHG WR HPLVVLRGRRPNRRE P WyWKH @G IRIFVERW UHSR(
6LQFH ZH GR QRW PDQXIDFWXUH SURGXPAXORWLEI 6FRSH ~ FDWHJRU\ ~ ;3U
FRQVXPH HQHUJ\ ZH GR QRW HVWLPDWRGYFLEVEROYH ZH ODFN FXVWRPHU G
OLQNHG WR WKH XVH RI RXU SURGXF WV HEX Wighk RP YWYl ig RXU SURGXFWYV

HPLVVLRQV UHSUHVHQW OHVV WKDQ OLRLWX® PdhtiyywRe ZH HISHEW DVVI
6FRSH HPLVVLRQV WR EH LPPDWHULDO :H DUH FRPPLWWH

RXU 6FRSH GDWD DQG SUHSDUH IRU D

‘H DUH FRQWLOQXLQJ WR ZRUN zLWK RXRUYRYs QRYURRWHR LQIRUPDWLRQ RQ R
XQGHUVWDQG RXU XSVWUHDP *+* HP IRAWKRRGRERIEHVHH WKH 6XVWDLQDELO
RXU PRVW VLJQLILFDQW 6FRSH HPL¥VEROGWBUH UHODWHG
WR WKH SXUFKDVH RI SULPDU\ PHWDOV_LW LV LPSRUWDQW
WKDW ZH XVH VXSSOLHUV WKDW DUH&R¥FXVHG RQ HQHUJ\
HIILFLHQF\ UHQHZDEOH HQHUJ\ DQG - RGYDQRKE RYHUDOO FOLPDWH VFRUH L
WHFKQRORJLHV WR PLQLPL]H WKHLU &L PPYFF W VPR VXY H 3 REMDNL QHBY D
WXUQ RXU 6FRSH HPLVVLRQV DQ $ PLQXV LQ WKH &'3 VHFWLRQV ;%X\
DQG :*RYHUQDQFH < DQG DQ $ LQ WKH
7KURXJK RXU *OREDO 6XSSOLHU 6XVWELYNYERQLWACURNUBD® . QLWLDWLYHV D
ZH HQJDJH ZLWK RXU VXSSOLHUV WR3REXFYY € HWWHQCGHQFLHYV DQG ,PSDI
XQGHUVWDQGLQJ RI WKH FDUERQ LQWHPSRIUMXRILWKHLVFORVXUH < ;5LVN 'LV
PDWHULDOV DQG SURGXFWV WKDW WRRGVX@IYVWRA¥ V< ¢HHILILFDWLRQ < D
WKH 6XSSO\ &KDLQ VHFWLRQ 7KLV HRRDWIRDBYWUrHDWO\



6&23( *5((1+28666 (0-66-216 %< &$7(*25<

OLOOLRQ PHWUHF WRQV RI &2

3XUFKDVHG *RRGV 6HUYLFHV
&DSLWDO *RRGV

)XHO DQG (QHUJ\ UHODWHG $FWLYLWLHYV
8SVWUHDP 7UDQVSRUWDWLRQ

:DVWH IURP 2SHUDWLRQ

%XVLQHVYV 7UDYHO

(PSOR\HH &RPPXWLQJ

8SVWUHDP /HDVHG $VVHWYV
'RZQVWUHDP 7UDQVSRUWDWLRQ
BURFHVVLQJ RI 6ROG *RRGV
8VH RI 6ROG *RRGV IRW SHTXLRWGHTXLREWGHTXLRWGEGEHTXILRWGGHTXLUHG
(QG RI /LIH 7TUHDWPHQW RI 6ROG 3URGXFWYV
'"RZQVWUHDP /HDVHG $VVHRW $SSOURMNESEHSOURME PSSO LURMNE GBHSOLRMEHFHSOLFDEOH
JUDQFKLVHV I1RW $SSOULRDMEBGHSOURMNEBSSOURME GSHSOLRMNEHFHSOLFDEOH
L, QYHVWPHQWYV I1RW $SSOURMESDSISOLRMNEPEHSOURME PSSO LRMEDSHSOLFDEOH

7TRWDO 6FRSH (PLVVLRQV

1XPEHU RI &8DWHJRULHV 5HSRUWHG

SK\WVLFDO &OLPDVEHV&AKDQJH
$VVHVVLQJ SK\VLFDO FOLPDWH ULVNMR HRX F RSPHDUDWEYEBQDULRY XVLQJ 5H
IDFLOLWLHY DQG GLVWULEXWLRQ FHQWRQVHOQMWRHQW BRRO3W\R KDY 5&3 DQG

PLWLIJDWLRQ VWUDWHJ\ 6RFLRHFRQRPLF 3DWKZD\ 663 IUDPH:
5&3 663 PLWLIJDWHG 5&3 663
, Q ZH HQKDQFHG RXU VFHQDULR DQD@QWHWPW&LDWH DQG 5&3 663 E

LGHQWLI\ DQG TXDQWLI\ RXU FOLPDW HXVKDBHDHD® WR VNV XVLQJ
WKH PRVW FXUUHQW FOLPDWH FKDQJH PRGHOV :H
HQOLVWHG WKLUG SDUW\ H[SHUWV WRWHKOHSEHFRWW® DFXWH KD]DUGV |OF
SK\WLFDO ULVN DVVHVVPHQW WR LGHQWOQLILFDOW SHDQG IRU +RZPHW $ IHZ
TXDQWLI\ ZKHUH SODXVLEOH WKH PRVRLWHI\EHHISIRY XUH XQGHU FXUUHQW F
SK\WVLFDO FOLPDWH ULVNV DQG WR FDQIBWHUBQH[SHMNL DG WRWHF EHLORKEGE H D C
VWUDWHJILF ULVN UHGXFWLRQ VWUDWHYNHNVQ 7KW DWN WFHRDQWRY KLOH RW
FRYHUHG DVVHWV LQFOXGLQJ DOOIRRRIRX¥BEXVW OHYHH V\VWHPV WKH\ UF
PDQXIDFWXULQJ IDFLOLWLHYVY LQFRUSRODRWUQEOWKMW RRWDRALWLVN HYHQWV L
FRQVLGHUDWLRQV EUHDFKHV RU RYHUWRSSLQJ
@ $VVHW E\ DVVHW VXVFHSWLELOLW\ DQDO\VLV
@RXU WLPH KRUL]JRQV FRQVLGHUHG 7KH PRQMBQWORRG ORVV RQH LQ \H
DQG EH\RQG IRUHFDVWHG WR ULVH E\ EXW UHPD

@ FXUUHQW FOLPDWH QDWXUDO KD]DW3V UHYHQMH

FKURQLF VWUHVVRUV DQG HQYLURQPHQWDO PHWULFV

DQG

@



7KH PRVW UHOHYDQW FKURQLF ULVNV WR) £RZPHW| DV E KHDW N

SUHFLSLWDWLRQ GURXJKW FROG VWUHKY QPRSI WEH EPNHEIkRRG RI D Wi
KD]DUG ,Q D ORQJ WHUP WLPH KRULIBO A FROHRGRP ) 7 HUHICHG RUNDODOWY

+RZPHW8V LQFUHPHQWDO LPSDFWV |L*§;EQng\FﬁP\\/||_-|| F\d&wﬁ SBWIRODO (QHUJ $3
KDJDUGV DUH SURMHFWHG WR LQFUHPYFFREEN DYLH OF\EQ WICH o by TR 7KLY
PRVW QHIDWLYH VFHQDULR ZLWK JORERQ PERPYK BB RO WR UHGXFH -

LQFUHDVLQJ Y& HPLVVLRQV VXSSRUWHG E\ SROLFLHV

SURMHFWHG FDUERQ SULFH RI 86 SH
7KH SK\VLFDO VFHQDULR DQDO\VLV LQGLFDWHYVY WKDW RXU

IDFLOLWLHY FXUUHQWO\ DUH QRW VLJ Ik Q(%WWkI—{,{,%RHV:ﬁ:Ci WI'—RHQDULR R X U
DFXWH RU FKURQLF FOLPDWH ULVN

FKDQJH LQ SK\VLFDO ULVNV DW RXU ﬁwﬁ%&ﬁﬁ%&%&w

EHWZHHQ DQG UHVXOWLQJ LQ DIIRUGDEOH DFFHVV WF

HR FDLERQ DQG LHQHZ DE®I JDV ) RUHDRK
*RZPHW KDV DQ RQJRLQJ SURJUDP LG, LK By VRKLY Gy v HvVHG WKH FDSLWD ¢
SDUW\ ULVN HQJLQHHUV DXGLW WKH OV XKD

ZLQG VQRZ KDLO ILUH DQG ZLQG GI—D[?\PH]H$CZ HwH- VGHWDLOV RQ RXU \

LGHQWLI\ SUHYHQWLRQ DQG PLWLID e RAWLESY S§0\ opeon ro +RzPHW
LQGLYLGXDO VLWHY DQG RXU VHJPHQ OHDGHUVKLS WUDFNYV

WKH LPSOHPHQWDWLRQ RI WKHVH DFWLRQV ,Q DGGLWLRQ
RXU LQVXUDQFH SURJUDP FRYHUV ILQDQFLDO ULVNV FDXVHG
E\ VHYHUH ZHDWKHU ,Q UHFHQW \HDUV DFWXDO VHYHUH
ZHDWKHU LPSDFWV KDYH EHHQ PDUJLQDO



$LU (PLVVLRQV

2XU SDUWLFXODWH PDWWHU HPLVVLRQV FRQWLQXH WR GHFUH
2XU HPLVVLRQV Rl WRWDO PHWDOOLF KD]JDUGRXV DLU SROOXW
'H KDG QR VLJQLILFDQW XQSODQQHG DLU UHOHDVHV RU HPLV\

KLOH +RZPHWS8V DLU SRFURWB@RXWHROQVVLREAVUBILQHG SUHYHQWDWLYH PDL!
PDQO®FWXULQJ RSHUDWLRQV UHPDLQ SARPISIDPDMWRY HHPLLBRZRQ FRQWUROV WR
IRU D PDQXIDFWXULQJ FRPSDQURI RXARQMWHQXDOO\ IRFXV RQ URDGPDSV IRU
FRPPLWWHG WR GULYLQJ IXUWKHU UKNGUDWHRIQAWHYV: HUBIVRRXXMRH DOORFDWLRQ
HQVXUH WKDW ZH GR QRW KDYH D GHBMHYVLVW HPWDODWVL RRDSDHB/XRYLRQ SUDFWLFF
RXU FRPPXQLWLHY DQG ORFDO KDELWRWMHWRWOHWLQXLQJ WR

LOQYHVW LQ FROQWUROV WHFKQRORJLHV SHRSOH DQG GHVLJQV

WR DFKLHYH WKLV JRDO :H FRQVLGHU2FLQLREILRISDIVS -5 32//87F517

HPLVVLRQV EH\RQG *+*V LPSRUWDQW WRGRXY REHUDWLQY 0$18)$8785— 1+
HIILFLHQF\ DQG EXVLQHVYV 23(5$7-216

ODMRU SURFHVVHV FRQWULExXWLQJ WR'BXU'HP I vvirRQV
LQFOXGH PHWDO UHF\FOLQJ PHOWLQJ FDVWLQJ IRUJLQJ
JULQGLQJ DQG PDFKLQLQJ DV ZHOO DV WKUWF'UH@%}VE%FHUZ?IE
FRDWLQJ RI RXU SURGXFWV 2XU DSSURDFKAL [
FRQWUROOLQJ DQG PLQLPL]LQJ W KH \/\/1 Dn Rl EFIIILWHIIL D
DLU SROOXWDQWY DQG PHWDO KD]DL

+$3V LV GULYHQ E\ RXU LQWHUQDO

VWDQGDUG (+6 PDQDJHPHQW V\VWH|

LQWHUQDO FRQWUROV DQG UHJXODW

WUDFN DQG PHDVXUH HPLVVLRQV WK S
WHVWLQJ VLWH VSHFLILF FRQVXPS

9 LE FRPSRXQGV DUH QRW WHFKQLFDOO
iég?\l;vvRKUHLGQJHPLVVLRQ IDFWRUV DQG W\ylﬁPﬁJngqSEHFXUVRU WR R]JRQH ZKLFK LV D FUL

‘ 7KH *+* DQG HQHUJ\ HIILFLHQF\ UHGXF\
7273/ 0(7%//-& +$=$5'286 $-5 ZH LPSOHPHQWHG WKLV \HDU KDG WKH

32//87%$17 (0-66-216 *[2%$/ UHGXFLQJ RXU FULWHULD DLU SROOXW
0$18)%$&785-1* 23(5%$7-216
OHWULF WRQV 7KHVH HPLVVLRQVY DUH DVVRFLDWHG ZL

FRPEXVWLRQ RI IXHOV W\SLFDOO\ QDW
SURGXFWLRQ OHYHOV LQFUHDVHG ZH .
XQLW RI SURGXFWLRQ 2XU YROXQWDU\
UHGXFWLRQ HITRUWY DQG DPELWLRXV \
LQLWLDWLYHYVY PLWLJDWH ULVNV DQG F

,Q ZH KDG QR VLJQLILFDQW XQSOD«

UHOHDVHV RU HPLVVLRQ OLPLW YLROD
IRFXVHG RQ IXUWKHU UHGXFLQJ FULWH

OHWDOOLF KD]JDUGRXV DLU SROOXWDQWYV LQFOXGH FKU, LOXWD\/%D v EE\ QY[?:OXDWLQJ QHZ UHG

D06 QLENHO 6(5& RsYUBPELET XU BDWD PDQDIHPHOQ
IRUHFDVWLQJ FDSDELOLWLHV

'KLOH RXU PHWDO +$3V HPLVVLRQV KDYH ULVHQ

DORQJVLGH RXU RSHUDWLRQDO H[SDQVLRQ DQG JURZWK

WKH\ VWLOCOHMS UHKRQWWKHU ODUJH 8 6

LQGXVWULDO FRPSDQLHV EDVHG RQ 86 (3% 7R[LF

5HOHDVH ,QYHQWRU\ GDWD



:DWHU

'H VXUSDVVHG RXU ZDWHU ZLWKGUDZDO WDUJHWYV WZR \HLC
DFKLHYLQJ D UHGXFWLRQ LQ ZLWKGUDZDO LQWHQVLW\ DJD|
$SSUR[LPDWHO\ Rl WKH ZDWHU ZH ZLWKGUHZ ZDV FOHDQHG

ORFDO UHVRXUFH EDVH
'H UHGXFHG RXU DEVROXWH ZDWHU ZLWKGUDZDO LQ UHJLRQV
VFEFDUFLW\ E\ FRPSDUHG WR RXU OHYHO

$W +RZPHW ZH DUH GULYLQJ LQLWLIB/HN\RH(\UWR/USGW/\D@/@SWKH 'RUOG

ZDWHU GHPDQG DQG LPSURYH HIILFLHQOFEGINVI N KX N7 KIHO/\M HWR R O V
RXU RSHUDWLRQV :H VHH GLVFLSOL Q@G FR@B OHHF HPQRWE ROV WKDW XVH D YDU
ZDWHU UHVRXUFHY DV PRUH WKDQ JRRIGHHQ YFRURDQ KRYWYBU WKH\ PHDVXUH
VWHZDUGVKLS4LW8V DOVR D EXVLQHVY¥ DLW VRD ITH IHRGUD SKLF UHJLRQ
NH\ DVSHFW RI RXU RSHUDWLRQDO UHVLOLHQFH :KLOH PRVW

Rl RXU PDQXIDFWXULQJ ORFDWLRQV BYNBDOWBHBRBXZKXOHHUDELOLW\ PDQD
ZDWHU LV SOHQWLIXO VKLIWLQJ FOLPHD WRQSDWFWHGQN DHQUWB GHWDLOHG SK\V
LQFUHDVLQJ GHPDQGY FDOO IRU FROMWM\OHKWNVRVPHOQW NLWK UHVSHFW WR ZDWH

DVVHVVPHQW DQG PDQDJHPHQW LV QHDU WKH ORZHVW TXDUWLOH 2XU

QRW H[SHFWHG WR FKDQJH VLJQLILFDQ
. . +RZHYHU DFXWH IORRG ULVN LV D SRW
:DWHU "LWKGUDZDO ZLOO IRFXV RO EXLOGLQJ WKDW UHVLO
Q ZH FRQWLQXHG VLJQLILFDQW HBIKBHW\H KPR MY RX®XU ORVV FRQWURC

EXVLQHVVHV WR UHGXFH WKH YROXPH RI ZDWHU ZH XVH
$V D UHVXOW ZH DFKLHYHG D UHGXF % § RI %I?_#JH W K §
LQ ZDWHU ZLWKGUDZDO LQWHQVLW i bsbie Wr RXV/
EDVHOLQH 7KLV LV ZHOO DKHDG RT RXU HVWDEOLVRH G GVE(EP -RXIRWMX]

JRDO RI LPSURYHPHQW :H DOVR UHGXEHfHOLWHUVQIKEPMXIVW [MXLHVE[
RXU DEVROXWH ZDWHU ZLWKGUDZDO IURP KL KoQ®2AHYHVUEMPPMSR HSPPEVV
ZDWHU VFDUFH DUHDV E\ FRPSDUHG WR RXU VIZIRY]I

OHYHO H[FHHGLQJ RXU JRDO RI Ly

ZDWHU ZLWKGUDZDO E\ C
2XU KLJKHVW ZDWHU ZLWKGUDZDOV

RXU ODUJHU VLWHV 1LOHV :KLWHKEC

+XQJDU\ %DUEKOMRBQORQGH WKHVH

VLWHV OLH LQ UHJLRQV ZLWK DEXQG ZDWHU UHVRXUEHYV

ZH SODQ WR UHILQH RXU WUDFNLQJ D& GZPXIMNIRGHIH UK GIRFTHDUWHU RU ‘HFHPEHU GDV
ZLWKGUDZDOV LQ WKH XSFRPLQJ \HDYYLPDWHE DWO FRDQIHV JURP SULRUUHSRUWLQJ DU

2XU IDFLOLWLHV XVH ZDWHU SULPDUDFKRJ RRROOMLREDMIRQV PDLQWDLQV D
ULQVLQJ SURFHVVHYVY DV ZHOO DV IRGISRWDBPOMKDAGLGHQWLILHY KRZ DQG Z
VDQLWDU\ XVHV 2XU ODUJHU IRUJL QW KRJRQIKWR XHW WK H WIKHOLW\ 7KHVH GL
PRVW ZDWHU IROORZHG E\ RXU FDVWIQFOIGB QXML OFKHDIH YROXPHY DUH X
PDMRULW\ RI RXU RSHUDWLRQV DUH RGIRGHXYWMDOLIWER HOLPLQDWH PLQL
DUHDV ZLWK Rl RXU ZDWHU VRXUFEB®@OGBXRPAVLRQ DFWXDO PRQWKO\ XVDJH
PXQLFLSDO VXSSOLHV ORVW RI WKH WKWWH ZHDIAUWMKPEFTUWE PRQLWRU IRU XQ)
LV QRW FRQVXPHG EXW WUHDWHG D QYR O KW WXV WR WMMHUHTXLUH IXUWKH
ORFDO VI\VWHP IRU IXUWKHU XVH ROGHU VLWHYV ILQGLQJ DQG UHSDLULQ
SULRULW\
‘H DVVHVV LI RXU ORFDWLRQVY DUH LQ DUHDV ZLWK ZDWHU
VWUHVYV XVLQJ WZR SXEOLFO\ DYDLODEOH WRROV4WKH :RUOG



&RQVLVWHQW ZLWK WKH SUHYLRXV \HBUGHRERHW RIUDSHGPDU\ JRDO LV PLV
DQ LQGHSHQGHQW WKLUG SDUW\ WR BSQRNYURBRGPHUPWIYOI GAPSDFW LQ FRPSOLD(
DVVXUD®RKKHWJ VERWHU ZLWKGUDZDO GDW®HFLILF ZDWHU GLVFKDUJH SHUPLW O

. - ORUH WKDQ RI RXU RSHUDWLRQV GL\
: [ RNV REREGMEYHDWPHQW SULRU WR G

GLVFKDUJHG DW RXU ORFDWLRQV XVILQ]L GEWER &
LQYRLFHV GLVFKDUJH PRQLWRULQJ UH9RWKMY;

HVWLPDWLRQ :H DOVR FKDUDFWHUL]I RP RS gP
VWUHDP WR DVVHVV SRWHQWLDO HQ\IRQUPHL
DQG LGHQWLI\ DQ\ UHJXODWRU\ UHTXLAUHR H RN,
DSSO\ EHFDXVH RI ZDWHU TXDOLW\ VWHRReRYSG
WUHDWPHQW VWDQGDUGY DQG HIITOXHQW OLPL

WXHYWWULQIHQW UH

FRQVHQWYV :
KROGHUV $V DOC
WK ORFDO GLVF]
QV SRVH PLQLPDC
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2QLWV VXUIDFH WKH ZDWHU UHGXFWLR@WIDKRNFW\DUMIUHVK WKH ULQVH W

'RYHU8V FDVWLQJ SODQW LV D VLPSOZAHVRGXWHRWRDSRVKR UHSODFH WKH

EXWWRQV WLPHUV DQG YDOYHV %HKQRGHBKMHRE&SVULKHB\FOLQJ RU ILQG ZD\V

KRZHYHU LV DQ LQWHJUDWHG DQG SDRW AW DM DV VKN WTH Y W

WKDW KLJKOLJKWV +RZPHWS8YV EHVW SUDFWLFHV IRU

RSHUDWLRQDO FKDQJH 'KLOH D FORVHG ORRS UHF\FOLQJ V\VW
DW ILUVW IXUWKHU VWXG\ VKRZHG LW

©'H IXOO\ LQWHJUDWH RXU SROOXWLRP®ISQQWMMBQQYERQ ®WBQVLYH LQ DGGLWL

ZDVWH PLQLPL]DWLRQ SURMHFWYV LQW®&RRXKHSURBNEMW VRVQUHDP 7KH FORVHG

DQG FRPSOLDQFH SODQQLQJ < VD\V 3TRXOIGF® GYRIBHURPEW RWKHU RSHUDWLI

PDQDJHU ;6R ZKHWKHU ZH DUH FRQVLGHULQJ VPDOO

WZHDNV RU ODUJH FKDQJHV ZH ORRN BWRWKHXQBWHRQDO WHDP WKDW LQF¢

SLFWXUH DQG IXWXUH QHHGV IURP TRD®HW\ TXP® FWRVWRQWURO OHDGV DQC

FRQWURO WR HPSOR\HH VDIHW\ FXV\@RPHYHWDHG DDIQGDO VROXWLRQ WKDW

UHJXODWRU\ FRPSOLDQFH < ZDWHU EHWZHHQ EDWFKHV ZLWKRXW D
LOWHJIBHMIZ VHWXS VDYHV DERXW

7KH SURMHFW WR UHGXFH ZDWHU XVISH) GMKH SRODHQWED @FLGFRPSDUHG WR

HWFKLQJ OLQHV ZDV VBWDOKHDGHG BA\VWHP

&DQWDID® O LQWHUQ LQ 7KH FDVWLQJ SODQW

XVHV WKUHH HWFK OLQHV HDFK ZLWKKWNRHHMKHLQNHULW DWW RD\ WRW VHHP OLN

FOHDQ DQG SUHSDUH PHWDO SURGXPWRHIEH QIQI\SWHWF VU QDD RZHDWK L H) IR X Q

NHHS WKH ULQVH ZDWHU UHODWLYHOD PEWHKRGVWRDW BRRXQRAQ RQ ZDWHU

RI ITUHVK ZDWHU FRQWLQXRXVO\ IHHGGLYWRSWKMHERWWRBEIRQJ HTXLSPHQW IL

WKH WDQNV SXVKLQJ VSHQW ZDWH U RXWAR D QHRNGH ¥ EL S RPGUPRRDFLW\ IRU WK
ZDVWHZDWHU WUHDWPHQW SODQW JLY

'$W WKH VWDUW RI WKH SURMHFW ZEVWWBMXWEU GRRFKOQUHISDQVLRQ SODQ

IURP DOO WKUHH OLQHVY WRWDOHG DERXW JDOORQV SHU

GD\ < VD\V &DQWDJDOOR ; *LYHQ WKH QHHG WR



&LUFXODU (FRQRP\ DQG :DVWH

-Q ZH LPSURYHG RXU &LUFXODU ODWHULDO ODQDJHPHQW |
IRXU EXVLQHVYV XQLWYV GULYHQ E\ SHUIRUPDQFH JDLQV DW
ORFDWLRQV

IHDUG@MHRTXDUWHU RI RXU RSHUDWLQJ ORFDWLRQV DFKLHYHG
ODQDIJHPHQW UDWH RI PRUH WKDQ

‘'H HQOLVWHG PRUH SDUWQHUV WR KHOS XV ILQG DGGLWLRQDC(
PDWHULDOV

&LUFXODU PDWHULDO PDQDJHPHQW ®&KWURXJRRERWIRXU ZRUNIRUFH IRVWHUL
LQGLFDWRU RI RXU RSHUDWLRQDO H[KDWHRD BH DR VLELOLW\ $ NH\ LQVLJ
UHVRXUFH HIILFLHQF\ :H WUHDW DO @ BW WKHV G LROFWR S XWVWKDW PDWHULDO
LQFOXGLQJ E\SURGXFWV UHVLGXDOWKD®® I2Q VWM PMWFHUWDLQ ORFDWLRQYV
YDOXDEOH DVVHWV ZLWK WKH SRWHQMEPOVIRIXQAFROGD UM X \DHW VLVWHU ID
%\ SULRULWL]LQJ WKH UHFLUFXODW LW & H/HWKHV HURDPHNRBOQHGIH JDSV Z
ZH UHGXFH RXU UHOLDQFH RQ YLUJLwPW@éWWHQQQiﬂﬂk FRPPLWPHQW WR
FDUULHV D KLJKHU HQYLURQPHQWDO F@VL\’/\P\Z\’qf| WREPGHEPRQVWUDWLQJ WKH F
ELRGLYHUVLW\ ZDWHU VFDUFLW\ DQ@ PBHERMPEDW KR I WKHVH UHVLGXDO

DOVR UHGXFH ODQGILOO ZDVWH DQG DYR KH SRWH
FRVWYV DQG OLDE(L?OLWLHV RI GLVSQRV’ 5eELWER G WR'SH1RBppoFH LPsUR:
' PDGH VRPH LPSRUWDQW SROLF\ LPS

.Q ZH LPSURYHG RXU &00 UDWH Dﬁ&%@%%@%%& 7UHDWPHQW 6WRU

SROLF\ WR HQVXUH P

)
IRXU EXVLQHVV XQLWV GULYHQ E\ S RHAPQF VAW DWHG ZLWK GLV:
RI RXU PDQXIDFWXULQJ ORFDWLRQH PRWHIXBBWWEBHRIV :H DOVR XSGDWH
RXU RSHUDWLQJ ORFDWLRQV DFKLHY#$iGyPR0®oUPIWHRILDOV 6WDQGDUG WR ¢

PRUH WKDQ DQG HDFK RI RXU IRXD FERPRUGQMYNYLOQMWNVYRU UHVSRQVLEOH U
KDG ORFDWLRQV DFKLHYLQJ D &00 UDPW K ORIHPRHWHVWKIDR D IDWH SUHIHUHQFH

LQFOXGLQJ RXWOHWV IRU WKRVH PDWHULDOV :H F
@ ORVVRS (QJLQH 3URGXFWV 8. RXU HPSOR\HHV DQG SDUWQHUV WR LP.
@ X]KRX JRUJHG :KHHOV &KLQD HIILFLHQF\ WR PLWLJDWH ULVNV DQG D

@7HOIRUG )DVWHQLQJ 6\VWHPV 8. EXVLQHVV
@DYDO (QJLQHHUHG 6WUXFWXUHV &DQDGD

$V ZH KDYH FKDQJHG RXU SHUVSHFWLY
‘H DOVR IRUJHG DJUHHPHQWYV ZLWK DP&PEDBVHRO QW VR WigH)O DU PDWHULDO
WR KHOS XV H[SDQG RXU IRFXV DQG KMWHKPOMVR JHRYHIDQLIHG RXU WUDFNL

RXU &00 UDWHV LQ PDWHULDOV ‘H VWULYH WR UHWDLQ PL
SURGXFWLYH HFRQRP\4PD[LPL]LQJ YDO
2XU VXVWDLQDELOLW\ HITRUWYV D QWX WHEK PRHY/ VIKKEAGOLQJ ZKLOH HOLPLQD

WDUJHWHG KD]DUGRXV ZDVWH UHGXFOWRRALOHQWLVFFAYHUDWLRQ :H SURD
SURGXFWLRQ OHYHOV JUHZ DW PDQ\ QRFDWRR R®KXUZFR SURGXFWV DQG SURF]|
UHGXFHG RXU KD]JDUGRXV ZDVWH LQWHHQMLW D PV KER QEINMNLPDWH YDU\LQJ JOI

LPSURYHPHQW FRPSDUHG WR WKHR| zBDPWHOZQHkDYH HQKDQFHG RXU WUI

ORUHRYHU RIRXU PDQXIDFWXULQ 4 PRABEN- R0 wuDQVSDUHQF\ DFURVYV
JHQHUDWHG OHVV WKDQ PHWULF WROWWR KOWRALGERX My
ZDVWH

+RZPHWSBYV LOQLWLDWLYHV LQFOXG }%U 10 %%047 \J/Xivalh?(%E\lfgégvch?)HUl

RI RXU UHVLGXDO PDWHULDOV PDQDJ @/ AT

DFURVV RXU RSHUDWLRQV4D KLJK LPE HE cf%vﬁ’R Hovxula
W é%l'—” eV W

\LHOGHG VLJQLILFDQW UHVXOWV 7K L&
GULYH FURVV IXQFWLRQDO FLUFXOD R 1Y PDQDJHPHQ!



7KH UHF\FODELOLW\ RI +RZPHW8V SURGXEW SRBEUWIROLR
UHSUHVHQWQYLDLFDQW HQYLURQPHQWROVDQG PHWULF WRQV

DGYDOQWIRIHHQVXUH DHURVSDFH PDWHULDOV UHWDLQ OERHJMPPIH :EWXI

WKHLU YDOXH ZLWKLQ WKH LQGXVW

U\' ZH DUH LOYROYHG -RRIRWMX]

LOQLWLDWLYHV WR HOLPLQDWH EDUULHUV \WRG RS PHWYEmBPMSR HSPPEV)
UHF\FOLQJ ZLWKRXW FRPSURPLVLQJ VDIHW\ RU TXDOLW\ VIZIRYI

KLOH ZH DUH ZRUNLQJ WRZDUG D ;'
ZH UHFRJQL]JH WKH H[LVWLQJ LQGX\
7R DGGUHVV WKHVH +RZPHW UHFHC

D ZKLWH SDSHU IRU WKH ,QWHUQD WIS

(QYLURQPHQWDO *URXS ,$(* WR LC
"FLUFXODULW\ EORFNHUV< DQG GUL
SHUIRUPDQFH DFURVV WKH VHFWRU

+RZPHW KDV VHHQ DQ LQFUHDVH LQ

LR S A A = B |

6RPH IRXUWK TXDUWHU RU '"'HFHPEHU GDWD KDYH EHHQ

WKH VXSSO\ RI

DLUIRLO VSDUHV WR WKH PDUNHW 68DUKNVODWH XVHG E\

RXU FXVWRPHUV WR PDLQWDLQ WKH+IRQ plHQH PR RUWPHFILOE WL IRURXYV LQWHU
DQG RU WR H[WHQG WKH OLIH RI WKWbHINREXFWYQ GXY¥BRFHVVHY WR SUH
ORQJHU< LV D IRXQGDWLRQDO FLUF®#RDYQWHRIMRPRPHGLDWH HIIHFWLYH U

FRQFHSW

+$$5'286 :$67(

7TKRXVDQG PHWULF WRQV

,EM"EVHSYW ;EWXI
+D]DUGRXV :DVWH -RXIRWMX]

PHDVXUHY DUH LQ SODFH WR PLWLJDV
LPSDFWYV

‘H UHTXLUH RXU ORFDWLRQV WR KDYH
SUHYHQWLRQ FRQWURO DQG FRXQWHL
VLPLODU SODQ LQ SODFH LI WKH\ PHH

*HQHUDWHG TIV FMPPMSR HSPPEWKWUSIIVKROGY IRU RLO RU RLO SURGXF

VIZIRYI

LQFOXGHV HPSOR\HH WUDLQLQJ RQ VS
DQG UHVSRQVH WKDW LV SURYLGHG X
DQQXDOO\ WKHUHDIWHU

2XU LQWHUQDO LQFLGHQW PDQDJHPHC
GULYHV DQ DQDO\VLV RI D VSLOOS8V U
FRQWULEXWLQJ IDFWRUV DQG LW DO\

6RPH IRXUWK TXDUWHU RU '"HFHPEHU GDWD KDYH EHI-':QRI-UMLI_ITBWEYH PHDVXUHY DUH SXW LQ C

"$67( $1' 5(6-'8$/6

7TKRXVDQG PHWULF WRQV

7RWD

O. |
*HQHUDWLHYd-iUWI'H.GSRVHG

+D]DUGRXV
1RQ KD]DU(

1RQ ZDVWH
UHVLGXDO

2YHUDOO &R 13
'"LYHUVLROQ

UHRFFXUUHQFH 2XU ORZ LQWHUQDO L
WKUHVKROG LQFUHDVHV WKH YLVLELO
OHDGHUVKLS WR IDFLOLWDWH LQIRUP
IDFLOLWLHY DQG HQKDQFH LQFLGHQW

‘H GHILQH D VLIJQLILFDQW VSLOO DV RC

RI OLWHUV DQ@OCRIRBMHWY RXU
GHILQLWLRQ RI D PDMRU HQYLURQPHQ
ZKLFK LQ /IMVHSRUWDEOH UHOHDVF

KDG RQH VLIJQLILFDQW VSLOO WKDW P
$Q RXWGRRU VWRUDJH WDQN FRQ!
K\GURFKORULF DFLG VROXWLRKQ DW D

'LYHUWHG LQFOXGHV SUHSDUDWLRQ IRU UHXVH UHF\LFBLSQ? FDD\éI RQNIJ':H\J BHQR%)QUPGYHUWHQW XQNQ

RSHUDWLRQV 'LVSRVDO LQFOXGHV ODQGILOOHG LQ

AL Hu YWH & N wk ¥ 6 U X Wit Gu s\ UHOHD VL Q.

UHFRYHU\ DQG RWKH WG VSRYEXDPEWIRGWLDOV 0DIPARIRWMY R| VROXWLRQ EH\RQG WKH F

UDWH LV WKH SURSRUWLRQ RI RXU WRWDO UHVLGXD?/VS Lél—bJ Z-IB\I/JITLP

OHDOYG XS SURPSWO\ DQ

+RZPHW SURSHUW\ ERXQGDULHV RU Ul
ERG\



5S5HPHGLDWLRQ

‘H DUH LQYROYHG LQ RQJRLQJ DQG ORQJ WHUP

DVVHVVPHQW FOHDQXS DQG PRQLWRULQJ RI
FRQWDPLQDWLRQ UHVXOWLQJ IURP KLVWRULF UHOHDVHV DQG
GLVSRVDO SUDFW LRH\BDWG FXKUBH® W

SDUW\ SURSHUWLHYV

, Q RXU H[SHQVHV IRU WKHVH DFWLYLWLHYV ZHUH
DSSUR[LPDWHPG)DS)GZRQ UHPHGLDWLRQ

UHVHUYH EDODQFH ZKLFK UHIOHFWYVY WKH PRVW SUREDEOH
FRVWY WR UHPHGLDWH LGHQWLILHG HQYLURQPHQWDO
FRQGLWLRQV IRU ZKLFK FRVWY FDQ EH UHDVRQDEO\
HVWLPDWHG ZDV DSSUR[LPDWHO\ 86 PLOOLRQ DV RI
'"HFHPEHU
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(LJKW \HDUV DJR *ORVVRS 30DQW 0DQDWH Y 3DAXOSTHIQ GLHE v W L WX WL RO
LVVXHG D FKDOOHQJH WKDW ZRX0G WHRQNER WA WIKH WKW \w b vipsoH (0L
IURP D OHDGLQJ JHQHUDWRU RI KD]DYBRXY:Z RLQWR D\ *ORVVRS (+6 P

JOREDO PRGHO RI VXVWDLQDELOLW\ gb\qﬂj’w\t LR EBRVYDOOR\ SURGXEWV LQ

DPELWLRXV DFKLHYLQJ ;=HUR 5&) < \wHpPSHUDWXUHV DQG VSHFLDOL]HG PHC
- KHQ ZH HPEDUNHG RQ WKLV SURMHFW
$Q -QGXVWU\ 6WDQGDUG VXEVWLWXWHV FRXOG ZLWKVWDQG WK}
5&) RU UHIUDFWRU\ FHUDPLF ILEHU K@NYWARQIRKHHRSWKHILFDWLRQV <
JROG VWDQGDUG IRU LQVXODWLRQ LQ VXSHUDOOR\
PDQXIDFWXULQJ :KLOH WHFKQLFDO O\l §HPWx INOKAL R BVWHOUALIRPQDWLYHV FDO!
SRVHV D KHDOWK ULVN RYHU WLPH EWUDWHRYYFAREORVE®R IRU WKHLU DE
PLFURVFRSLF ILEHUV WKDW FDQ EH KPRIXOLE WRKDRHER ZHUH XVHG LQ VR
JXUWKHUPRUH EHFDXVH (XURSH FODWXIHL M P)QRW DQ LPPHGLDWH PDWFK
KDJDUGRXV ZDVWH LW PXVW EH ODQ @ MfFEHUGRD W MEKHOHRSOREKDOOHQJIHV L
LWV OLIHF\FOH +LVWRULFDOO\ WKHJFQRMNVRRJP LN FPPREIOOHER\Y < \
DQG UHSODFHG PRUH WKDQ PHWULF WRQV SHU \HDU

IURP LWV IXUQDFHV PROGV FRDWLQIY; Q@ WWRQYFH 3D\V 211

%LRVROXEOH UHSODFHPHQWY ZHUH WH
LQWR WKH PDQXIDFWXULQJ SURFHVV L(
ZLWK WKH ODUJHVW DQGDWDNVAWVWRPSC
JURP WKHUH WKH WHDP ZRUNHG WKUR.
WULDOV DQG WHFKQLFDO FKDOOHQJHYV
LQFUHDVLQJO\ VPDOOHU DQG PRUH FRF
SURGXFWYV

$V RI \HDU HQG DOO UHPDLQLQJ 5&
HOLPLQDWHG DOORZLQJ WKH SODQW W
KD]JDUGRXV ZDVWH ZKLOH DOVR UHGXFI
ULVNV DQG ORZHULQJ FRVWYV

%WXLOGLQJ &XVWRPHU 7UXVW
6HFXULQJ FXVWRPHU EX\ LQ ZzDV D FUL)

MRXUQH\ QRWHV 6KDYQB R QPHIEW DD D
FRPSOLDQFH PPWBRABHW (QJLQHYV

©H VHUYH LQGXVWULHV ZKHUH VWUHQJ
SHUIRUPDQFH DUH FULWLFDO XQGHU H]|
VXFK DV DHURVSDFH DXWRPRWLYH DQ
LPSODQW PDQXIDFWXULQJ < VKH VD\V
XQGHUVWDQGDEO\ D ELW KHVLWDQW DI
ILUVW <

3DFNDJLQJ VPDOO FDVWLQJ VWLFNV IRU VKLSPHQW
*ORVVRS SURGXFHV FDVWLQJ VWLFNV DQG LQJRWV IRU FXVWRPHUV WKDW PDQXIDFWXUH
VXSHUDOOR\ SURGXFWYV



$ GROWLOQXRXV &RPPLWPHQW :KLOH WKH 5&) ZDVWH VWUHDP LV JRQF
‘LWK WKH SKDVHRXW FRPSOHWH *ORWNRBLOQW RZXVHG RQ ILQGLQJ UHF\FOL
VKDULQJ LWV URDGPDS ZLWK RWKHU ERRR\PRHQAXEOWWIQQVXODWLRQ &XUUHQWO
VLWHV UHXVHG E\ PDQXIDFWXUHUV RU UHF\FO

SURGXFWV +RZHYHU DV WKHVH XVHV |

“*ORVVRS8V SHUVHYHUDQFH ZLOO FRORM MW @RPEHREY WKH WHDP FRQWLQ:
GLYLGHQGV DV RWKHU VLWHV VNLS YRPMYHYXUYH DQG

DGRSW WKHVH EHVW SUDFWLFHV < VD\V 0XQG\ ::H8UH

UHPRYLQJ WKLV ZDVWH VWUHDP IURP WKH HQYLURQPHQW

PDNLQJ WKH ZRUNVSDFH VDIHU DQG WULPPLQJ WKH
ERWWRP OLQH <

+RZPHW (QJLQH 3URGXFWV *ORVVRS 8.



LRGLYHUVLW\

-Q ZH FRPSOHWHG D JOREDO ELRGLYHUVLWWRBSDUFIWR DVW Y
VLWHYV

'H UHPDLQHG IRFXVHG RQ PLQLPL]JLQJ ZDWHU ZLWKGUDZDO DI
JHQHUDWLRQ WR KHOS UHGXFH SUHVVXUHV RQ ORFDO VHQVLMW
KLOH ZH GRQ W GHISRH®LG RIPML WX U FULWLFDO UDZ PDWHULDOV
DYRLG QHIJDWLYH LPSDFWV HYHU\ZKHUH ZH RSHUDWH

%LRGLYHUVLW\ DGGV YDOXH WR ORFDHID@M®B UIQREDO ZH HQJDJHG ELRGLY
HFRQRPLHV +RZPHW DLPV WR DYRLGWRJ PUIRPLWM.]JH SRWHQWLDOO\ YXOQHL
SRWHQWLDO QHJDWLYH LPSDFWV RQ [EQ RGLY HWWIDW\ 24 RSHUDWH 7KLV LQYF
DVVHVVLQJ DQG VHWWLQJ UHGXFWLRQUWWHFWAG IRWHDWY NH\ ELRGLYHUVLW
LPSDFW GULYHUV :KLOH DOO KXPDQ DRWLYLM\IIKRBWsMXVSWMFLHY 7TKUHDW $E
LQGXVWULDO DFWLYLW\ FDQ DIIHFWS/HWWM&@WMWQW\HHJ%\UWWLY@J WKH UH
VSHFLHV XQGHUVWDQGLQJ RXU VSHFUbléFf S WHP&N\WHM BRRGLYHUVLW\ $VV
LPSDFW SDWKZD\V LV HVVHQWLDO WR;SYRWMHFWLEWRKHUHYLHZHG WKH OLVW

KHDOWK\ HFRVAVWHPV RQ ZKLFK RXU RAQKHBOWKBRBQIHUHG (QGDQJIHUHC

UHVLOLHQFH GHSHQG VSHFLHV DV FODVVLILHG RQ WKH ,QWH
&RQVHUYDWLRQ RI 1IDWXUH RU ,8&1 5t
$OWKRXJIK +RZPHW8V GRXEOH PDW HULDWOHIMY YN \6\ERIEQ Wy
GLG QRW LGHQWLI\ ELRGLYHUVLW\ DV D PDWHULDO WRSLF RXU
HYDOXDWLRQ KHOSHG XV EHWWHU XQg&HUMMPRAH § BWHRWHDRVHG WKH 8QLW
LPSDFWV H[SDQG PLWLIDWLRQ DFWLRQY yRQPHSRW BI®RBWHPPH (1&25( ([SOR
ELRGLYHUVLW\ FRQVLGHUDWLRQV LQMARWRY Y X VIRWNEWLDO LQGXVWU\ FDW
GHFLVLRQ PDNLQJ PDWHULDOLW\ UDWLQJV IRU WKH LPSDF
LPSDFW GULYHUV IRU WKH DUHD LQGXV
LGHQWLILHG DV ZDWHU XVH *+* HPLVV
SROOXWDQWY VRLO SROOXWDQWV DQ

+XURQ ODQLVWHH 1DWLRQDO )RUUHVW OLFKLJDQ 86%



%H\RQG ,%%$7 ZH LQFRUSRUDWHG U H DHIDD W KR QMWHWWR UDXF KB XJHURQ .H\ %LR
DV (FRUHJLRQ ,QWDFWQHVV ,QGH[ DQGDRBEBG*BDRVYRRGFHMLQH 3URGXFWYV QF
,OQVWLWXWH ZDWHU ULVN WR KHOS SBHRWLWVMWUWRKW $SDWLLRPQWO 3DUN LQ WK
EDVHG GDWD

&RQFOXVLRQV IURP WKLV DVVHVVPHQW
7ZHQW\ WKUHH RI RXU VLWHV DUH Q H@LUKHVQW ISWLRKW LW\ VLWHY DUH DYRLGL
ELRGLYHUVLW\ UHVRXUFHV EDVHG R Q@ RQW V DVERUMHIHRQWV WR WKH NH\ PDWHULL
+RZHYHU RQO\ WZR ORFDWLRQV VFREHRBGKYHUVQWNYZRRRY 7KHVH ORFDWLRC
WKH WKUHH VLJQLILFDQFH VFRUH FDW@HVRKDLHYLDQ @ IRQMONZDWHU WR WKH HQ
VLWHV VFRUHG KLJK LQ RQH FDWHJR®BG 6 DWLRI®IOX®P\ LAKRVH LQ SUR[LPLW\
DQRWKHU $V UHFRPPHQGHG E\ WKH DI\GNVRHOAM.WQRYH PDULQH VSHFLHV DUH
1DWXUH UHODWHG )LQDQFLDO 'LVFORDMHE/RDHDYHIUMUBHWARFG O SUHYDLOLQ
VLWHV WKDW UDQN KLJK LQ WKHVH EORGUQHIGY WKD WL SQRILFPRRHD QG LQGXV
FDWHJRULHV 7KLV KHOSHG XV SULRWWMLIRWKHHERVYDWURD\VLIRGLFDWRUV R
GHHSHU DVVHVVPHQW ZLWK VLWH VSHERGALFYE&DWIDDN\YSHRYXODWLRQV
FRQVHUYDWLYH JHQHUDOL]J]HG EURDGHU LQGXVWU\
DVVXPSWLRQV $W +RZPHW ELRGLYHUVLW\ ULVNV DUH

RXU (+6 PDQDJHPHQW V\VWHP DQG FRP
%DVHG RQ WKH VLJQLILFDQFH VFRUHM/DBKGZRABY :KLOH RXU UDZ PDWHULDO!
VFUHHQLQJ LQ ZH FRPSOHWHG D ELRIEEWROURIQVWKH ELRGLYHUVLW\ RI O
LPSDFW DVVHVVPHQW RI WKH WRS ILVYHRMIRHVHDIQEVRXQUREDO LPSRUWDQFH
ODUJHVWHMMWLWHY DUH ORFDWHG LWOPEITDHEHRGLYHUVLW\ H[SEHSSIDWHRQV
BRXWKHUQ &DOLIRUQLIXLIWME DO BKLY GH RI &ROQBXPWQLWRU WKHP WKURXJ
3URGXFWV LV ORFDWHG QHDU WKH KW GLRH P XYUWRERBEROLWY BURJUDP
WKH ODQLVWHH 1DWLRQDO )RUHVW .H\ %YLRGLYHUVLW\ $UHD
LQ OLFKLJDQ DQG 'LYHV (QJLQH 3URGXFWV LV ORFDWHG



&KHPLFDO ODQDJHPHQW

‘H UHGXFHG RXU XVH SURGXFWV FRQWDLQLQJ FKORULQDWHG
VLQFH ODXQFKLQJ RXU SKDVH RXW SODQ LQ

'H VHW D QHZ HOLPLQDWLRQ JRDOIRRY YHRW HDWRBD ® YHU\ZKHUH
FKHPLFDOV D VXEV¥HWKRIHH SKWKDODWHV DQG 'LR[DQH

~Q FORVH FRRUGLQDWLRQ ZLWK RXU FXVWRPHUV ZH FRQWLQ>
VXLWDEOH DOWHUQDWLYHV IRU FKURPLXP WULR[LGH LQ RXU F

2XU FKHPLFDO PDQDJHPHQW SURJUDPHMW RFXR/GIVG RIGHUWDNHQ WKURXJK R.
WKUHH NH\ DUHDV4XQGHUVWDQGLQJ RIXQDURBBRWVYSRIRIJUDP LQ ZHUH
FKHPLFDO PDQDJHPHQW UHJXODWLRQ@RWR LRXIUWSRIAGXFWRXYXU JRDO WR HOLPL
DQG SURFHVVHYV UHGXFLQJ WKH XVH FKRBRWDUWIEIPRKXWG VROYHQWY LQ RSHUDW
VXEVWDQFHY DQG PL[WXUHV LQ RXU RSHERVWLWRV\ VE®WLQJIV E\ WKH HQG |
HQVXULQJ FRPSOLDQFH ZLWK FKHPLFDWHEKOLEDOOROWG HFRQRPLFDOO\ IHEL
R ZH UHGXFHG RXU FKORULQDWH
2XU JOREDO FKHPLFDO FRPSOLDQFH WHADPRRISIWARDIHV
LQWHUQDO FROODERUDWLRQ NHHSV GHAMHWALQVKDUGIHX ORWRB IR HOLPLQDWLQ
FKDQJHV DFURVYV PDUNHWYV DQG FXVWRRKBUSKRORUNOPWRDONNO VXEVWDQFHV

DQG HPSRZHUV FXVWRPHUV ZLWK WKH8FRPS&BMB RHYLF 5SHOHDVH LQYHQWRU\
LQIRUPDWLRQ WKH\ QHHG HOLPLQDWLQJ WKH XVH RI SURGXFWYV
DGGLWLRQDO VXEVWDQFHV DERYH

'KLOH +RZPHW GRHV QRW PDQX|DFWXU|—|RF[RQ|HL@86\)N*2'FH SKWKDODWHYV %3 9

XVH WKHP LQ RXU SURGXFWLRQ SURF HY WiRQLEFP OO DQG HFRQRPLFD
GLUHFWO\ RU DV LQJUHGLHQWYV LQ R ?%F\A% 23

V WR LGHQWLI\ V)
FKHPLFDO FRPSOLDQFH WHDP ZRUNYV LR %6WULR[LGH AR

EXVLQHVVHV WR H[SORUH DOWHU QD WIXIRAX ﬁwﬁ%vLP,_QDWH WKH XVF
FRQVLGHUHG VXEVWDQFHV RI YHU\ KLbkL ROEHSDH LWL 60HYY VWHHO.

FDQ EH FKDOOHQJLQJ DV VXEVWLWXWH VXEVWDQFHV LGHDO \

VKRXOG QRW LPSDFW RXU SURFHVV HHLFULH B B whlWRG ERWEHIDIR WWKRE D O

TXDOLW\ DQG SURSHUWLHV 7KDW LV[g RQW@@ E U ROKSH

ZLWK RXU FXVWRPHUV WR YDOLGDWHpB W YNERWORFHFRPSDQLHY WKH ,$

EHIRUH PDNLQJ D SHUPDQHQW VXEVWMMKWRBRQOH[LW\ DQG YDULDELOLW\ RI
UHJXODWLRQV LPSDFWLQJ KHDOWK DQ¢

H KDYH EHHQ VXFFHVVIXO LQ ILQGLQLHPBWHUGP PXURSH8Y 5HILVWUDWLRQ

VXEVWLWXWLRQV IRU YDULRXV DSSOkKRWRRQ VD Vi XA RIKH INVALQIOFWLRQ RI
UHTXLUH PRUH WLPH DQG HIIRUW 8QE@+WDHIRWHELRQV

FKHPLFDOV DUH HOLPLQDWHG IURP RXU PDQXIDFWXULQJ

SURFHVVHV ZH ZLOO FRQWLQXH WR bhQ NRWEYIL RS R YWIKIRISIRVERDUG RI GLUH
UHTXLUHPHQWYV IRU WKHLU VDIH KDQBRRRJIWANHH¥VIBQG ZRUNLQJ JURXSV R
DUH FRQWULEXWLQJ WR WKH GHYHORS|
YROXQWDU\ FRQVHQVXV VWDQGDUGV W
FKHPLFDO PDQDJHPHQW DQG HQYLURQI




&DVH 6WXG\

59-1* 7+( 3+$6( 2872) (0 (5*41* &+ (0 &$/62) & 1 &(51

+RZPHWS8V *OREDO +HDOWK &RPPLWWHRVEHWLGW YKERGBPSRXQG DQG 3)$6
FKHPLFDO SKDVH RXW DIRDWLRIWLKH RIWHQ FDOOHG :IRUHYHU< FKHPLFDOV
SURJUDP ZKLFK LV DOLJQHG ZLWK RYWDWKYDFRAWHREORZQ DQG PDQPDGH W
VWUDWHJI\ LV WR ILQG VDIHU RSWLRQV IRU FKHPLFDOV WKDW
SRVH D KLJK ULVN WR KXPDQ KHDOWK &Y KMy JURXS RI FKHPLFDOV FRYHUH
HQYLURQPHQW FRQWDLQV WKUHH FRPSRXQGV LQ D IDF
FDOOHG SKWKDODWHYV ZKLFK DUH XVH
$ &GROQOWLOQXLQJ &RPPLWPHQW  pRUH IOH[LEOH 7KHVH FRPSRXQGV4NQ
%%3 DQG '(+34DUH GXEEHG ;HYHU\ZKH!
/KH ILUVW SKDVH RXW IRFXVHG RQ HPKRPRPNIR ERHUHREKH WX H\ FDQ EH IRXC
FRQWDLQLQJ FKORULQDWHG VROYHQWNHQWWRUHRERIG PDQPDGH HQYLURQ
:KLOH WKH VHFRQG LQLWLDWLYH LV %@k DR VK HW K H& YO BW X DO O\ EUH D

VRPH RYHUODSSLQJ RI ZRIUSIODULWQK Wil gLUNWHPRYHG WKURXJK WUHDWPHQ\
SREHUWPBRDNHU RI (+6 VIVWHPV DQG LQGXVWULDO

K\JLHQHH UHGXFHG RXU XVH RI SURGXFWYV

FRQWDLQLQJ WDUJHWHG FKORULQDWHG VROYHQWY E\ PRUH
WKDQ < VD\V %DIW ;:KLOH ZH ZRUN WKURXJK WKH

QH[W SKDVH RXU IDFLOLWLHY ZLOO FRQWLQXH H[SORULQJ
RSWLRQV IRU WKH IHZ UHPDLQLQJ SURGXFWYV LQ XVH
$GGLWLRQDOO\ FKORULQDWHG VROYHQWY ZLOO UHPDLQ RQ
+RZPHW8V JOREDO OLVW RI KLJK ULVN FKHPLFDOV PHDQLQJ
SURGXFWYV FRQWDLQLQJ WKHP ZLOO EH DXWRPDWLFDOO\
IODJJHG GXULQJ RKYULHQVSHRRBR®RY |

PDWHULDOV <

1H[W 8S )RUHYHU DQG (YHU\ZKHUH
&KHPLFDOV

+RZPHW8V ODWHVW LQLWLDWLYH WDUJHWV SURGXFWV
FRQWDLQLQJ KLJK ULVN FKHPLFDOV VKBZRWWR E F@ﬁ,wﬁf&\g‘“’“”w““m“FK“PLFDOV RI
ZLGHVSUHDG LQ WKH HQYLURQPHQW DQG GLIILFXOW WR WUHDW

RU EUHDN GRZQ 7TDUJHWLQJ <HDU (QG

TKHURXS KLJK ULVN FKHPLFDOV LQFORGHY SURIBYNY kDv DOUHDG\ EHHQ PI

RI 3)$6 RU SHU DQG SRO\ IOXRURDORNOUYSEHERRRAW DFaBMYDWIORERZP H V
3)$6 FKHPLFDOV KDYH ORQJ EHHQ XVH{& WRVEPYHW L P H

FRQVXPHU DQG LQGXVWULDO SURGXFWYV ZDWHUSURRI

QRQVWLFN DQG UHVLVWDQW WR KHD‘&’VR?LWU#M#&B{ CWREHYROYHQWV Zz+
RI WKHVH FRPSRXQGV FDQ EH GHWHFpH %ﬁ MLFDOO\ IHDVLEOH W
WKH HQYLURQPHQW IRRG ZDWHU DREPIEFREBHYYHU\ DSSOLFDWLRQ ZLW

7KH LQL WD LFYRIY HU V 'LR[DQH xV&'E 44RO GR HYHUIWKLQJ SRVVLEOH WR

PDQXIDFWXUH FKHPLFDOV SKDUPDFHMWYFPPHW poc
FRQVXPHU SURGXFWV OLNH SDLQW GHWHUJHQWY DQG



+XPD@DSLWDO

2XU WXUQRYHU UDWH GHFUHDVHG IUR® WKHQUHSRVWRVLQJ \HDU
2XU UHFUXLWPHQW HIIRUWYV KHOSHG GULYH D QHDUO\ LQFU
FRPSDUHG WR

2XU JOREDO QHW QXPEHU RI HPSOR\HHV LQFUHDVHG E\ DSSUR

6WUDWHJ\ VXSSRUW IURP OHDGHUVKLS QXUWXUH\

2XU VXFFHVV LV GULYHQ E\ RxU DELHWO VWY HRAY ERPPLWPHQW WR VRFLD

LQQRYDWLYH VROXWLRQV WKDW H[FHHC EXVWEe QY D FRUH +RZPHW YDOXH

HISHFWDWLRQV :H DFKLHYB POKMLEN IRVWHULQJ
HOYLURQPHQWY WKDW OHYHUDJH WKHELPAY
EDFNJURXQGV H[SHULHQFHV DQG s%@%@ﬁPWLL

RXU JOREDO RUJDQL]DWLRQ KDW S
7HFKQR \ (QJLQHHULQJ6D@G ODWKH

U
0
)RU +RZPHW FUHDWLQJ D FXOWXUH F¥|Q|‘:=M’<5Q&%J-LY<§"JVL\P%G WKH VXSSRUW RI X

FRQWLOXRXV FRPPLWPHQW UDWKHU WRB8Y
PLOHVWRQH :H RSHUDWH DV D PHULWRETH AN BaUXBWdY

UN ZLWK WKH +RZPHW $HUR

R
?R@VV\QFEW@LU QHU ZLWK QRQS!
RPRWH ZRUNIRUFH GHYHORSP
J

WKH PRVW TXDOLILHG LQGLYLGXDOV DUH KLUHG DﬁG .

SURPRWHG ZKLOH SURYLGLQJ D00 WRDP PHEREFGWEY xp/ /RFXVHG RQ UHL
DFFHVV WR SURIHVVLRQDO GHYHORSPR WV‘%Q%%E%QJLF\W/H’Q POXHV DURXQG
EURDG JURZWK RSSRUWXQLWLHV zH BYWHVE WkBWrRRENHH< FXOWXUH HP

W
HPEUDFLQJ FXOWXUH LV QDWXUDOO\Q%@V%E‘@SVPV
WRH FRPPX
W

Herp R RIGR YEUROPHIW
GDLO\ RSHUDWLRQV QUWLHV LQ ZKLFK ZH RSHUD
DOLJQHG WKHLU LQLWLDWLYHV ZLWK W
$ ZHOFRPLQJ HQYLURQPHQW LV I1XQGH H%WB‘&‘VW{ REQXLQJI RXU SHRSOH GL
FRUH YDOXHV LW VWUHQJWKHQV RXU & SWLng’E\DWWUDFWLQJ UHWD
IRVWHULQJ SV\FKRORJLFDO VDIHW\ D&Y pW WH 7 HH\Q'\H-WHUJHQHUDW'-RQ[
RI FRQQHFWLRQ %\ HPEUDFLQJ GLYHUVHIEHBYRIYDPV ZLWK D EURDGHQHC
HQKDQFH RXU FROOHFWLYH H[SHUWL@HQ‘\%@%%‘R‘/QWHDQ@HWKH RSSRUWXQLW
LQGLYLGXDO KDV WKH RSSRUWXQLW\ZWRAPUH VIR 56 Eradi it ont - © SPUWE
RXU XQLTXH EDFNJURXQGV FXOWLYDWAYHRRHOPRRAIHPHQW &RUH RI ([FHOOFR
HQYLURQPHQW WKDW GULYHV LQQRYBWERIDAE PRANBEGE DD 170706 <R-
RXU VXFEHVV RO D JOREDO VEDON ~WKURXJIKRXU/HDGHUVKLS "HYHORSPHG
3URJUDPPLQJ
2XU FRPSUHKHQVLYH VWUDWHJI\ HQVXUHY D UHVSHEWIXO
ZRUNSODFH WKDW DFNQRZOHGJHV DgBJW%’&'&%@\P"MﬁXU 7DOHQW $SFTXLVL\
XQLTXH DWWULEXWHV RI RXU SHRsONIZRYBBRFEH *RZPHWEY SHWHUDQSBV 1H
SOUWQHUHG HS IWKWE KB W6 RLODE U L G J H

3URJUDP ZKLFK SURYLGHV WUDQVLWLF
PEHUV WKH RSSRUWXQLW\ IRU WUDL
*
(PSOR\HH 5HVRXUFH URXi\ZYHORSPHQW ZLWK SRWHQWLDO HPSC
2XU VHYHQ HPSOR\HH UHVRXUFH JURKHVY R(FXS S\RHUIUNHIG JUDQWYV WKURXJK W
DV SODWIRUPV IRU GLYHUVH YRLFHYV ) kRO I Wit @I FIRQOMPEIDQL]IDWLRQV OLN'}
RUDWLRQ DQG XQGHUVWDQGLQJ OHPAHMYNKDBW\V<RRHQUWBIJ VWDELOL]DWLRC
HYHU\ HPSOR\HH DQG DOO +RZPHW WhR RHAFHEMYHORSPHQW DQG D SDWK
ZHOFRPH WR SDUWLFLSDWH LQ (5* DRWMIULPLOHIMWOREXVLQJI IRU LQGLYLGXDO
LQLWLDWLYHV
7KURXJK WDUJHWHG JUDQWYV WKH +RZ|
(5* VSRQVRUVKLS E\ VHYHQ VHQLRU DG HNBEXNWMH¥N I R/KS SRUWY 7+5,9(
OHDGHUV UHLQIRUFHV OHDGHUVKLS8¥YrFrRRWbUW UREIRERULQJI KLIK DFKLHY L
FKDPSLRQLQJ DQ LQFOXVLYH ZRUNSOOFEHUKHSUHVYLHEWH G EDFNJURXQGV 7|



SURYLGHV FULWLFDO VNLOO GHYHORSRWOQML YA-H DRURIRUKD\S HDFRX®W X UH *LYH
SURIHVVLRQDO QHWZRUNLQJ ZKLOH RAXIOWEPRBWUQJZR KNSIODFH SURDFWLYHC
FDOLEHU WDOHQW SLSHOLQH IRU +R ZPRHWBIVOI XWMBPOM K LV QRZ PRUH FULWLF
ZRUNIRUFH PDLQWDLQLQJ D UHVLOLHQW DQG HQJD

.Q +RZPHW DOVR FRQWLQXHG RIIAR IMXIS3ROWQRHIQUYDO ZHOO EHLQJ ZH
PRQWKO\ WUDLQLQJ RSSRUWXQLWLHW RRIFXWKBORWKHUDS\ SODWIRUP WKDW
LQFOXVLYHQHVY DQG HGXFDWLRQ ,ODRGGUWHR®Y GVMSHQGHQWY ZLWK OLFHQ"
H/HDUQLQJ WUDLQLQJ RSSRUWXQLW LW FWKHWBEVRVIFUD PRELOH GHYLFHV
OXQFK DQG OHDUQV LQIRUPDWLRQDWREWVHWUWLAM RRG WHOHPHGLFLQH S
VKDULQJ IRRGVY DQG VWRULHV IURP RKAKABXWHNGHVK ZKDEK VHVWHR®O®YV DOOR
ZH IHHO SDYHV WKH zZD\ IRU PDNLQJ P HHREHJVHVR MAFPWY FRQILGHQWLDO FI

ZRUN HQYLURQPHQW SULYDF\ RI WKHLU RZQ KRPHV $GGLWL
ORFDWLRQV RIITHU \RJD DQG PLQGIXOQ
3HU|RUPDQFH WHDP PHPEHUYV

2YHU WKH SDVW ILYH \HDUV WKH UHSUHVHQWDWLIRQ BRI .0\ (hbl ol
ZRPHQ JOREDOO\ LQFUHDVHG IURP % TWHR QKDQ

LQ ZKLOH 8 6 UDFLDO DQG HWKQEE%‘LQ(%&;LYLW\LQWURGXFLQJ D QHZ 3DU

UHSUHVHQWDWLRQ LQFUHDVHG IURP 2 X VoyQLWLDWLYH VLIQLILFD
WKH VDPH WLPH SHULRG WLPH RIl TRU OHZ SDUHQWY EXLOGLQJ
VXLWH RI HPSOR\HH ZHOOQHVV UHVRXL

2XU YHWHUDQ UHSUHVHQWDWLRQ UDWH LmVOLJKWO\

{URP L0 WR Lo 6HH CHEWHRQ IRU DGGLWLF
LQIRUPDWLRQ RQ RXU HIIRUWYV DURXQG

DQG ZHOOQHVV

:20(1 $1' 8 6 0-125-7<

Sgi§/(§2(ol(17$7 21 7UDLQLQJ DQG 'HYHORSPHQ
. ,QWRGD\8V FRPSHWLWLYH LQGXVWULDC

DQG PRWLYDWHG ZRUNIRUFH LV D SULP

VXFFHVV ‘H DUH HYROYLQJ RXU GHYHO

IHPDOH WR EULGJH WKH JDS EHWZHHQ VDODULI
Y PR Do ooy "PRSH HPSORIHHY. HQVXULQJ WKDW HYHU\ WHDP PHPEHU |
PDQDJHPHQW JURZ

.Q +RZPHW ZLOO ODXQFK D QHZ /HEC

86 OLQRULWLHYV ODQDJHPHQW 6\VWHP VSHFLILFDOO\ GH

PRGHUQL]H WUDLQLQJ IRU RXU KRXUO\
IHDWXUHV LQFOXGH
@QKDQFHG 7UPWNHPPOLQHG PDQDJHP}

PLQRULW FODVVURRP EDVHG WUDLQLQJ
HIHEXWLYRY DQG _PLORULWL - FIORLLWY @RELOH $FFHWQL BIHPIDMG H/HDUQLQJ
PDQDIHPHQW RYHUDOO DFFHVVLEOH YLD SHUVRQDO PRELOH (

IRU IOH[LEOH XVHU IULHQGO\ VNLOO
OLQRUUWBHWVHQW HPSOR\HHV ZKR LGHQWLI\ DV $VLO®Q( QDR BHEWDE SsObMkiHG LQWHUIDFH W
1IDWLYH $PHULFDQ -QGLDQ %ODFN +LVSDQLF /DWLQ L\ D
LDWLYH SPHULIDQ ~QGLDQ #ODEN HOPR XU PIAVOAPSBRTHHY WR WDNH RZ
SURIHVVLRQDO GHYHORSPHQW

(PSOR\HH :HOO EHLQJ

‘H KDYH ORQJ SULRULWL]HG LQLWLDWLYHY WKDW UHGXFH
VWUHVYV DEVHQWHHLVP DQG WXUQRYHU ZKLOH IRVWHULQJ D
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*HQGHU $JIH

0DOH )HPDOK Y | BOGHU 2YHU

%RDUG RI 'LUHFWRUV
2IILFHUV DQG $VVLVWDQW 2IILFHUV
(PSOR\HHV

7RWDO
(PSRZHULQJ RXU KRXUO\ WHDP PHPEHUY WK QFTXEWH X [ VL WLRQ DOQG
QHZ VNLOOV GRHV PRUH WKDQ HQKDQ(5 RUIBQLBRWVIRWRE 1 FRPSOH[ ODER
RXWSXW LW GULYHV MRE VDWLVIDFWERQ o |RYWHUY QQW\QP‘%Q-RNLWLRQ 'R
LQFUHDVHV UHWHQWLRQ ,Q DQ HUD g UR[LL WEEKRRPARIERPwWDWLRQY ¢
FKDQJH D FXOWXUH RI FRQWLQXRXV QHPUQLRE RIVAPWYDWHILHY WR HQVX
RXU ZRUNIRUFH UHPDLQV DGDSWDEOH BAGWTShREHE WREKRLEH IRU WRS W
KDQGOH HYROYLQJ UHVSRQVLELOLWLHVY HIILECHQWOV
7R PHHW FDQGLGDWHY ZKHUH WKH\ DU

(IIHFWLYH GHYHORSPHQW UHTXLUHV BRYUN WKPORMERYWHY wikDW SULRULWL]F
IRUPDO WUDLQLQJ LW UHTXLUHV UHRQ ZRUOG DSSOLFDWLRQ ,Q

FRZPHW H[SDQGHG LWV IRUPDO PH@WHRIN- QY 5 (W ULIRBPHI PHQWHG DXWRP
SURJUDP SURYLGLQJ SHUVRQDOLJHG SRREH PECWRROYV WR UHDEK D E Ut
SUDFWLFDO LQVLIKWV WR EULGIH WK IRS EHWENRG U woHUY DOG MRE ERD
FODVVURRP OHDUQLQJ DQG GDLO} RS%{QDFVM%%Q/YQJ YLVLELOLW\ DPRQJ XQGH
%\ FODULI\LQJ FDUHHU SDWKZD\V DQ Lz%gle)LL%WKéL-hPPX@ERDMRQJ WK H
PHQWRUVKLS QHHGHG WR QDYLJDWH HPw AR ZDUG PRELQH SUHIHUHQFH

VWUHQJIWKHQ RXU WDOHQW DFTXLVLWERQ RQEG #HWY! (%VY:LDQS%ELOLWLHV 7KL

HITRUWY HQVXULQJ RXU HPSOR\HHYV VBRI QR Q4 M7 RPPXQLFDWLRQ UHSO

IXWXUH ZLWKID® W B W IRR Q RIWHQ DVVRFLDWHG ZLWK HPDLO RQO
@WUHDPOLQHG $SERFWMWAIRAG RXU
DSSOLFDWLRQ SURFHVV WR EH IDVWH
LQWXLWLYH HQVXULQJ D KLJK TXDOL!
RI WKH +RZPHW EUDQG

‘H DOVR VWUHQJIJWKHQHG RXU VWUXFW?
SURFHVV WR DFFHOHUDWH LQWHJUDWL
WHUP UHWHQWLRQ %\ FRPELQLQJ GLJL
SHUVRQDOL]HG VXSSRUW IURP RQERDU
FRRUGLQDWRUV ZH KHOS QHZ KLUHV D
FXOWXUH DQG EXLOG HVVHQWLDO LQW!
TXLFENO\

‘H FRQWLQXH WR HQKDQFH RXU LQWHU
"RUNSODFH &XOWXUH SURFHGXUHV WR SURYLGH FDQGLGDWH

'XULQJ ZH UHLQIRUFHG RXU &RPIFHNYBBRAYVWLFE XQGHUVWDQGLQJ RI
DOLJQLQJ RXU WHDPV ZLWK D VKDUH® YR QVRBUMR AX HOYXUHV WKDW QHZ Wi
WKHLU GHFLVLRQ PDNLQJ IRVWHU D SRY WYY R U VXFFHVV OHDC
FXOWXUH DQG DGDSW WR RXU HYROVYPYIL¥EIRAYHRY BRAEARZHU WXUQRYHU
‘H EHOLHYH WKHVH YDOXHV KHOS FUHDWH D XQLILHG

LGHOQWLW)\ DQG UHLQIRUFH RXU RUJDQL]DWLRQ8V SULQFLSOHYV

6 HH mL\VHHFWLRQ IRU PRUH LQIRUPDWLRQ
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9ROXQWDU\ ,Q(XURSH ZH PDLQWDLQ DQ DFWLYH GL

LQFOXGLOJ 5HWLUHPHQWV XQLRQV DQG ZRUNV FRXQFLOV DW WKH
UHJLRQDO OHYHOV :H KDYH HVWDEOLYV

,QYROXQWD U\ FRXQFLOV LQ JUDQFH DQG *HUPDQ\ WR
7XUQRYHU 5DWH VSHFLILF HPSOR\PHQW PDWWHUV $GGL
SDUWLFLSDQW LQ WKH (XURSHDQ 8QLR

7KH WXUQRYHU UDWH ZDV GRERQHRPF $UHD DQG WKH 8QLWHG .LQJ
LQ +RZPHW DFKLHYHG WKLV ISHSULRGHFEBOW\ ZLWK (XURIRUXP RXU (.

WKURXJK WDUJHWHG JRDO VHWWLQJ PRIXQQBEWLRKLSORQYOR QD FALWLWDWHV YL
HDFK ORFDWLRQ /RFDWLRQ DQG EXVYRBYNOIQRAG FRQVXOWDWLRQ RQ WUD!
OHDGHUVKLS WHDPV GHYHORSHG L Q LBALHRWM LYQ4v RXR UH@IXRQDO ZRUNIRUFH
WXUQRYHU LQFOXGLQJ UHJXODU UHYLHZV RI HIWHUQ
FRPSHQVDWLRQ EHQFKPDUNLQJ GDW 3\ kIR LJQ§ GXWXDOO\ EHQHILFLL
RYHUWLPH DOWHUQDWLYHV UHZDUGY® OHERDW | RRWK WKH &RPSDQ\ DQG
LPSURYHG FRPPXQLFDWLRQ RI EXVLQMHR/ i;'UNR'PJlEWLSIJR\)”D\%'eRQHG IRU ORQJ W
UHVXOWV DQG GHYHORSPHQW RSSRUWXQLWLHV

81-21 5(35(6(17%$7-21
$W DQ HQWHUSULVH OHYHO EHKDYLRUWHICRYQWRWRHAZLQJI ZDV
LPSOHPHQWHG DQG VWDQGDUGL]HG MLLDJAUAU#D—F—W—W—D—O—H—S—W—
/JHDGHUVKLS '"HYHORSPHQW 3URJUDP _ &DQDGRy OHJ[LF 86%
H[SDQGHG DQG EURDGHU GHYHORSPHQW RSSRUWXQLWLHYV
ZHUH PDGH DYDLODEOH WR +RZPHW WHDP PHPEHUV
7XUQRYHU DQG UHWHQWLRQ PHWULFV ZHUH WUDFNHG DQG
UHYLHZHG UHJXODUO\ ZLWK VHQLRU DQG H[HFXWLYH
PDQDJHPHQW DQG DFWLRQ SODQV DQG LQLWLDWLYHV ZHUH

XSGDWHG EDVHG RQ WUHQGY DQG EXMLQHVV QHHGV
1R LQIRUPDWLRQ LV FROOHFWHG IRU RWKHU FRXQWULH
FRQVLGHUDWLRQV

IDERU 5HODWLRQV

$ VLIQLILFDQW SRUWLRQ RI RXU JOREDMKEZRUMKRIUF K LYH KDYH HLIJKW &%$V
UHSUHVHQWHG E\ ODERU XQLRQV DFIOMERURUNKRIPHUKEYW FRYHU DSSURJ[LP
DQG (XURSH :H RSHUDWH XQGHU YD UWHRSOREFRIOO HRIWN K ZRUNIRUFH 7ZR RI
EDUJDLQLQJ DJUHHPHQWYV &%$V DQ8& ®D&VYPOHORSLUH LQ

SURGXFWLYH SURIHVVLRQDO UHODWLRQVKLSV ZLWK RXU

HPSOR\HHV DQG WKHLU ODERU XQLRQ UHSUHVHQWDWLYHV

$W HYHU\ ORFDWLRQ UHJDUGOHVV RI &%$ FRYHUDJH ZH
SULRULWL]H WUDQVSDUHQF\ DQG PXWXDO UHVSHFW 2XU
OHDGHUVKLS WHDPV HQJDJH XQLRQ RIILFLDOV LQ FDQGLG
GLVFXVVLRQV WR EDODQFH WKH VWUDWHJILF QHHGV RI WKH
EXVLQHVV ZLWK WKH ZHOO EHLQJ RI RXU HPSOR\HHV 7KLV
RQJRLQJ FROODERUDWLRQ KDV HQKDQFHG RXU GLVSXWH
UHVROXWLRQ SURFHVV IRVWHULQJ D VWDEOH ZRUN
HQYLURQPHQW DQG PLQLPL]LQJ RSHUDWLRQDO
GLVUXSWLRQV



+HDOWK 6DIHW\

*OREDOO\ ZH KDG ]JHUR IDWDOLWLHYV RU VHULRXV LQMXULHV L
EHVW HYHU HPSOR\HH VDIHW\ SHUIRUPDQFH UDWHV IRU LQMXL
‘H FRPSOHWHG ILUH SURWHFWLRQ SURMHFWYVY JOREDOO\ IXL
ULVN DQG SURWHFWLQJ RXU HPSOR\HHV FXVWRPHUV DQG WK
‘H DFKLHYHG WKH KLJKHVW SDUWLFLSDWLRQ UDWH LQ RXU ID\
SURJUDP SURDFWLYHO\ LGRWHQWODO ULVNV JOREDOO\ ZKLF
WKURXJK RXU DFWLRQ SODQQLQJ SURFHVYV

2XU UREXVW KHDOWK DQG VDIHW\ FXCREMHFWLYHV WDUJHW FRQWLQXRXV LPS
DFFRXQWDELOLW\ DW WKH FHQWHU RIGHYHORSHG WKURXJK ULVN DVVHVVPHQ\
HPSRZHULQJ HPSOR\HHV DQG FRQWUDH[WHUQDO VWDQGDUGV UHJXODWRU\ Ut
WDNH RZQHUVKLS RI WKHLU DFWLRQVILQGLQJV DQG LGHQWLILHG QRQ FRPSOL
ZHOOEHLQJ Rl WKHLU FROOHDJXHV 71(+6 SODQV DUH HPEHGGHG ZLWKLQ RXU
E\ D FRPSUHKHQVLYH IUDPHZRUN RI JIVIVWHP DQG DUH UHJXODUO\ UHYLHZHG
VWDQGDUGY UXOHV DQG SURFHGXUFXSGDWHV BIBEWIKHE /HDYR B R WM
XSKROG +RZPHW VDIHW\ H[SHFWDWLR WUDQVSDUHQF\ DQG DFFRXQWDELOLW\
DSSOLFDWLRQ RI KHDOWK DQG VDIHW DFFHVV WR (+6 SODQV UHTXLUHPHQWV
SURFHVVHV UHVXOWHG LQ +RZPHW8V UHVXOWV WKURXJK RXU LQWHUQDO SOD
LQMXU\ SHUIRUPDQFH LQ

$FFRXQWDELOLW\ LV UHLQIRUFHG WKU|

LQWHUQDO DXGLW SURJUDP WKDW YDO
2FFXSDWLRQDO +HDOWK DZL'VT/K"R')'(U”(l‘é'SROLFLHv UHJXODWRU\ |

ODQDJHPHQW 6\VWHP PDQDJHPHQW V\WWHP UHTXLUHPHQWYV
2XU (+6 3ROLF\ HYWDEOLVKHYV D FOHDERWK LQKHUHQW DQG FRQWUROOHG UL
UHTXLUHPHQWY DJDLQVW ZKLFK SHUIIHIITHFWLYHQHVV RI VAIVWHP LPSOHPHQW
DFURVVY DOO EXVLQHVVHV DQG ORFDWOHYHO ,Q IRFXVHG (+6 DXGLWYV
DFFRXQWDELOLW\ LV HPEHGGHG DW HFRPSOHWHG DFURVY D UHSUHVHQWDWL
RUJDQL]DWLRQ4IURP WKH &(2 WKURXJORFDWLRQV IXUWKHU VWUHQJWKHQLQ
4ZLWK OHDGHUV UHVSRQVLEOH IRU DIFRQWLQXRXV LPSHFRWHFHQW

WKH SROLF\ WR HPSOR\HHV DQG WKLUG SDUWLHV LQFOXGLQJ

FRQWUDFWRUV VXSSOLHUV DQG YLVLUWRYW (DEFK/OGR¥DMLRAQ W DOQG —OQF

OHDGHU IRUPDOO\ HQGRUVHV WKH SRO_L@\ WW LE;]D
SURPLQHQWO\ GLVSOD\HG LQ KLJK YLVL LYO \ J_H QWLRQ

UHLQIRUFLQJ WKH SULRULW\ ZH soDFWQE&LP(?M@R%/W?J(IES\W%E\?VQL 'jQ\l’DVHgSFURL\'
DQG WKH HQYLURQPHQW Q Q Q Q Q
UHGXFH WKH OLNHOLKRRG Rl ZRUNSOD

7KH HIIHFWLYH LPSOHPHQWDWLRQ RI RROLGH QWY ZHQWUDO WR WKLV DSSUR
GULYHQ E\ D FRPSUHKHQVLYH (+6 PDQB'JMBWQM\WEQ\Q/(\?VMHULRXV LQMXULHVAHYH

DOLJQHG ZLWK LQWHUQDWLRQDOO\ UMW@QJF DEWHRYcBIEYWKUHDWHQLQJ R
LQFOXGLQJ ,62 IRU RFEXSDWLRJTY KA BBRKTY oG

VDIHW\ DQG ,62 IRU HQYLURQPHQWDO

PDQDJHPHQW 7KHVH UHTXLUHPHQWYV PRH 1k &BE L BWH Y pWHXLUHG WR SURD|
LQWR VLWH VSHFLILF (+6 PDQDJHPHQW WA\YWH PR & KH\W QXK KXDIDUGY DQG FOR
DOO SURGXFWLRQ DQG RIILFH ORFDW LKW B@%OISEQ&’\LMB HV\HwgR- HU DU F K\
HPSOR\HHV FRQWUDFWRUV DQG YLVLRWR HG DV XQDFFHSWDEOH RU PDUJ

HOLPLQDWHG RU UHGXFHG $FFRXQWDE

,Q SXUVXLW RI RXU JRDO RI JHUR LQFLGHHWY VHp¥ ¥ oREDWYHEE EN SHUIRUPDQ

HVWDEOLVKHYV DQQOXDO PHDVXUDEOH WHEEW X BKE WHPWWLRR DFWLRQV DQC
REMHFWLYHV DV SDUW RI RXU (+6 SODQQLQJ SURFHVV 7KHVH



8VH RULPBLODU (WBHRVMRXSV IRU 5LVN (YDOXDWL

+RZPHW (+6 SURIHVVLRQDOV XVH 6LPLODU ([SRVXUH *URXSV RU 6(*V IRL
SRWHQWLDO MRE KHDOWK ULVNV 6(*V VKDUH VLPLODU ZRUN HQYLURQPH
RI HISRVXUHYVY DQG VKLIW OHQJWK :KHUH HYDOXDWLRQV VKRZ KLJKHU U]l
IHDVLELOLW\ DVVHVVPHQWY WR LGHQW LD FKR @ MJIUWPRI@WV D\GHINV V H\EG B BJHD \H Y\SORUY/.
UHGXFH WRWDO ZRUNHU H[SRVXUH

,Q RXU (QJLQHV EXVLQHVV DFKLHYHG LWV KLIJIKHVW UHFRUG \HW HOL
ORFDWLRQV DURXQG WKH ZRUOG $OVR LQ R X US RWHWHLOHW E KV 1 QGIVIK WO
VSHFLILFDOO\ E\ WKH IROORZLQJ WZR NH\ 6(* UHGXFWLRQV

@2 XU &OHYHODQG :KHHOV W HREPWOGH.QW LWIRH B YIRQ R VK H XVH RI UHVSLUDWR
HOLPLQDWLQJ WKH H[SRVXUH WR ZHOGLQJ IXPHV 7KH WHDP RXWVRXUFH
IDEULFDWRU WKDW SHUIRUPV WKH VD PHIGDHF@/NLYUWRQPINQRN| VKWH DQLDQRR DI
+RZPHWS8V JRDO RI IRFX\RIQIRR@ K ROWDEANFIK\WUVW HOLPLQDWLQJ
RQ VLWH H[SRVXUH WKURXJK XVH RI 33(

@$LU PRQLWRULQJ FRQGXFWHG GW BXKLOIQUW DW:LKRQ O V
IQGFDMG WDWP HDVXUHG BIYHY R DILERUQH RICP MAVZ KIBI FRP STDQAZ IW(

QDWLRQDO OLPLWV H[FHHGHG WKH &RPSDQ\8V PRUH VWULQJHQW RFFXSI
H[SRVXUH WKUHVKROG 7KLV YDULDQFH VLJQDOHG D QHHG IRU HQJLQHHL
FRQWUROV WR UHGXFH LQKDODWLRQ ULVNV IRU ERWK WKH H[WHUQDO FR
SHURWP Q) GIH Z DWKIQJ DRAMMWAY DQG QHDLE) LQGYIGXDY' 7R DEGUHW WL

ZH LQVWDOOHG D QHZXADS\GKILG) Z IFDIE LD GHIGLFDWH G

KUK HIFHQR @FDOH KDXWWWHOAMDMRQ VA MMP  7KH A VMP - SUHYHQW RIO

PLVW IURP HVFDSLQJ LPSURYLQJ DLU TXDOLW\ LQ WKH ZRUN VSDFH DQG

DOIQP HOAZ W LOMQDAH SRVXUH FROWRAHTXILHP HOW

5LVN PDQDJHPHQW LV IXUWKHU VWU H DFKLHYHG WKH IROORZLQJ PLOHVWR
IRUPDO PDQDJHPHQW RI FKDQJH SURULVN LEDW
HYDOXDWHV (+6 ULVNV IURP QHZ RU Z:H PHW RXU LQWHU)QIVD 0 KWWY WHWIOR X V
SURFHVVHV HTXLSPHQW DQG PDWHULR®DVVHVVPHQW JRDO IRU FULWLFDO
DGGUHEVHGLPLQDWLQJ KD]JDUGV ZKHI+RZPHW JOREDO ORFDWLRQV
HQDFWLQJ HIITHFWLYH FRQWURO VWUD$V SDUW RI DQ LQLWLDWLYH WR DEDQ
LPSOHPHQWDWLRQ ,Q DGGLWLRQ LQ(FKORULQDWHG VROYHQWV LQ QRQ OD
DVVHVVPHQWY HYDOXDWH SRWHQWLD E\ ZH UHGXWRWDO QXPEHU RI
EHIRUH PDWHULDOV DUH LQWURGXFHCSURGXFWY FRQWDLQLQJ WKHVH VROY|
"KHUH VXEVWLWXWLRQ ZLWK OHVV KD ORFDWLRQV E\ IURP WKH HVWDEOL"
QRW IHDVLEOH HQJLQHHULQJ FRQWUT VXFK DV ORFDO
H[KDXVW YHQWLODWLRQ DGPLQLVW!@2XU *OREDO 6DIHW\ &RPPLWWHH VWUF
SHUVRQDO SURWHFWLYH HTXLSPHQW HQWHUSULVH ZLGH RSHUDWLRQDO VD
,QGXVWULDO K\JLHQH VDPSOLQJ LV SIXSGDWLQJ PRELOH HTXLSPHQW UHTXL
WKH HITHFWLYHQHVV Rl WKHVH FRQWLHQKDQFLQJ LQWHUQDO DXGLW SURWR
H[SRVXUHV UHPDLQ ZLWKLQ LQWHUQDVDIHW\ 7KHVH XSGDWHVY UHLQIRUFH F
UHJXODWRU\ RFFXSDWLRQDO H[SRVXUDQG LPSURYH FRQVLVWHQF\ LQ WKH L
PLWLJDWLRQ RI KLJK ULVN DFWLYLWL
IRRWSULQW



7R IXUWKHU HQKDQFH VDIHW\ NQRZ/HVVRQV OHDUQHG IURP LQFLGHQWYV DL
OHYHO RXU (+6 FRPPXQLFDWLRQ FIVKDUHG DFURVV WKH RUJDQL]DWLRQ W
WRROER[ WDONV ZDV UHVWUXFWXULZLGH LPSURYHPHQWY DQG SUHYHQW U
SUHVFULEHG DSSURDFK WR D PRUH ,QFLGHQW SHUIRUPDQFH LV UHYLHZHG
EDVHG PRGHO 7KLV HQKDQFHPHQW ([HFXVOHE 7HDP DQG DQQXDOO\ E\ WKH ¢
VHOHFW DQG GHSOR\ FRQWHQW WD UHLQIRUFLQJ VWURQJ JRYHUQDQFH DQ
RSHUDWLRQDO KD]JDUGV LPSURYLQDFFRXQWDELOLW\ IRU KHDOWK DQG VD!
HQJDJHPHQW DQG WKH HIIHFWLYHQHVV RI IURQWOLQH
VDIHW\ FRPPXQLFDWLRQ %H\RQG SURWHFWLQJ WKH KHDOWK DQ
‘H DFKLHYHG WKH KLJKHVW SDUWLFZRUNIRUFH ZH SURDFWLYHO\ PDQDJH L
IDWDOLW\ ULVN LGHQWLILFDWLRQ SIDFLOLWLHY DQG RSHUDWLRQV 2XU OR
LGHQWLI\LSRWHQWLDO ULVNV JORELQYHVW LQ PHDVXUHV WKDW UHGXFH H
PLWLJDWHG WKURXJK RXU DFWLRQ QDWXUDO GLVDVWHUV DQG RWKHU RSH

VWUHQJWKHQLQJ EXVLQHVV UHVLOLHQ
2XU LQFLGHQW UHSRUWLQJ DQG LQY SURW HPFWLIRRR

UHTXLUHPHQWY DUH HPEHGGHG ZLWKLQ RXU JOREDO

SROLFLHV DQG VWDQGDUGV ZKLFK U,Q ZH FRPSOHWHG IDFLOLW)\ ILUH

FRPPLWPHQW WR WKH UHOHQWOHVV UHGXFWLRQ SURMHFWV UHGXFLQJ RXU

LPSURYHPHQW DQG DQ LQFLGHQW IUH[SHFWDQF\ &RQWLQXHG LQYHVWPHQW

LQFLGHQW GRHV RFFXU LW LV IROOIDQG QDWXUDO GLVDVWHU ULVNV UHPDI

VWUXFWXUHG SUHGHILQHG LQYHVWISDUW RI RXU EURDGHU DSSURDFK WR R

LGHQWLI\ DQG HOLPLQDWH URRW FD:VDIHW\ ULVPHQ@®@DJH

+RZPHW &RPSOHWHVW 6SULQNOHU 6\VWHP -Q

7KH +RZPHW )RUJHG :KHHOV +XQJDU\ VLWH UHFHQWO\ FRPSOHWHG SKDVF
SURWHFWLRQ SURMHFW 7KH VLWH LQVWDOOHG D GHGLFDWHG ZDWHU VX
. IDFLOLW\ 7KH IXOO V\VWHP SDVVHG LWV IRUPDO DFFHSWDQFH WHVWLC
WHVWLQJ DQG FRPPLVVLRQLQJ LQ HDUO\ '"HFHPEHU

7KH +XQJDU\ . LQVWDOODWLRQ UHVXOWHG LQ VSULQNOHU FRYHUDJH IRL
ZKLFK ZDV +RZPHWS8V ODUJHVW VSULQNOHU LQVWDOODWLRQ WR GDWH 7
UHVLOLHQFH WR FDWDVWURSKLF ILUH HYHQWY GLUHFWO\ VXSSRUWLQJ F
FXVWRPHUV DQG WKH EURDGHU VXSSO\ FKDLQ %\ UHGXFLQJ ILUH UHOD\
WHUP EXVLQHVV FRQWLQXLW\ DQG SURWHFWV WKH VXUURXQGLQJ FRPPX
HFRQRPLF LPSDFWV 6XFFHVVIXO H[HFXWLRQ UHTXLUHG FORVH FROODER
FRQWUDFWRUV YHQGRUV DQG IDFLOLWLHV PDQDJHPHQW 7KLV FRRUGLQ
LGHQWLILFDWLRQ Rl SRWHQWLDO REVWDFOHVY SURWHFWHG GHOLUYHU\ W|
HQDEOHG IXO0O VIVWHP LQVWDOODWLRQ ZKLOH PDLQWDLQLQJ XQLQWHUU

7KH SURMHFW GHPRQVWUDWHY RXU GHGLFDWLRQ WR SURDFWLYH| ULVN
PLWLJDWLRQ UHVSRQVLEOH DVVHW PDQDJHPHQW DQG
FRQWLQXRXV LPSURYHPHQW RI VDIHW\ SHUIRUPDQFH

;'H DUH SURXG RI WKH +XQJDU\ OHDGHUVKLS WHDP IRU WKH
VXFFHVVIXO GHOLYHU\ RI D IXOO\ RSHUDWLRQDO DXWRPDWLF
VSULQNOHU V\VWBHIFPL DWW KD UHG 0DUNZDOG

YRUJHG :KHHOV GLUHFWRU RI (+6 ;'"HVSLWH RSHUDWLRQDO
FRPSOH[LWLHYV DQG HYROYLQJ SURMHFW VFRSH WKH WHDP
GHPRQVWUDWHG VWURQJ H[HFXWLRQ DQG FURVV IXQFWLRQDO
FROODERUDWLRQ WR PHHW WKLV FULWLFDO EXVLQHVV FRPPLWPHQW
7KH SURMHFW ZDV FRPSOHWHG RQ VFKHGXOH DQG ZLWKRXW D
VLQJOH VDIHW\ LQFLGHQW UHLQIRUFLQJ RXU FRPPLWPHQW WR
HPSOR\HH VDIHW\ DQG ORQJ WHUP SURWHFWLRQ RI RXU IDFLOLWLHYV
FXVWRPHUV DQG IXWXUH JURZWK <



$00 HPSOR\HHV DUH HPSRZHUHG ZLWK
UHIXVH RU VWRS XQVDIH ZRUN DQG ZH
HQFRXUDJH WKH XVH RI WKLV DXWKRUL
‘H IRVWHU D VDIHW\ FXOWXUH JURXQ§|'Q'V'\‘/H'Qﬂw”|_'|'j(‘j”K'|'3]DUG LV LGHQWLILHG 7
RSHQQHVV DQG UHVSHFW ZKHUH HPJALCQITRUFHG WKURXJK RXU 6723 IRU 6D
HQFRXUDJHG4DQG H[SHFWHGA4AWR UDIgBPSDLCJQ " 'ZKLFK UHFRJQL]HV DQG UHZ
VDIHWN TXHVWLRQV DQG FRQFHUQV ZI GG LYLGXDOV ZKR LQWHUYHQH WR SUH
UHSULVDO 2SHQ GLDORJXH HQDEOH'SURJjUDP SURPRWHYV YLIJLODQFH UHLQI

R R AN Y

REVHUYDWLRQV
‘H EHOLHYH KHDOWK DQG VDIHW\ SURJUDPV DUH PRVW

L~~~

- = YA TS

VWUXFWXUHG SODWIRUPV IRU VKDULQJ LGHDV DQG

LGHQWLINLQJ LPSURYHPHQW RSSRUWYR 'IXUWKHU VWUHGQIWKHQ IURQWOLQH

FRPPXQLFDWLRQ DQG UHSRUWLQJ FKSHUIRUPDQFH FRDFKHV DFURVY DOO Ut

REVHUYDWLRQV VXJJHVW LPSURYHPRSHUDWH 7KLV WUDLQLQJ HTXLSV FRD

DFWLRQV WDNHQ WR DGGUHVV FRQFIHUURU VLWXDWLRQV DVVRFLDWHG ZLW
DVVHVV UHODWHG ULVNV DQG DSSO\ D

~ o~y

A~ o~

RI &RQGXFW H[SOLFLWO\ SURKLELWVS{RBEWLYH BSSURDFK WR LQFLGHQW S
DOQ\RQH ZKR UHSRUWY D FRQFHUQ LQ JRRG IDLWK

UHLQIRUFLQJ RXU FRPPLWPHQW WR WUDQVSDUHQF\

SV\FKRORJLFDO VDIHW\ DQG HWKLFDO EHKDYLRU

6723 &2-1 6725—-(6

@&1& RSHUDWRU 'RQJ <DQJ DW +(6 6X]KRX ZzDV DVVLJQHG D
ZRUN WDVN LQ & IKHRDIKK LAY GRLQJ WKH

SUH XVH LQWKHFHHRXIRDWKDW WKH VDIHW\ LOQOWHUORFN RI

WKH HTXLSPHQW GRRU GLGQ8W ZRUN +H 67233(' DQG
UHSRUWHG WKH SUREOHP WR WKMKMKLIW OHDGHU DQG DVNHG
PDLQWHQDQWHR WHBPLU WKH KRFHHWHGHYLFH

ZKHQ WKHVH DFWLRQV FRXOGQ8W UHVROYH WKH LVVXH KH
LPPHGLDWHO\ 67233(' WKH HTXLSPHQW DQG ORFNHG LW XQWLO
WKH QH[W GD\ ZKHQ WKH LQWHUORFN FRXOG EH UHSDLUHG

@DPHV -RUGDQ D VHFRQG VKLIW PLOOZULJKW DW +RZPHW
&OHYHODQG :KHHOV )DFLOLW\ ZDV UHFRJQL]HG IRU PDNLQJ D
6723 IRU VDIHW\ DIWHU LGHQWLI\LQJ WKDW WKH OXEH SDQHO DQ
VLGH GLH K\GUDXOLFV ZHUH QRW ORFNHG RXW IRU D GLH FKDQJt
+H 67233(' ZRUN WR FRUUHFW WKH LVVXH DQG PRGLILHG WKH
VWDQGDUG RSHUDWLRQ SURFHGXUH WR SURYLGH DGGLWLRQDO
YDOLGDWLRQ FKHFENV IRU ORFNRXW WDJRXW YHULILFDWLRQ %\
UHFRJQL]LQJ WKLV KD]DUGRXV FRQGLWLRQ DQG PDNLQJ D
6723 WKH WHDP zZzDV DEOH WR VXFFHVVIXOO\ PLWLJDWH WKH
LGHQWLILHG ULVN DQG SUHYHQW IXUWKHU ULVN E\ PDNLQJ DQG
FRPPXQLFDWLQJ LPSURYHPHQWY WR WKH GLH FKDQJH
SURFHGXUH



(PSOR\HH +HDOWK DQG 6D UNEDHSHDIDARQV VXA DVRKHP IFDCH SRVXWH
ZUDLOLOJ WXUH@ORH |MZHW 1RUGXW DWHWP HQWV KHDUQ)

QLQ DOG Q) IXQRMRQWMALY Z RIN LHDWMG LOMU DQG
(GXFDWLRQ DQG WUDLQLQJ IRU HPSCIOOQHVV HYDOXDWLROQV VXEVWDQFH C
DQG YLVLWRUV DUH IRXQGDWLRQDO WE (DMSIB P XQTIMRM U (+6
PDQDJHPHQW V\VWHP :H PDLQWDLQ D

FRPSUHKHQVLYH DSSURDFK WR HQV X! {HrXILH SGIOM LD WILG SDUV P HAEDO
LQGLYLGXDOV ZRUNLQJ DW RU YLVLWSURYLGHUV WR PHHW DW D PLQLPXP F

DUH HTXLSSHG WR PHHW WKHP RFFXSDWLRQDO KHDOWKFDUH SURIHVV
DSSOLFDEOH UHJXODWRU\ UHTXLUHPHC
DVVHVVPHQWY WKDW HYDOXDWH LQCERGH RIT&RQGXFW DHGE 3HUVRQDO 'DWE
HISRVXUHV ZRUNSODFH KD]DUGYV DCDQ\QP’\DQD"]_\HG LQ DFFRUGDQFH ZLWK LC
UHIJXODWRU\ UHTXLUHPHQWYV 6LQJO'HDHE UHOHYDQW OHJDO REOLJDWLRQV

s~ A~r 1

DFFRXQWDELOLW\ (+6 SURIHVVLRQDIXpPDPQ BLIKWV 3ROLF\ SURKLELWYV GLVF

UHJXODWRU\ REOLIJDWLRQV 7KHVH CyHOFRPLGI ZRRWE ODFH
UHYLHZHG DQG XSGDWHG DQQXDOO\ DV SDUW RI RXU

SODQQRLQJ F\FOH WR UHIOHFW RSHUD Q
HPHUJLQJ ULVNV DQG HYROYLQJ FRPWOHEI@?)_?IAE-‘(\A?VJ_WDOWK SURPRWL
0

UHTXLUHPHQWYV

$V SDUW RI RXU UHVSRQVLELOLWLHV D
‘H XVH D EOHQGHG OHDUQLQJ PRGHO4ZRUN WR HQVXUH RXU HPSOR\HHV DQG
OV FOMRRP  IQMKRRRQ KDQGV RQ SWRIIHHQA GHSHQGHQWY KDYH DFFHVV WR TXDOLV
HYDOXDWLRQV ZHELQDUV DQG H/HDUQLQJ PRGXOHV4WR
PHHW ORFDO FRUSRUDWH DQG UHJXt:H KDYH D EURDG UDQJH RI KHDOWKFDL
DFURVVY RXU JOREDO RSHUDWLRQV 5FDUUDQJHPHQWY WKDW DUH VXEMHFW W
PDWHULDOV DUH SURYLGHG DW QR FRDQG XQLRQ FRQWUDFW UHTXLUHPHQWYV
UHPDRRFHVVLEOH DIWHU WUDLQLQJ WDGGUHVV WKH PDMRULWV RI RXU HPSOF
VKDUHG GDWDEDVHYV RU RXU JOREDO ¢&DQDGD )UDQFH *HUPDQ\ +XQJDU\ D
VI\VWHP $00 WUDLQLQJ LV GHOLYHUHG8QLWHG .Lt (PSOR\HHVY KDYH VWDWH
XQGHUVWRRG E\ WKH SDUWLFLSDQW W UHJXODWHG DFFHVV WR KLJK TXDOLW
OHDUQLQJ DQG FRPSUHKHQVLRQ KHDOWK VHUYLFHYVY 'HSHQGLQJ RQ WK

FRQWULEXWH ILQDQFLDOO\ WR VWDW

2XU JOREDO (+6 FRPPLWWHHY FRQWLCIXQGY DV SDUW RI WKH ODERU SUHPL)>
VNLOO GHYHORSPHQW WUDLQLQJ ZHEIRQ WKH FRXQWU\ ZH SURYLGH DGGLW
SURIHVVLRQDOV LQ 7TRSLFV LQFOXUHODWHG WR KHDOWK DQG ZHOIDUH |
@QYLURQPHQWDO OHWULFV DQG $VVXSRSXODWIRRF@YV
@(QYLURQPHQWDO /HVVRQV /HDUQHGG@GOH[LF (PSOR\HHVY KDYH UHTXLUHG JRYI
@ORELOH (TXLSPHQW DQG 9HKLFOH 3HSURYLGHG KHDOWKFDUH DQG ZH DOV

,(QWHUDFWLRQ DGGLWLRQDO FRYHUDJH GHSHQGLQJ F
@1RLVH &RQWURO 6WUDWHJLHYV XQLRQ VWDWXYV
@5LJJLQI DQG %YHORZ WKH +RRN 'HYLE8 6 (PSOR\HHV KDYH DFFHVV WR &RPS
@5HVSLUDWRU\ B3URWHFWLRQ VSROQVRUHG KHDOWK DQG ZHOIDUH SO

@DIHW\ 'DWD 6KHHW (PHUJHQF\ 5HVSIPHGLFDO SUHVFULSWLRQ GHQWDO Y
@(QYLURQPHQWDO 6XVWDLQDELOLW\ "GLVDELOLW\ FRYHUDJH 7KHVH SODQV
E\ SURPLQHQW WKLUG SDUW\ LQVXUDC(

2FFXSDWLRQDO OHGLFLQH 6HUYLFEFHYV
2XU HPSOR\HHV DQG VHOHFW HPEHGURELYLEXDO HPSOR\HH UHVXOWV IURP

LN 1L 1N \Js vW

KDYH DFFHVV WR FRPSUHKHQVLYH R KD SIRP RARG DRRHAWA DUHWHIOMG DV

PHGLFLQH VHUYLFHV WR VXSSRUW W'E'E?z“lJLU(‘;DHP”?/‘W";B%ﬁ?VRLngRHVoV\ VI;’B‘JHU:'J';VW
ZHOEHQ) ERW RQDQGRIWHRE 7KHVH VHUYLFFS Q
LOQFOXGH UHJXODWRU\ UHTXLUHG DQG LQWHUQDOO\



DQRQ\PLIHG GDWD HQVXULQJ WKDW 2XU FRQWUDFWRU (+6 VWDQGDUG UHTX
LQIRUPDWLRQ UHPDLQY SURWHFWHGWR GHVLIQDWH DW OHDVW RQH +RZPHYV
SHUVRQ WR RYHUVHH FRQWUDFWRU VD
2XU ORFDWLRQV DOVR VXSSRUW KHD7KLV LQGLYLGXDO LV HPSRZHUHG WR V
KRVWLQJ D YDULHW\ RI ZHOOQHVY H'GHILQH WKH VFRSH RI ZRUN YHULI\ WK
\HDU IRFXVLQJ RQ WRSLFV VXFK DV DGHIXDWO DGGHW RE VSHALIE UMV HQVXWH
DQG EUHDVW FDQFHU DZDUHQHVY ,(DSSURSULDWH KD]DUG FRQWUROV DUH
HPSOR\HHV KDYH DFFHVV WR WKH /LIFRQWUDFWRU WUDLQLQJ IRU DVVLJQHG
D GLVFRXQW WLFNHWLQJ SODWIRUP URXWLQH DXGLWYVY WR YDOLGDWH FRPSH
@OH EDDQAH DG VXSSRW RYHLDQY. HOEHQJ &RPSDQ\ UHTXLUHPHQWYV

7UDYHO DQG 211 VLWH (PS(LQDGGLWLRQ WR DVVLIQLQJ D +RZPHW
SHUVRQ RXU FRQWUDFWRU (+6 VWDQG

6D IHW\ DGKHUHQFH WR WKH IROORZLQJ SULQF
:H DSSO\ RXU LQWHUQDO VDIHW\ VWL RQOQWUDFWRUV DQG VXEFRQWUDFWRU
HPSOR\HHV ZKR WUDYHO RU ZRUN DW §H TXDIHGDOGP IS D EXAFONMMIDAY

RXU RSHUDWLRQDO FRQWURO 7KHVFgY e \BHFRIE VETHW SO0 P XWEH GREXP HOMG

VDIH GULYLQJ H[SHFWDWLRQV JHQHURXWOLQLQJI KDIDUGY DQG FRQWUROV
SUDFWLFHV FHOO SKRQH UHVWULFWLSHUIRUPHG WKH SODQ LV UHYLHZHG
WUDLQLQIJWR! LQFOXGH GHIHQVLYH GWKH ULVNV DQG FRQWUROV UHOHYDQ'
PHGLFDO SUHSDUHGQHVV KRWHO VDI'DEWLYQ® RWKHU DUHDV

WKDW KHOS HPSOR\HHV UHFRJQLJH DEKH +RZPHW UHVSRQVLEOH SHUVRQ P>
SRWHQWLDO ULVNV 2XU \LQFLGBQWV WKH GDLOV VDIHW\ SODC EHIRUH ZRUN
UHSRLUWHTXLUHPHQWY ZKLFK DOORZ ¢ JUATRXHOMIHS EDVHG DXGW DLH FRQGXPMG R
LGHQWLI\ WUHQGY DQG LPSOHPHQW WHGZVXUH FRPSOLDQFH ZLWK WKH VDIH\
UHGXFH WKH OLNHOLKRRG RI UHFXUUIXdHYV

&RQVLVWHQW ZLWK RXU &RGH RI &RQGXF\§ WW@W@'#H
VKDUH UHVSRQVLELOLW\ IRU VDIHIXDYGLOJI Wk

Z HOEHQ) DOGWDAR WHUFRGLIXHY LHIDUGOMW R XU HPSOR\VHHY ZRUNHG PRUH W
ZKHUH ZRUN LV SHUIRUPHG (PSOR\HPLOOLRQ KRXUV ZLWK JHUR IDWDO RU \

HPSRZHUHG WR UHIXVH RU VWRs zRUGHILQH VHULRXY LQMXULHV DV WKRVH

s ouw

VLWH LI WKH\ EHOLHYH FRQGLWLRQVV\L'Q‘?.H,'?\WVHUQ'.-.QJU.F?E’J?Hf.' PEWHULQJI FRQ
RXU FRPPLWPHQW WR D FXOWXUH ZKHUH VDIHW\ WDN

SUHFHGHQFH RYHU RSHUDWLRQDO G.2XU NH) Hp'SERMI vDIHW\ UDWHYV LPSU
WR RXU SHUIRUPDQFH DQG FRQWLQ

1HZ +LUH 7JHPSRUDU\ (PS VrL(J\QI‘ILII—ILFDQWO\ EHORZ 8 6 LQGXVWU\ L

DOG &ROWUDFWRU 6DIHW\&RPSDUHG WR WKH SULRU \HDU RXU

$00 QHZ KLUHV WHPSRUDU\ HPSOR\IUHVWULFWHG DQG WUDQVIHU '$57 DQ
FRQWUDFWRUV DUH LQFRUSRUDWHG UHFRUGDEOH LQFLGHQW UDWH 75,5 L*¥
PDQDJHPHQW V\VWHP WKURXJK FRPSDQG UHVSHFWLYHO\ %RWK UDWHYV :
RULHQWDWLRQ WUDLQLQJ HVWDEOL '$57 WDUJH)\ DQG 75,5 WDUJHW R
SURAHGXUHV VDIHW SOQQIQI SIRFAHWHV DQG RQIRIQY 2XU ORVW ZRUNGD\ /:' UDWH ZKLFK L
ZRUNSODFH REVHUYDWLRQV '$57 FDVHV LPSURYHG E\

,Q ZH FRQWLQXHG WR SULRULWL$W WKH HQG RI Rl RXU ORFDWLR
WUDLQLQJ IRU QHZ HPSOR\HHV ZKLO KDG ZRUNHG WKH \HDU ZLWKRXW D '$57
FRQVLVWHQW PDQDJHPHQW RI FRQW\ZLWKRXW D /" DQG ZLWKRXW D WRW
UHTXLUHPHQWV 2XU ;QHZ WR WKH MLQFLEHQQWDP

FRQWLQXHYVY WR LQFOXGH VHYHUDO NH\ HOHPHQWYV (+6

WUDLQLQJ VWUXFWXUHG REVHUYDW &RQWUDFWRUV VSHQW PRUH WKDQ P

DVVLIJQPHQW YLVXDO LGHQWLILFDW RXU SURMHFWV GXULQJ 2XU FRQWL
VXK DVWRXJK KDUG KDARUEDGIH P DINQIV DQG R DQG 75,5 LPSURYHG DQG
LQFUHDVHG VXSHUYLVRU\ RYHUVLJK\UHVSHFWLYHO\ F 7KH WDUNKWYV IRL

DFFOLPDWLRQ WR WKH ZRUN HQYLURERWK ZHUH LGHQWLFDO WR RXU HPSOR
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(E]W %[E] 6IWXVMGXIH ERBEVMXEBWIHESXEP 6IGSVHEFPI -RGMHIRX 6EXI
YDWDOLWILHV (%68 0; 86-6
'SYRX 6EXI 'SYRX 6EX| 'SYRX 6EXI
| 7DUJHW  7DUJHW

/RVW ZRUNGD\ UDWH UHSUHVHQWY WKH QXPEHU RI LQMXULHY DQG LOOQHVVHV UHVXOWLQJ LQ RQH RU PRUH
WUDQVIHU UDWH LQFOXGHYV ORVW ZRUNGD\ FDVHV SOXV FDVHV WKDW LQYROYH GD\V RI UHVWULFWHG GXW\ [
WKH QXPEHU RI LQMXULHY DQG LOOQHVVHV UHVXOWLQJ LQ GD\V DZD\ IURP ZRUN MRE WUDQVIHU RU UHVWUI
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(E]JW %[E] 6IWXVMGXIH ERBVBXEBWJIHE$XEP 61GSVHEFPI -RGMHIRX 6EXI
YDWDOLWLHYV (%68 0;( 86-6
'SYRX 6EXI 'SYRX 6EX|l 'SYRX 6EXI
7TDUJHW 7TDUJHW

/RVW ZRUNGD\ UDWH UHSUHVHQWY WKH QXPEHU RI LOQMXULHY DQG LOOQHVVHV UHVXOWLQJ LQ RQH RU PRUH
WUDQVIHU UDWH LQFOXGHYV ORVW ZRUNGD\ FDVHV SOXV FDVHV WKDW LQYROYH GD\V RI UHVWULFWHG GXW\ [
WKH QXPEHU RI LQMXULHY DQG LOOQHVVHV UHVXOWLQJ LQ GD\V DZD\ IURP ZRUN MRE WUDQVIHU RU UHVWUI



6WDNHKROGHU DQG &RPPXQLW\

+RZPHW $HURVSDFH )RXQGDWLRQ DZDUGHG PLOOLRQ LQ 67

*UDQWYV IRU LQFOXVLRQ LQLWLDWLYHV IRU XQGHUUHSUHVHQW
&RPPXQLW\ GRQDWLRQV LQFOXGHG IRU ZLOGILUH UHOLF

‘H HDUQ RXU VRFLDO OLFHQVH WR RSBUDWHVWKURXDGRBHAQ DZDUGHG LQ \
GLDORJXH ZLWK D EURDG UDQJH RI VRUIONHMRRO GHURLIO®D DRQ ZHQW WR 67(0 I
DWPRVSKHUH Rl UHVSHFW DQG WUXVWKEQE ZQ WEKX\G KB
KLIKHVW UHJDUG IRU KXPDQ ULJKWV @HFRQRWRF&RDVWOLQH &RPPXQLW\ &RC
RSSRUWXQLW\ DQG WKH QDWXUDO HQMOUR®PWORWQ IRU SK\VLFV ODE PRGHU
&RDVWOLQH &ROOHJH LQ &DOLIRUQLD
2XU VWDNHKROGHUV LQFOXGH RXU FX@&WRPHNR <\RXSSIVMRAQ 6WDWH 8QLYH!L
DQG HPSOR\HHV WKH SHRSOH ZKR OLYRULQGNIDM)FHG PDQXIDFWXULQJ WUDL
FRPPXQLWLHV ZKHUH ZH RSHUDWH VEDUHKWRGHYY /PG QLQJ /WG LQ WKH ¢
OHQGHUV ZKR SURYLGH RXU ILQDQFLD.Q GDERRDRU WERJISPPOLIRU \HDU VW
DIJHQFLHV WKDW UHJXODWH RXU EXVI@QHVVHWR JREBDOPHDWQLYHUVLGDG $X
UHSUHVHQWDWLYHV DQG WKH QRQJRYHXIPRI QWO $ & LQ OH[LFR IRU WKH (
RUJDQL]DWLRQV WKDW DUH LQWHUHVWH® K G H\LIDN HGFBUKPRWLRQDO DQG 3
GRLQJ 3UHSDUDWLRQ IRU ,QGXVWU\ SURJL

(DFK RI RXU ORFDWLRQV GHILQHV WKHKMWRXNBE&RWERQ GLVEXQVUHGQWYV
JURXSV ZLWK ZKLFK WR HQJDJH DQG | RFXNWHGE RQWRGHUUHSUHVHQWHG SRS
DFFRXQW WKH QDWXUH RI RXU IDFLOL®WEEGXVLRB® QD PLISHOHW RRAWKH JUDQW YV
DQG DSSURDFKHY WR HQVXUH WKDW @®ROODWRUDWIRFEQDVELRE +DQYRO LQ )U
WKHVH VWDNHKROGHUV DUH UREXVW HPISHFRAPHIQW ®&DLQLQJ IRU GLVDEOH
WUDQVSDUHQW @ WR &X\DKRJD &RPPXQLW\ &ROOH
JRXQGDWLRQ LQ 2KLR IRU PLOLWDU\ |
ERZPHW $SHURVSDEH L)W DP@GIDQGEHRIH Q G HRRMMHFWHG SURJUDPV
HQGRZHG SULYDWH IRXQGDWLRQ ZLW@®& DVVHNWRVWKH $IULFDQ $PHULFDQ &XO\
DSSUR[LPDWHO\ PLOXKIHRRKQGDWLRIQ 3HQQV\OYDQLD IRU WKH 3ULGH DQ
GLUHFWV D VLJQLILFDQW SRUWLRQ RI LWV JUDQWPDNLQJ HDFK
\HDU WR QRQSURILW RUJDQL]DWLRQW WEH®RRKSGRMMHG LQLWLDWLYHV GXU
DURXQG WKH ZRUOG WR GHYHORS SDD&/®UHHMAKHS\D YA LHW\ RI ORFDO QHHC
VWUDWHJILHY WKDW DGGUHVV VSHFL IER PPRRPDIDLMNA DKHHEY ZH RSHUDWH *UD
@ WR $PHULFDQ 5HG &URVV IRU Zl1
7KURXJK FROODERUDWLRQ ZLWK QR Q SYIRAWWPS/DIUQW @BIO VI RW K# D
JRXQGDWLRQ8V LQLWLDWLYHV PDNH BXDOLWIR&7HPHUJHQF\ IRRG DVVLVWDQ
HGXFDWLRQDO RSSRUWXQLWLHV DY D L®@LEW i GWRNDWXEH Q W V
VXSSRUW HQJLQHHULQJ DQG WHFKQL®DO VNALREGY (VRWDLRXMVDPK HPSOR\PHQW
WKURXJK FRPPXQLW\ FROOHJHV WH FKSULKEDWD Y FKIRR DWDDE 8
XQLYHUVLWLHY DURXQG WKH ZRUOG @QG KWBS&PUHDNWMYHUEDQG $UQVEHU.
DFFHVV IRU XQGHUUHSUHVHQWHG LQGLQ I*GIXPOQ\WRUVKISDQVLRQ RI 5DSKDH
67(0 ILHOGV

,Q DGGLWLRQ WR JUDQWY RXU HPSOR\
WLPH HQHUJ\ DQG VNLOOV WR FRPPXC
SURMHFWY WR KHOS ORFDO QRQSURILW



SURGXFW 6DIHW\

-Q +RZPHW $HURVSDFH KDG JHUR SURGXFW VDIHW\ UHODW
2XU IDFLOLWLHVWRD@G PRIMHMWKLUG SDUW\ DFFUHGLWDWLRQV
+RZPHW V FRPPLWPHQW WR SURGXFW VDIHW\ DQG LQWHJULW\
GR IURP VXSSOLHU ULVN DVVHVVPHQWY WR HPSOR\HH WUDLQ
PXOWL OD\HU LQVSHFWLRQ DQG WHVWLQJ SURJUDPYV

$V D PDQXIDFWXUHU RI SDUWV DQG ATXLSPHOW XVHGT SOLTXH
LQ WKH DHURVSDFH GHIHQVH DQG FRPPHURTHHELWDWLRQYSSURYDOV
WUXFNLQJ LQGXVWULHV ZH NQRZ WKW D OB oMWW 6B 6DIHPHQW

RQ SURGXFW VDIHW\ 0DQ\ Rl +RZPHW&MyRHYRVSDFH

DQG GHIHQVH SURGXFWYV DUH GHVLJIQDWH ¥ oL
6DIHW\ &ULWLFDO < PHDQLQJ WKDW g@%ﬂiﬁ
SXW LQWR VHUYLFH IDLOXUH FRXOG-FEBX\VH FOWD :
VLWXDWLRQV 6LPLODUO\ FRPPHUFLB® Wi XFNVIEYRPR
WUDLOHUV UHO\ RQ RXU IRUJHG DO XFAXXH PRRQWRH MW PV

VDIHO\ WUDQVSRUW JRRGV RO RXU URDGZD\YDERUDWRU\
ODQDJHPHQW 6\WWHPV

$V VXFK SURGXFW VDIHW\ LV DQ LQWMHJUDKHSRUSDRH RXVUNULEXWLRQ

EXVLQHVV PRGHO DQG HQWHUS ULV H4XID\ON. WD QDQ B PHRHDW 6\VW HP V

SURFHVVHV 3URGXFW VDIHW\ LV SDY¥ gRiz REWURWYDMHESHFLDO
IRU JURZWK DQG YDOXH FUHDWLRQ 3HREWWVFRPPLWWHG

WR RITHULQJ SURGXFWYV WKDW PHHW I—ﬁ(éJH'_L'JlEB:dS'%QL\BVV'ER $GPLQLVWUDWLRQ
KLIKHVW VDIHW\ VWDQGDUGYV DSSO%BI}E ﬁ]&WE%@DMV\}'%J%Y)WLRQ
DQG LQGXVWU\N DQG PDUNHW UHTXLU@;(R/\H&WJY]DWLRQ

WKURXJKRXW WKHLU HQWLUH OLIH F+S+

‘H FRQVWDQWO\ VWULYH WR HYDOXDWR ®DFcKRS RWH RXJLFDQW QXPEHU
SURGXFWV WR HQVXUH WKDW WKH\ YWY @9DWEH iRpgHU 762 DSSURYDOV DQ
SRVVLEOH (YHU\ HPSOR\HH UHJDUC®RYVDEWYMREU DSSURYDOV 308V LVV)

DVVLIQPHQW WLWOH RU ORFDWLRQH%W{W@§EgLPF3"éLFﬂRN%Q{WQLVWUDWLRQ
UROH LQ WKLV HQGHDYRU WKDW ZH KROG FRYHU ERWK GHVLJQ D¢

FDQ EH IRXQGQIDP MEKEHHIXODWRU\ 6\VWF

7KH DSSURYDOV PD\ EH OLVWHG XQGHL
4XDOLW\ ODQDJHPHQW &RPSDQ\ QDPHV $OEFERD RU $UFRQLF D¢

7KH FRPSOH[LW\ DQG FULWLFDOLW\ & J¥KW S RREXEWY 6 DWHG LQ FRRUG
SURGXFH UHTXLUH HTXDOO\ UREXVV\5$\é\VWHPV WR

DVVXUH DOO FRQWUDFWXDO DQG UHJXODWRU\

UHTXLUHPHQWY DUH PHW ,Q DGGLWLRQ WR H[WHUQDO V\VWHPV L

LOWHUQDO TXDOLW\ PDQDJHPHQW V\VW
$00 RI RXU PDQXIDFWXULQJ IDFLOLWEHY REXT BYO FROQWUDFWYV WR D

PRUH WKLUG SDUW\ TXDOLW\ PDQDJIHBHEWF¥'YWHPWKLO RXU NQRZQ FDSDE
DFFUHGLWDWLRQV ZKLFK LQFOXGH gpZpr| wAb fkLv DOORZV XV WR IRFXV F

$7) 76 DQG RU ,62 DQAMFEHVY FROWUROV ZKLFK LQFUHDVH)
KDYH GLVWULEXWLRQ TXDOLW\ PDQI HR Wy ¥ SEDG WLPHY 2XU GULYH

DSSURYDOV DW DOO RI RXU IDFLOLWIHY) 2 RYRPOW G AW EH QW LQ RXU \HD

GLVWULEXWLRQ RI DHURVSDFH KDUGBRUHYHPHOW LQ ERWK PHWULFV

LWKLQ ZH KHOG PRUH WKDQ — H[WHY QRYPRUP SURGXFW UHOHDVH WHVWL
JUDQWHRUHGLWDWLRQV DQG DSSURYPHYXIDFWXULQJ EDWFKHV LQ DFFRUGD




FXVWRPHU FRQWUDFWXDO UHTXLUHPRBQMWXV(R

X %
HVWDEOLVKHG VWDQGDUGV DVVXULGQJ §URGERW\FRBIBRUR OB obsHPHQW 61V
SULRU WR VKLSPHQW 7KHVH WHVWV DYH SHNLIQEGRYRcH WKH IRXQGDWLRC
HQVXUH DQRPDOLHV LQ PDWHULDOV RY PRQKPRWMXYELRY vivwHPDWLF DSSUI
WKDW PLIKW DIIHFW SDUW TXDOLW\ Qb EHIWL 1L HG SULRKWR RO DoG FRC
RXU UHOHDVH Rl WKH SURGXFW WR WMS v : H%o%g{i HO
Y

R 4 & VXUH SURG)>
SHUIRUP DGGLWLRQDO WHVWLQJ IRU 4 QK R\ B WKH PDOXIDFWXULQJ S
SXUSRVHV WR VXSSRUW FRQWLQXRXV LPSURYHPHQW
Y
W

AWBURIDOMN 0DQDJIHPH ¢

,_
AgSrs

v
RSSRUWXQLWLHV DQG LQLWLDO TXDOLILFOWERY Bk SRR ¥\ RQIRLQI wi
DQG SURGXFWV $00 RI RXU FULWLFOQ §GRIWANWRHKE WY QrFHVVDUL IRU W
HTXLSPHQW XVHG IRU SURGXFW UHOKRAVH Y F&Ok gH‘\ff?WHﬂHUH 'V D VSHELD

DQG WUDFHDEOH WR LQWHUQDWLRQDY QYUHFRIQWBN L RO DQ HPSORVHHSV L

VWDQGDUGYV SURGXFW LQ GFWXDOLW\

PDQDIJHPHOW V\VWHPYV
‘H UHJXODUO\ YDOLGDWH RXU SURFHVVHV WKD DUH VXEMHFW

WR YDULDEOHVY HJ WLPH WHPSHU U v,

WR HQVXUH WKHLU RQJRLQJ LQW|4JUI|)3’\\%\>é ﬁ&iﬁﬂﬁ%ﬁ?ﬁﬁ@ S(&$//6
SURFHVVHV LQFOXGH KHDW WUHDWPHQW FKBROK®RWDU\,QYROXQWDU\
SURFHVVLQJ QRQGHVWUXFWLYH WH
WHVWLQJ PHFKDQLFDO WHVWLQJ Q
PDFKLQLQJ DQG ZHOGLQJ $00 DUH
VWULFWHVW LQGXVWU\ VWDQGDUGV
HYDOXDWHG DQG DSSURYHG E\ RXU
,Q DGGLWLRQ WKLUG SDUW\ DFFUHG T RGY WS L DO O

WKURXJK WKH 1DWLRQDO $HURVSDF s HIHQVH

&RQWUDFWRUV $FFUHGLWDWLRQ 3URZREDYWHOUZEBISWKID GHLQLWLRQ LQ WKH 8 6 &RQV
UHTXLUHG IRU WKH DHURVSDFH VHFV@%PPLVVLRstHFDOO +DQGERRN D UHFDOO LV DQ\ UH

\/k?JLFH ZDUQLQJ SURJUDP LQWHQGHG WR SURWHFW FR
SUHVHQW D VDIHW\ ULVN

6 XSSOLHUYV

‘H HYDOXDWH RXU VXSSOLHUV IRU U O\PQ\B/ ! aep ORIHHY EHOLIZ?:%)\QVGRLSS

LQWHJULW\ DQG GHWHUPLQH DSSURY )W \LHE$\96% QWHUQDWL
tvH '

,Q FDVHV ZKHUH ZH GHHP WKH ULVN &5 HHUV DOG 1DGEDS
SHUIRUP RQ VLWH HYDOXDWLRQV RQ D SHULRGL “H Q

DOVR HYDOXDWH VXSSOLHUV WKDW H,F

SURFHVVHV WR WKH VWULFWHVW RI B \jé_'N\/BFpWV é?%% 5§§§|\§/§\}v\ \?)?sngb(\avl
RY

L

VRPH Rl WKHVH VXSSOLHU SURFHVVH KRXW WKH SUF
DQG PLWLJIDW

DSSURYHG E\ RXU FXVWRPHUV 2XU F \}VIFD% 62.{4
YFJ'LZ Y&N WLILEFDWLRQ GDW

WKH DHURVSDFH VHEFWRU DOVR PXVW,
DFFUHGLWDWLRQV DQDO\WLYV DQG FRQWLQXRXV ULVN DVV

URGX HFDOOV FRXQWHUIHL
‘H SHULRGLFDOO\ FRQGXFW WUDLQL L\é”\g%vy ¥ VX/ GLUHFWLYHVQDQG bR
VXSSOLHUV RQ URRW FDXVH DQDO\V @ng @ v UHIXODUON UHYL
LPSURYHPHOW EOXHSULQW UHDGLQJ TXDbotw vDB3WH

LQVSHFWLRQ WHFKQLTXHV DQG SURERVY\PR PIE é( LGHOWLI\ ULVNYV
7KLV WUDLQLQJ LV LQWHQGHG WR LPSURY, d|7 § LWSFDO HFRQRP
RSHUDWLRQV SURGXFW IORZ WLPH DQGp yélgz %5 Fﬂ)& UV URQPHQWDO DO
0\ VWUHQJIWKY ZHDNQHVVH\
:H SHULRGLFDOO\ FKHFN SURGXFWYV é @.ge DQQDO\V,_V DQGQD IDLO
VXSSOLHUV IRU FRQIRUPDQFH WR FR '!9 V)0 VH WRROV DUH XVI
UHTXLUHPHQWY ZLWK WKH OHYHO R 3 é%']b%ﬁ-lSSURDFK SURYLG
WKH ULVN RI WKH SURFHVV DQG vxss&p@lﬂ BIRYEDOkEVLEOH IRU LGHOWL
P (1 | ULVNV 7KH WHDP)
&RPPXQLFDWLRQ ZLWK VXSSOLHUV L \g éﬂz Lﬂﬁgﬁ ﬁ/ HP SUREHVV RU S
ZH SURYLGH SHULRGLF VFRUHFDUGYV WY VX SSBERUN G



,GHQWLILHG ULVNV DUH DGGUHVVHG RKYURMIKHYWHV\VWHP H[SHFWDWLRQYV
LPSOHPHQWDWLRQ RI ULVN PLWLJDWDRG LDFW VR S SRAUMHGWEKDMKLUG SDUW\ L
FDQ EH RZQHG E\ WKH SURFHVV RZQHHUSWIREADWLRQV ,QGHSHQGHQW DXGL
PDQDJHU VLWH OHDGHUVKLS RU RWKHUVKHY EIQYXWHHFRRBWLDQFH ZLWK R
LPSOHPHQWDWLRQ SODQV PXVW LQFQRGH JRUWVHHEIHFWRVWELRQV 7KHVH DXC
WKH LQGLYLGXDOV WKDW DUH DFW L YBIFOW LSRHQV RARFQ\G 1 QXXKHHW R PLQLPL]H SURC
SURFHVV HQVXULQJ DFWLYH HQJDJHPHQW IURP DOO
HPSOR\HHV LQ LGHQWLI\LQJ DQG P LWLXIWD \WRWWIHUISWN VHH IDLOYWRPDQDJHPHQW S
FRPPXQLFDWH ULVNV DVVRFLDWHG ZRWRRP@IOXRDE®W X WIQW UHYLHZLQJ WKH U
LQFLGHQWY WR DIIHFWHG VWD NHK R OIGGHQMWIRIU HPG. W QIDMLROL D ®LVNV  VXFk
UHVROXWLRQ DQG VDIHW\ DQG LGHQWLI\LQJ DQ\ QH?z
ZH PD\ KDYH $00 LGHQWLILHG NH\ ULV
‘KHUH DSSURSULDWH ZH KDYH ZRUNRGWIQBPRQ@XQFWLRQ SODQ WR PDQDJH
ZLWK DQG UHFHLYHG SURGXFW TXD CSL.UHRMHOMR @K HURWDWXY RI NH\ HQWHUS
FXVWRPHUV WR SURYLGH PXOWLSOH RWHG RS DIEWIOEWRHY DVRQ XD OO\
VXSSRUW FXVWRPHU GHPDQG LQ WKH PRVW VHYHUH RI
FLUFXPVWDQFHV ‘H KDG JHUR SURGXFW VDIHW\ UHODWH:

‘H FRQGXFW LQWHUQDO DXGLWYV RQ D ULVN EDVHG
IUHTXHQF\ WR DVVXUH DGKHUHQFH WR TXDOLW\



6XSSO\ &KDLQ

-Q ZH WULSOHG WKH QXPEHU RI VXSSOLHUV XQGHUJRLQJ
DVVHVVPHQWY FRYHULQJ RYHU RI RXU SURFXUHPHQW VSHC(
'H UHPDLQ IXOO\ HQJDJHG LQ WKH - QWHUQDWLRQDO $HURVSD
(6* VXSSOLHU DVVHVVPHQW LQLWLDWLYH

' H FROQWLQXH ZRUNLQJ ZLWK RXU VXSSOLHUV RI DOXPLQXP W
WLWDQLXP VSRQJH WR XQGHUVWDQG WKHLU FDUERQ IRRWSUL

‘H DUH FRPPLWWHG WR VKDSLQJ D VXBE®W\ FHK BIRQ QRKAD 8/DIMVQHU ZLWK DQ\ V.
VROLG UHOLDEOH UHVSRQVLEOH DOGSSHDW ROHO®WH VWV HOD.WWQJ
PHDQLQJIXO EHQHILWYV IRU VRFLHW\ DQG WKH
HQYLURQPHQW ZKLOK¥MB BRWHVFWRIQUWXZROAPDQDJH ULVNYVY DVVRFLDWHG ZLWK V
DW D FRPSHWLWLYH SULFH SURYLGH FULWLFDO PDWHULDOV DQG V
OHYHUDJLQJ PDVWHU DJUHHPHQWYVY ZLW
$V D JOREDO FRPSDQ\ ZH FRQGXFW BEX\Q@EQRHWVW ZHKAMAKH SRVVLEOH WR VHFXUH
QHDUO\ VXSSOLHUWRHRXQ&G ZLWK D@QHIJRWLDWHG WHUPY DQG FRQGLWLRQV
DQQXDO VSHQG H[FHH®LQJ ELOOLRM)QJIDJH ZLWK WKHVH YHQGRUV RQ SRW
$GGLWLRQDO GHWDLOV RQ WKH QXPEHKKDRQ GAYIXISMMU\REY DQG ZKDW DFWLR
PDMRU FDWHJRULHY DQG VSHQG E\ UFPLUWR QDRDH) W K DI\R X&' N
LQ W&HIHUIRUPDQHHW HAWURGV

*OREDO 6XSSOLHU 6XVWDLQ
7KH RSHUDWLRQV RKQDEDY W XESOF WV

WKH HQYLURQPHQW DQG VRFLHW\ :Hi%BQ&IQ)PHQFH DQG

VXSSRUW RXU VXSSOLHUV WR LPSURYH WkHH FRRELWWHG WR WKH UHVSRQVL
SHUIRUPDQFH E\ VHWWLQJ UHTXLUHPHRWMHUWROW BNXHFRPSRQHQWY QHFHVYV
PXVW PHHW DQG DUH DFFRXQWDEOH PRRXWREWXIKRRWU SURGXFWYV DQG WR
WKHLU RZQ VXSSO\ FKDLQV LQ RUGHRBMHEW LEYX R YWU HQWWKHQLQJ WKH V
XV 7KHVH UHTXLUHPHQWYV AWOLRHWREY B IRk B QG GHIHQVH VHFWRU8SV V.
RRGH Rl RRQEXFRVDOLJQV ZLWK WKH PRGHO

VXSSOLHU FRaw Rk Rdpo )RUXPIRY PDQN \HDUV ZH KDYH DFWHG XSRQ
[caxvioHVV (WKI FUD@G&RQ@KERARSHHUDWHRPPLWPHQW WKURXJK RXU *OREDO 6X
[RIL RRAJGXEKW UHTXLUHPHQWY FRYHU FRPEWPPQRFLOLW\ 3URJUDP DQG LWV IR
ZLWK ODZV LQWHJULW\ DQG EXVLQHVV HWKLFV SURGXFW

VDIHW\ LQIRUPDWLRQ SURWHFWLRQ @ QUARWY H[SHABEWEEONU &R GH
HPSOR\PHQW SUDFWLFHV HQYLURQP W L@ M XU H[SHFWDWLRQ®
DQG JOREDO WUDGH ,Q ZH XSGDWHS RRUHEX ¥ EEWHPL QDELOL W\

&RGH Rl &RQGXFW WR VWUHQJIJWKHQ ERWKHWK Y XXPPEORQREXFW DVVHVVPHQW
ULJKWV DQG HQYLURQPHQWDO REOLJDWKISP®LHUV PHHWLQJ WKH ULVN SURIL
PDWXULW\ Rl WKHLU VXVWDLQDELOLW
2XU LQWHUDFWLRQV ZLWK VXSSOLHUVCHYHYBVRHEBYWHEHRIGPSURYHPHQW PD'
WKH KLIKHVW VWDQGDUGV RI LQWHJ U@ WWAHORS ORFS O:GXHFPMHKDUH RXU
ZLWK ODZV DQG UHJX@QD’QC}SHH WKW VSHFWLYH RI D VXSSOLHU8V VXVW

[RRPSOIDOFMRVIRKWLRHEVLWH IRU DGGLMHROM-RQQDLUH UHVXOWYV ZLWK WKH
LQIRUPDWLRQ GLVFXVV RSSRUWXQLWLHV IRU LPSUR®

@ORQLWRUSHULRGLFDOO\ UHDVVHVV RX

%HIRUH FRQVLGHULQJ DQ\ PDMRU QHZWHK $II®IONXP WH LI DQ\ FKDQJHV KDYH F
SHUIRUP GXH GLOLJHQFH WR HQVXUH WERXOWwX Q@ LHAREFWH GRYWKSSOLHU8YV PDW
LQ WKH FRQVROLGDWHG GDWDEDVH RIIYWKYN &¥U H[SHFWDWLRQ WKDW VXSSC
'HSDUWPHQW Rl &RPPHUFH ,QWHUQDWVYKBBOGTUBEWRYH RYHU WLPH
&RPPLVVLRQ8V GHQLHG DQG UHVWULFWHG SDUWLHV DQG RU

LQ WKH 8\JKXU )RUFHG /DERXU 3UHYHQWLRQ $FW (QWLW\




:H DUH D PHPEHU RI WKH ,QWHUQDWLWRDDH®HUBNSDBEELQJ WKLUG SDUW\ VX
(QYLURQPHQWDO *URXS RU ,$(* DQ DVVRNVIPWORQ/ RDOO WKH WDUJHWYV ZHL
OHDGRBYURVSDFH DQG GHIHQVH FRPSZALWMYVLWRBW WKH QXPEHU RI VXSSOLHL
UHSUHVHQW Rl WKH LQGXVWU\ JO REBHUNIRBHWHUQDO (6* DVVHVVPHQW |
PRUH WKDQ Rl RXU WRWDO H[SHQGL'
,Q ,$(* VHOHFWHG D WKLUG SDUW\ WR FRQGXFW (6*
SHUIRUPDQFH DVVHVVPHQWYVY RI WKH ®$HYRV(SBEB DRGL $ % — 0477857 <
GHIHQVH VXSSO\ FKDLQ DJDLQVW D FRPPROVWDOGDUG 3HUFHQWD
VKDUHG E\ PDMRU PDUNHW SOD\HUV :H STPUNMHFL SDWIHRI- QYWY "\ 6xssoL
WKH GHYHORSPHQW RI WKLV LQLWLD P V—WR
LPSURYH (6* SHUIRUPDQFH LQ WKH L[GAMAAARIORER . |\,
VXSSO\ FKDLQ 2WKHU SDUWLFLSDQWSIEREsRORIEERS ¢ | U EXK
$75 %RHLQJ &$%$( /HRQDUGR 5D\WK HEF=FFE )RILHWR
IRFNKHHG GROWNVQSRABBHYV 6DIUDQ
*XOIVWUHDP SIDULY O WR
,QVXIILFLHQ

7TKURXJK WKH LQLWLDWLYH VXSSOLHUV FRPSOHWH RQH (6*

DVVHVVPHQW WR VKDUH ZLWK WKHLU: i XXRWHRAMIM 6QVWHIDE QJ IRU DOO SUR
RI XQGHUJRLQJ PXOWLSOH DVVHVVPHRWMUTKLEVRXWURYGAWHM QDO VXVWDLQDE!L
VXSSOLHUV ZLWK DQ HIILFLHQW DQG (riRWV¥\ Uit I HMlf b @ @M WP HQW WRRO 7k
DVVHVV WKHLU (6* SHUIRUPDQFH 7K LRQrRWLDAWEOXYHLDRYRGHG ZRUNLQJ ZLW
GULYHV FRQWLQXRXV LPSURYHPHQW \RR WRIF ISQPHKN WHEWWLOL]H VKDUHG V.
(6* SHUIRUPDQFH WKURXJK DZDUHQHBVHPPBSIHJW@AY ZKLFK KDV SURYLGHG D

DQG RQ GHPDQG VXSSOLHU DFFHVV WR &/WPLWDbQ@ELQI RI WKH VXSSOLHU VX
PDWHULDOV IRFXVHG RQ LPSURYLQJ ¢(6FODFXPKEOLQ

7KH DVVHVVPHQW PRGHO LV VHW WR Q)qj\lqul:v&
VWDQGDUGY VXFK DV WKH *OREDO 5 R’ﬂ; % V%
UDP ZH KD

*5, WKH 8QLWHG 1DWLRQV *OREDO &53;

JH |
HU\

AR OW QL
5&’\& HoREDO 6XSSOLH
7KH PRGHO DVVHVVHV IRXU DUH w H VHYHUDO VXSSOLHU
HOQYLURQPHQW ODERU DQG KXPDQ UWMIKkWN°P WMWKtV Dpoc
VXVWDLQDEOH SURFXUHPHQW WKURX%}S_# L@ﬁﬁﬁgRU
: D.OO\ ZLWK RXU VXSSOL
DOG SURYLGHV SDUWLELSDQWYV ZLW l%jb ¢
VSRUHFDUG Q K P U OV *$' S W R oDo LOIRUPDWLRC
PRVW F ' VXUH 5HSI

Q ZH ODXQFKHG D VXSSOLHU HQW “\?VIQJ}'@BQVOLFW OLQHUDOV 3F
FDPSDLJQ WR EULQJ WKLUG spuw\ (6*"BbRWHTUVRMow wrRrOV

WR RXU VXSSOLHUV ZKR ZHUH QRW DOUHDG\ XV

‘H FRQWLQXHG WR WDUJHW NH\ VXSS %NW%}%%%USSEEWWSPE\QQF‘
PHWDO PLQHUDO \D)XQSS 6 GHRUPW D @ DH ¥ c . e JﬁWR vi
WKDW UHFHLYH PRUH WKDQ 86 PLO Qﬁ(% M E@ﬂ@@f% . Q&zz Sy
VSHO®EXSSOLHUV EDVHG LQ FRXQWU |hH€' @

E\ W& HSDUWPHQW RI /DERU DV DW U x@ : VDOQ’FTOHV(\?/&DD%’VHSHZ;VQ’& 5\/
JRUFHG DQG &KLOG ODERU DV ZHOO@ Va's \}.%Q%H@’
UHODWLRQ WR *HUPDQ V&SI LAXDAK> Y 9*\?; y 'OHFKHS EL\V\I’DV'@\I;*VRR(LXJGJD*RV?KHHDUQ
(DFK RI RXU EXVLQHVV XQLWV KDG TXEHVYWE®LWH Q




+XPDQ 5LIKWYV

'H HQKDQFHG WKH +RZPHW $HURVSDFH 6XSSOLHU &RGH 21 &RC
KXPDQ ULJKWV SURWHFWLRQV DFURVYVY RXU JOREDO VXSSO\ FK
6XSSOLHUV OLQNHG WR Rl RXU SURFXUHPHQW H[SHQGLWXU
HIWHUQDO (6* DVVHVVPHQW RQ KXPDQ ULJKWYV

$O00 LQGLYLGXDOV LQFOXGLQJ ZRUNHUV LQ RXU VXSSO\ FKDL
XWLOL]H +RZPHW V -QWHJULW\ /LQH WR UHSRUW KXPDQ ULJKW
YLRODWLRQV

$V D UHVSRQVLEOH EXVLQHVV ZH DUBIQERPPOWMMGIKMHR6XSSOLHU &RGH RI1 &F
SURPRWLQJ KXPDQ ULJKWV LQ WKH FBRPR®(Q IRMWKHULWKLQJV WKDW VXSSOLHL
ZKLFK ZH RSHUDWH DQG FRPSO\LQJ ZLWK DOO DSSOLFDEOH
KXPDQ ULJKWV ODZV DQG UHJXODWLRQPXOON PRRVROVHITMWIKUBEOO DSSOLFDEOH
WKDW RXU HPSOR\HHV DQG VXSSOLHUV HIR QIXWM L\RDA/H
@(QVXUH WKDW WKHLU HPSOR\HHV UHS
2XU UHVSHFW IRU KXPDQ ULJKWYV LV HFRWDIX\OHWEDIQWRXDJIJHQWY VXE VXSSOL
EXPDQ 51 1K\MYRRHD RE\LKIREXCESHON H U DQG VXEFRQWUDFWRUV GR WKH VDPH
[ARGH Rl RRO@GFRWKHU SROLFLHV UHORDHBX MR WKHLU EXVLQHVY DQG RSHU
JOREDO EXVLQHVV DFWLYLWLHV 7KHVWKIRO UHWHSHFWY KXPDQ ULJKWYV E\ W
FRPPXQLFDWH RXU H[SHFWDWLRQV IRZRKXRBQVUIDNKENOO DV SHRSOH ZRUNL
LOQFOXGLQJ ZRUNHUVS8 ULJKWV DQG KHDXOSMIO DHIGY VBLMWK\ GLIJQLW) DQG SURP
HPSOR\PHQW SUDFWLFHV
,Q ZH SXEOLVKHG RXU +XPDQ 5LJKWOHQWEORWIXWNY DQG DGYHUVH LPSDF)\
SXUVXDQW WR &DQDGD8V )LIJIKWLQJ $JWILQ KW ) RIHOHIBNV/IDE RKR) WKHLU DFWLYLYV
DQG &KLOG /DERXU LQ 6XSSO\ &KDLQV BA®DWDRQNRKLFBIVMDOBQYG WDNH DSSURSU
7UDQVSDUHQF\ LQ 6XSHOWERRMILOAKHSFWUHGXFH VXFK ULVNV DQG WR UHPHG\ |
8QLWHG .LQJGRP8V ORGHUQ 60DYHU\ $SERVSDFWD QB QR U
WKH ILUVW WLPH UHSRUWLQJ XQGHUGYEWXHU AMKD WXISSOMIJDO FKLOG ODERU
&KDL®H 'LOLJHQFH $FW 7KLV GLVFORVSHHUHIRUKXBGPMWRGZRUN DQG SUHYHQW
DQG SXEOLVKHG RQ DQ DQQXDO EDVLVLQYROYHPHQW LQ DOO IRUPV RI PRGH
LOQFOXGLQJ KXPDQ WUDIILFNLQJ DQG |

+XPD@GLIKWYV 'XHH QPH LQGHQWXUHG ODERU

‘H DUH FRQVFLRXV RI RXU UHVSRQVLELOLW\ BY D Rl AROGXEW DOVR
FRPSDQ\ ZLWK JOREDO RSHUDWLRQV TYic8 P el B A Q

RXW GXH GLOLJHQFH ZLWK UHJDUG WRIEXPBBPHIQWW WHQRWHG WR UHPXQHL
ZH KDYH LQFOXGHG KXPDQ ULJKWW9ORKYVE ZRUNIRUFRYV
VXSSOLHU GXH GLOLIHQFH SURJUDP ORUH LQIRUPDWLRQ.
DERXW RXU FRPPLWPHQWV EmE&$FH IR (L HQ DQG <RXQJ :RUN|I
REKDNVHFWLRQ $V RI \HDU HQG V X$\5 O LIKQ\G DRAQ@WG O SULQFLSOH ZH GR
WR RI RXU SURFXUHPHQW FRVWYV KIXG X®BHY FRQWXSSRUW WKH XVH Rl FK
WKLUG SDUW\ (6* DVVHVVPHQWYV L QFHOXRROQUIDKIKPWRH FUHDWLRQ RI HGXFDW
ULJKWV WRSLFV DSSUHQWLFHVKLS SURJUDPV WLHG WR
IRU \RXQJ SHRSOH

6XSSOLHU &RREIHGRFW
o) ZH XSGDWHG +RZPHW $HURVSDFH&VES%dsBLRY (QIJDIHPHOW DO

&RGH Rl &RQGXFW VWUHQJWKHQLQJ bWV JHXRDR FDIKWYV)
VHFWLRQ 7KH 6XSSOLHIRERGELRHEREAGEEM | v H WKDW SOH VKRXOG ZR\

AP EH R
H[SHFWDWLRQV Rl DQG UHTXLUHPHQW, Q(Fg,\p@@(?}{,zfés\,@& ¥W EHEDXVH WKH
R

+RZPHW LV FRPPLWWHG WR HQVXULQJ, WKDWWEH BEWLRRM RVH R SULVRQ C
RXU VXSSOLHUV DUH FRQVLVWHQW ZLWK RXU FRP



LQGHQWXUHG ODERU ERQGHG ODERWBHWAQARGWURI BDLG WLPH RII WKDW DUH |
VHUYLWXGH DSSOLFDEOH ODZ 5XOHV DUH LQ SODF|
RYHUWLPH DQG UHGXFH VDIHW\ ULVNYV

(TXDOLW\ Rl 2SSRUWXQLWHIWHQGHG ZRUN KRXUV IRU RXU IDFLOL

‘H DUH DQ HTXDO RSSRUWXQLW\ HPSOR\HU WKDW

VXSSRUWV GLYHUVLW\ DQG LQFOXVLR® FHISuRVLdHI v ¥pORFLDWLRQ
HPSOR\PHQW RSSRUWXQLWLHV IRU D OHD HFFRIRVMHHVDRGGUHVSHFW WKH [UHH
DSSOLFDQWYV IRU HPSOR\PHQW DQG SHARSOQEWHHY WR MRLQ RU UHIUDLQ IURP
GLVFULPLQDWLRQ DQG KDUDVVPHQW R{WIR UL B DIMWREXWWLRQV RU RUJDQ
UHJDUG WR UDFH FRORU UHOLJLRQ DJH VH[ LQFOXGLQJ

SUHJQDQF\ QDWLRQDO RULJLQ GLVDELQLWYAD WLFV

SURWHFWHG YHWHUDQ VWDWXV VH[XBQ,RYLHA #BQD\A/"AQ[?&'%QYLURQPW

LGHOQWLWA RU HISUHVVLRQ RU DQ\ RYEEGRRKREYHIE VivDiKRocHUY wRrR D\

SURWHFWHG E\ ODZ UDLVH FRQFHUQV UHODWLQJ WR RXU S

DQG FRPSOLDQFH ZLWK DSSOLFDEOH O
&RPSHQVDWLRQ VWDNHKROGHUV DQG DQ\ LQGLYLGXDO
‘H HQVXUH WKDW FRPSHQVDWLRQ PHH@ WRRW H{EBBG¥KDLQ PD\ XVH +RZPHW
WKH OHJDO PLQLPXPV DQG LV FRPSHWLWHYH. WL WKQHQW RVFARQILGHQWLDOO\
VWDQGDUGV 2XU FRPSHQVDWLRQ SKYDROBRWKRDW RO HRXWOSROLFLHY LQFO X!
FRPPXQLFDWHG WR HPSOR\HHV DQG MVRLGRXBPBWSV +XPDQ 5LJKWV 3ROLF\ R
FRPSOLDQFH ZLWK DOO DSSOLFDEOH&RIEA Rl &RQGXFW DQG KXPDQ ULJKWV

‘H DUH FRPPLWWHG WR HQVXULQJ HTXKH ,QMMHRWLWTXDQH LV DYDLODEOH |
ZRUN ZLWKRXW UHJDUG WR JHQGHU RWYBIQ\ ®RIMKHIHU ZHHN WR RXU HPSOR\
SURKLELWHG EDVLV 2XU FRPSHQVDWL[RVH VYD MWONHKROGHUY WR VHHN D
ZKLFK LQFOXGH EDVH SD\ UDQJHV DQERQGAMWQWEKH IUHH PXOWLOLQJXDO KF
RSSRUWXQLWLHY DUH JHQGHU QHXWHEADIMDQ 2RBHSHQGHQW WKLUG SDUW\ $0
FRPSHQVDWLRQ SKLORVRSK\ LV EDVHG ROQDSML\RI@ RI +RZPHW8V SROLFLHV RU
SHUIRUPDQFH ZLWK WKH VDPH RSSRD®X@ILMDEHVHIRD DORU UHIJXODWLRQV D
HPSOR\HHV ZLWK WKH VDPH MRE UHVSRQWVHEHG LMQAGEHVY Q¥HVWLIDWHG ,1 ZH C
UHSRUW DQQXDOO\ RQ WKH 8 . (TXD@IOM\HEPWLRQWRGVODYHU\ FKLOG ODE
RXU DQQXDO (6* 5HSRUW LQFOXGHV WXRADUDWUR IRILFANLVQIFWKURXJK RXU KRW
VDODU\ DQG UHPXQHUDWLRQ RI ZRPHRHIW@VP H® ZLOO SURPSWO\ LQYHVWLJD

UHPHGLDWH WKH VLWXDWLRQ $Q\ IRUF
'RUNLQJ +RXUV DIDLQVW SDUWLHV ZKR UDLVH FRQFHU

‘H SURYLGH HPSOR\HHV ZLWK UHJXODWBRERRKYv R VWULFWO\ SURKLELWHG
ZRUN LQFOXGLQJ YDFDWLRQ WLPH KROLGD\V DQG DQ\



(WKLFV $QOWL &RUUXSWLRQ DQ

e ZH ILHOGHG DQG DGGUHVVHG QHZ FRQFHUQV TXHVV
WKURXJK RXU ~QWHJULW\ /LQH

'H KDG JHUR PRQHWDU\ ORVVHV DV D UHVXOW RI OHJDO SURFF
LQFLGHQWYV Rl FRUUXSWLRQ EULEHU\ RU LOOLFLW LQWHUQD\
‘H KDG WKH IHZHVW DJHQF\ LGHQWLILHG HQYLURQPHQWDO LV
WUDFNLQJ WKLV PHWULF

,Q HYHU\ SDUW RI WKH ZRUOG ZH DPWKHRPPQWWLDAVIWRHY XQGHUWDNHQ DV

FRQGXFWLQJ EXVLQHVV HWKLFDOO\ IURGUDP ARPSOLDQFH

ZLWK DOO DSSOLFDEOH ODZV @7UDLQLQJ HPSOR\HHV RQ YDULRXV WR
RXRRGH Rl &RQOGRPWGLQJ FRQIOLFWYV

+RZPHW PDLQWDLQV D IRUPDO (WKLFUQDMHUHVW DQWL KDUDVVPHQW UHSF

&RPSOLDQFH ( & 3URJUDP RYHUVHHQ GWIREKBUUXSWLRQ :H WUDFN DOO W

%RDUG RI 'LUHFWRUV DQG VHQLRU PIRQDJHPRPSWOHMKIHRQ (DFK HPSOR\HH D

(& SURJUDP LV JXLGHG WRIYDOXH\GKHUHQ F R BRHRXIULIRMGE AV W L
&ROGXPWG NH\ FRUSRUDWH SROLFLH¥RUQROWGRQJIJSROLFLHY DIWHU FRPSO
RXBOWI &R UXXPWIOR B JEKGW L WUDLQLQJ

+DUDVVPHQW $QWL SHOWDORDWHRY @BQGWQHULQJ ZLWK RXU JOREDO OHDU
LHDOWK DOGROLAMWHY 2XU SURJUDP MMIDORE® QPSURYH WUDLQLQJ DGPLQL
VXVWDLQDEOH DQG FRQWLQXRXVO\ IFRPSOHWLRW RUHSRUWLQJ
LGHQWLI\ DQG DGGUHVV RXU H[LVW LEGDD D@VGDHOHQJIIDQWKLUG SDUW\ VROXW
HWKLFDO OHJDO DQG UHJXODWRU\ WRNWHUW LJHKWREMWRWULGE FSDUW\ LQWHUP
Rl WKH ( & 3URJUDP DUH LQFOXGLQJ ULVN EDVHG UHYLHZV GX
@RVWHU DQ RUJDQL]DWLRQDO FXOWXHUHWLILBDIMHIRQWAUDFNLQJ DQG RQJF
HWKLFDO GHFLVLRQ PDNLQJ DQG RBPSOHRPQFHDXQBVRBVVHVVLQJ WKH QHHC
RXU YDOXHV LQWHUPHGLDULHV ZLWK EXVLQHVV SD
@$VVXUH WKDW RXU GLUHFWRUV RIILFRQUWL@XRXV EDVLYV
HPSOR\HHV FRQGXFW EXVLQHVV ZL@6K MHLK IKQUKHYWLILFDWLRQ IURP DOO
VWDQGDUGY RI HWKLFV DQG LOQWHJFRQIDFGYRI LOQWHUHVWYV ZLOO EH U
FRPSOLDQFH ZLWK DOO DSSOLFDE Gi& DU NVQXQG O\ DVVHVVLQJ WKH SURJU
UHJXODWLRQV DQG DQQXDO HQWHUSULVH ULVN PDQDJHPI
@3UHYHQW DQG GHWHFW XQODZIXO RU XQHWKLFDO
FRQGXFW WKURXJK ULVN DVVHVVPHQWDGHWRKE RRQHWDU\ ORVVHV DV D U
GLOLJHQFH SURFHHGLQJV DVVRFLDWHG ZLWK LQFL
EULEHU\ RU LOOLFLW LQWHUQDWLRQD
(PEHGGHG LQ RXU ( & 3URJUDP LV RXU JULHYDQFH
PHFKDQLVP :H RH@NMKD_\@I—LV $GGLWLRQDO LQIRUPDWLRQ RQ RXU ( &
DYDLODEOH YLD SKRQH HPDLO D®@IGNREW LZYHEW E [RMLEHHR XD\ HR Q
IRU DOO HPSOR\HHV DQG H[WHUQDO VWDNHKROGHUV ZKR
ZLVK WR VHHN DGYLFH RU UDLVH D F F Q
ZH UHFHLYHG QHZ UHSRUWYV TXH(/IQQLYRQH\J/%Q)%HQWDO &RPSOLDQ
FRPPHQWYV WKURXJK WKLV KRWOLQH®HYA KHORKYWBONKIDRPOLDQFH LV IXQG
HDFK ZDV LQYHVWLJDWHG DSSURSUVXWHOMVDD@G WR WKDW RI RXU VWDNHE
DGGUHVVHG $V D UHVXOW RI LVVXHYHEBEQHIE WKDW E\ PDLQWDLQLQJ FRP
LPSOHPHQWHG PRUH WKDQ FRUUHMRRWAWLHR R LRQUWMRUPDQFH PHWULFV Z
GXULQJ WKH \HDU WKDW LQFOXGHG RENEPYWORIHIMBEPHQEQMUHGXFH FRVW\
FRDFKLQJ DQG SURFHVV LPSURYHPHQWNURQPHQWDO LPSDFWV




‘H KROG RXUVHOYHV WR WKH KLJKHVIWVWHDWGBUBWHIDQGGHQWLILHG LQ
RXU LQWHUQDO FRQWUROV IRU PDQDHDHUHRIHQR\QIPGHHAWIIALHG LVVXHV WKL
FRPSOLDQH[S DYWMLYE RYHUODSSLQJ TKKH/ISDVW \HDUV RI WUDFNLQJ WKLV
LQFOXGH ZH KDG FDVHV LQ YHUVXV LQ
@& RUSRWIMBHORFDWLRQ (+6 PDQDJHPHRI®W HAMUWHPG LQ VLIQLILFDQW ILC
@RQWKO\ PDQGDWRU\ WRSLF VSHFLIRB WHOUQJOH SDVW HQYLURQPHQWDO |
DVVHVVPHQWY IRU HDFK ORFDWLRQDQG FRUUHFWHG SULRU WR ‘H DOV
@DLQWHQDQFH RI XS WR GDWH UHJX®HYWHROR SUBIQIGY &HMSIYR\ HQYLURQPHQWD
@ QWHUQDO (+6 DXGLWV Rl RXU JOR ED®OPMXEDWWXIUQIOIIV WR LQFUHDVH W
ORFDWLRQV NQRZOHGJH RI RXU VWDII DQG VWD\ XS
@RUPDO HQWHUSULVH ULVN PDQDJHPIQ@GWXSBRFHYY UHIJXODWLRQV

@ OREDO FRPSOLDQFH WDVN PDQDJHPHQW V\VWHP

@6LWH FRPSOLDQFH UHYLHZV (19-5210(17%/ &203/-%1&(
@3URMHFW (+6 UHYLHZ SURFHVYV DQ<33|15)250$1&(

@RUPDO HQYLURQPHQWDO FRPSOLD &FHFBV SFETUTR]
PDQDJHPHQW SURFHVV WR SUHYHQW UHF@(LLJJléI-llQLFFI-tB QWO LILF DIOW E H U

YLOHV 1RQ LVSXW
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(7+-&6 $17- &255837-21 $1' &203/-$1&(

6$6% *5-—

_* — — — —
6-*1-)-&$17 —-167$1&(6 2) 121 &203/-$1&( 8QLW 6WD 0 G IBIMD O GD UG

6LJQLILFDQW LQVWDQFHV RI QRQ FRPSO(DGFMRRPWRMBBRW DG

D
UHJXODWLRQV 6RFLDO &RXQW
7RWDO PRQHWDU\ YDOXH RI ILQHV IRU V{JQRL{ @WWDQFHV RI QRQ EL
FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV WKDW RFFXUUHG LQ WKH ELL
UHSRUWLQJ SHULRG WKDW ZHUH SDLG GXULQJ WKH UHSRUWLQJ SHULRG

6RFLDO 86
6LIQIQWFDQV W D&H MK RYHOXKDW UHVXOW LQ ILQHV LQ H[FHVV RI 86 ZDV UHVWDWHG GXH WR D ILQH UHODWHG WR SD\PHQW WHUPV XQGHU

6%$6% x5

(7+-&6 8QLW

6WDQGHBWDQGDUG

&RUUHFWLYH $FWLRQ ,PSOHPHQWHG LQ WKH <HDU  &RXQW

&HUWLILFDWLRQ WR GLVFORVH DQ\ FRQIOLFW RI LQWI?HW%\% E\ 6DODULHG (PSOR\HHV JOREDOO\
LQVWHDG RI 6XUYH\

&RPSOHWLRQ RI $QQXDO &RQIOLFWV RI ,QWHUHVW 6XRYHRWDODODULHG (PSOR\HHV JIOREDAO$ 1%
5HYHQXH IURP &RXQWULHV UDQNHG LQ WKH ;(< RU |)< %%\%%cgl% UDQVSDUHQF\ 57
,OWHUQDWLRQDO8V *RYHUQPHQW 'HIHQVH $QWL erPPx s CQGH[ $( D
&<% (5 6(&85-7<
656 % x5 _

0, —_
&<% (5 6(&85-7< 8QLW 6WDQGBWDQGDUG
'DWD %UHDFKHYV &RXQW s 5D7
,QYROYLQJ &RQILGHQWLDO 'DWD &RXQW N 5D7

1HW ([SHQVHV ,QFXUUHG IURP 6HFXULW\ %UHDFKHV &FBXQW ,PPDWHURPDWH URPDW H URPDW H URPDWHULDO




*12% %/ 5(3257-1* -1-7-%$7-9( —-1'(;

+RZPHW $HURVSDFH KDV UHSRUWHG LQDEERDGDRAMWK W IS IMKUR G
-DQ WKURXJK 'HF

7KLV LQGH[ KHOSVY UHDGHUV FRPSDUH WKH LQIRUPDWLRQ IURP R.:
ZHEVLWH ZLWK WKH *5- 6WDQGDUGYV

'—-6&/2685( 12&$7-21 20-66-21

SHTXLUHPHQW

2PLWWHG ¥HDVRQ ([SODQDWLRQ

*5-  *(1(5%/ '-6&/2685(6

25*$1-=%$7-21 $1' 5(3257-1* 35%&7-&(6

2UJDQL]DWLRQDO GHWBDGVXDUWHUHG LQ 3LWWVEXUJK
3HQQV\OYDQLD +RZPHW $HURVSDFH ,QF
LV D SXEOLFO\ WUDGHG FRPSDQ\ OLVWHG RQ
WKH 1HZ <RUN 6WRFN ([FKDQJH 1<6(
+:0
[RRXQWUI HY Bl RSHUDWLRQ

(QWLWLHV LQFOXGHG H
RUJDQL]DWLRQ8V VXVWEMOL‘%WPUHS%WV\/'L% Vv
5HSRUWLQJ SHULRG IUHTXHQF\ DQG
FRQWDFW SRLQW $QQXDO
ODUFHO YDQ GHU 9HOGHQ
9LFH 3UHVLGHQW (QYLURQPHQW +HDOWK
DQG 6DIHW\ DQG 6 XVWDLQDELOLW\
KWWSV 7ZZ KRZPHW FRP FRQWDFW HKV

5SHVWDWHPHQWYV RI LARREEPW/WURRO UHVWDWHPHQWYV
(IWHUQDO DVVXUDQFHLQDO VHFWLRQ RI WKH (6* 5HSRUW

$&7-9-7-(6 $1' :25.(56

$FWLYLWLHYVY YDOXHIEERKE BYG RWKHU
EXVLQHVV UHODWLRQVKLSWNHWY DQG 3URGXFW /LQHV

(PSOR\HHV +XPDQ &DSLWDO
"RUNHUV ZKR DUH QRWXRPROKDISHWD O

*29(51$1&(

*RYHUQDQFH VWUXFWXRIHSBROOWH *RYHUQDQFH
FRPSRVLWLRQ DRUP | WHP 'LUHFWRUV
([HFXWLYH 2IILFHUV DQG &RUSRUDWH

*RYHUQDOFH
WHRH GWUXFWXUH DQG

5ROH RI WKH %RDUG RI 'LUHFWRUYV
&RPPLWWHHYV RI WKH %RDUG

1RPLQDWLRQ DQG VHIERAWERQIRMANRHY (OHFWLRQ RI
KLJKHVW JRYHUQDQFH ERIGJHFWRUV 9RWLQJ IRU 'LUHFWRUV
leHUWIL 1L EDWH BRI QFRUSRUDWLRQ

|7AVeY by 4Y,

[ERUSRUDWH *RYHILQDQFH *XLGHOLQHV
FRYHUQDQEH DQGIIRPLQDWLQJ
ERPPIWWHH &KDUWHU




'-6&/2685( 12&$7-21 20-66-21

SHTXLUHPHQW

2PLWWHG \éHDVRQ

([SODQDWLRQ

*29(51%1&(FRQWLQXHG

&KDLU RI WKH KLJKHYMIPRYHWRPQFHLUHFWRUYV
ERG\ ([HFXWLYH 2IILFHUV DQG &RUSRUDWH

*RYHUQDOQFH
WHRRIQSRUDWH

*RYHUQDQFH 3 %RDUG /HDGHUVKLS
6WUXFWXUH
axabzv

5ROH RI WKH KLJKHVERMLRRY 6\ 0 IVEKFHH QWU X FWXUH DQG
ERG\ LQ RYHUVHHLQJ WKSRPMHQ® WKHHQWRDUG RI 'LUHFWRUV
Rl LPSDFWV I$XGlW &RPPIWWHH &KDUWHU
DLODOFH &RPPIWWHH &KDUWHU
RRUSRUDWH *RYHUQDQ@KH *XLGHOLQHYV
5ROH RI WKH %RDUG RI 'LUHFWRUYV

'"HOHJDWLRQ RI UHV SRR/ BMOIWARRQRDUG8Y 5ROH LQ
PDQDJLQJ LPSDFWV 5LVN 2YHUVLJKW4GHVFULEHV WKH UROH RI
PDQDJHPHQW LQ ULVN PDQDJHPHQW

5ROH RI WKH KLJKHVRRIESRUIDWIDERY HUQD GKH *XLGHOLQHYV
ERG\ LQ VXVWDLQDELOLVBROMSRIUWKE %RDUG Rl 'LUHFWRUV
({QPPHOWQPHQWDO DQG
6RFLDO 5HVSRQVLELOLW\ &RUSRUDWH
*RYHUQDQFH

&RQIOLFWV RI LOQWHDENM®™ 1 ,wWwHP &HUWDLQ
5HODWLRQVKLSY DQG 5HODWHG
7UDQVDFWLRQV DQG 'LUHFWRU

,QGHSHQGHQFH

@WHMWGWRU

,QGHSHQGHQFH 5HODWHG 3HUVRQ
RQGXFW

FRYHUQDQEH DQGIIRPLQDWLQJ

RRPPI WWHH &KDUWHU

&RPPXQLFDWLRQ RI EBELUWI FDWHP $ 5LVN )DFWRUV ,WHP

FRQFHUQV % 8QUHVROYHG 6WDII &RPPHQWYV ,WHP
& &\EHUVHFXULW\
EURN s WDWEIRBIQOMKROGHU

(QJDJHPHQW &RPPXQLFDWLRQV ZLWK
"LUHFWRUV B6KDUHKROGHU )HHGEDFN
IRRUSRUDWH *RYHIIOHQFH *XLGHOLQHV
6KDUHKROGHU (QJDJHPHQW DQG
&RPPXQLFDWLRQV ZLWK 7KLUG 3DUWLHYV

&ROOHFWLYH NQRzZOBGEH RWWWE®RRDW\ Rl 'LUHFWRU
KLIKHVW JRYHUQDQFH ER®DOLILFDWLRQV DQG $WWULEXWHV 'LUHFWRU
1RPLQHHYV

(YDOXDWLRQ RI WKHERHERIRWH@ERBRI® OHHWLQJV DQG
WKH KLJKHVW JRYHUQDQSWWRGQGEDQFH %RDUG &RPPLWWHH DQG

'LUHFWRU (YDOXDWLRQV

RRUSRUDWH *RYHIIQOQFH *XLGHOLQHV
$QQXDO 3HUIRUPDQFH (YDOXDWLRQ RI WKH
%RDUG

FRYHUQDQEH DQGIIRPLQDWLQJ
leRPPI WWHH &KDUWHU
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SHTXLUHPHQW

2PLWWHG ¥HDVRQ ([SODQDWLRQ

*29(51%1&(FRQWLQXHG

5HPXQHUDWLRQ SRODELRVI ,WHP (IHFXWLYH

&RPSHQVDWLRQ
W( HHPRHXQIWAL Y H

&RPSHQVDWLRQ 5HFRYHU\ Rl ,QFHQWLYH
&RPSHQVDWLRQ
RRUSRUDWH *RYHIUQDQFH *XLGHOLQHV
KWWSV ZZZ KRZPHW FRP
FRPSHQVDWLRQ FRPPLWWHH

3URFHVV WR GHWHUBRQER 1 ,WHP ([HFXWLYH

UHPXQHUDWLRQ &RPSHQVDWLRQ
&IPRHSH VDW LR Q

3KLORVRSK\ DQG 'HVLJQ

&RUSRUDWH *RYHUQDQFH *XLGHOLQHYV
&RPSHQVDWLRQ DQG %HQHILWYV
&RPPLWWHH &KDUWHU

$QQXDO WRWDO FRPRRIQEDW,MRHP UDWLHRFXWLYH

&RPSHQVDWLRQ
WHHHEXWLYH

&RPSHQVDWLRQ &(2 3D\ 5DWLR

675$7(*< 32/-&—(6 $1' 35$&7—-&(6

BWDWHPHQW RQ VXV \\6D LSBSBE®RD F K
GHYHORSPHQW VWUDWHJ\

3ROLF\ FRPPLWPHQWXMRZPHW 3ROLFLHV
ltXPDO 51 JKWV 3ROLF\

(PEHGGLQJ SROLF\ FRWRLP\WHEDWL FRUUXSWLRQ DQG &RPSOLDQFH
+XPDQ 5LIKWYV
6 XSSO\ &KDLQ

BURFHVVHV WR UHPHGAIOWY QBENAR F$OLDQFH
LPSDFWYV :DVWH DQG 6SLOOV

OHFKDQLVPV IRU VHHIQMEIDEGEWLFHQ H
DQG UDLVLQJ FRQFHUQV

&RPSOLDQFH ZLWK ODEKLEYG$QWL FRUUXSWLRQ DQG &RPSOLDQFH
UHJXODWLRQV

OHPEHUVKLS DVVRFLDWVLRQYDWLRQDO 7LWDQLXP $VVRFLDWLRQ
,QWHUQDWLRQDO $HURVSDFH
(QYLURQPHQWDO *URXS
$HURVSDFH ,QGXVWULHV $VVRFLDWLRQ
8 6 &KDPEHU RI &RPPHUFH (XURSH
3URJUDP

67%.(+2/'(5 (1*$*(0(17

$SSURDFK WR VWDNHKR
HQJIDJIHPHQW SN HKRocHU (QapaHPHQW

&ROOHFWLYH EDUJD LXP@RQDINSHHPHQ W V

*5— 0$7(5-%/ 723-&6
WRS3LUFRVFHVV WR GHWHUP%QERPUW%L&L%BWHULDOLW\ DQG $VVXUDQFH

/LVW RI PDWHULDO WBBBRWWLQJ ODWHULDOLW\ DQG $VVXUDQFH

ODQDJHPHQW RI PDWHDERO/WRBILRQ RI WKLV UHBRWWCGFRYMERRW MWGHCGD WRPFRPSOHWH
PDWHULDO WRSLF RQ KXPDQ ULJKWYV DVVHVVPHQW RQ
LPSDFW KXPDQ ULJKWYV
LPSDFWV IRU VRP
PDWHULDO WRSLF
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SHTXLUHPHQW

2PLWWHG \éHDVRQ

([SODQDWLRQ

*5— (&2120-& 3(5)250$1&(

'LUHFW HFRQRPLF VYip®ixed | .

JHQHUDWHG DQG GLVWULEXWHG
JLQDQFLDO LPSOLPF DSOLRP@W Bl QK B Q/XKHH U
ULVNV DQG RSSRUWXQLWLHY GXH WR FOLPDWH

FKDQJH

'"HILQHG EHQHILW SOROPRHQWIDPVLRQYDQFLDO
DQG RWKHU UHWLUHPHQWWIDDYRHQWY DQG 6XSSOHPHQWDU\ 'DWD

1RWH * 5HWLUHPHQW DQG 2WKHU
SRVWUHWLUHPHQW %HQHILWY LQ WKH

JLQDQFLDO DVVLVWDHDRER JHWHIPYHGQLQDQFLDO
IURP JRYHUQPHQW 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
1RWH + ,QFRPH 7D[HV

*5— $17- &255837-21

ODQDJHPHQW RI PDWHWKREWRBML FRUUXSWLRQ DQG &RPSOLDQFH
2SHUDWLRQV DVVHVMWHIGL FRF'U $QWNWRUUXSWLRQ DQG &RPSOLDQFH
UHODWHG WR FRUUXSWLRQ

&RPPXQLFDWLRQ D Q@GVWIUMDL B@WL FRUUXSWLRQ DQG &RPSOLDQFH
DERXW DQWL FRUUXSWLRQ SROLFLHV DQG
SURFHGXUHYV

&RQILUPHG LQFLGHQWHKLEN $QWL FRUUXSWLRQ DQG &RPSOLDQFH
FRUUXSWLRQ DQG DFWLRQV WDNHQ

*5— (1(5*<

ODQDJHPHQW RI PDWHQHNO\WRSLF

(QHUJ\ FRQVXPSWLR@HZUWKLQ WKH
RUJDQL]DWLRQ

(QHUJ\ FRQVXPSWLR@RUWVLGH RI
WKH RUJDQL]DWLRQ

(QHUJ\ LQWHQVLW\ (QHUJ\

5HGXFWLRQ RI HQHU®RHUJ\
FRQVXPSWLRQ

S5HGXFWLRQV LQ HQBURGXFWV
UHTXLUHPHQWY RI SURGXFWYV DQG VHUYLFHV

5 — '$7(5 $1' ())/8(176

ODQDJHPHQW RI PDWHDWMHQ® WRSLF
,QWHUDFWLRQV ZLW, HU DV D
VKDUHG UHVRXUFH }B\%/?'W

ODQDJHPHQW RIZDW%W
GLVEKDUJH UHODWHG LPSDEWY

:DWHU ZLWKGUDZDO:DWHU

*5— %-2'-9(56-7<

ODQDJHPHQW RI PDW HALLRDGL WHRLS\LIEW \

2SHUDWLRQDO VLWHNLRBQMBUVLW\ D /LPLWHG GDWDUWLDOO\

OHDVHG PDQDJHG LQ RU DGMDFHQW WR
SURWHFWHG DUHDYV DQG DUHDV RI KLJK
ELRGLYHUVLW\ YDOXH RXWVLGH SURWHFWHG
DUHDV

FRPSOHWHG WRS
UHTXLUHV DGGLW
DVVHVVPHQW

6LIJQLILFDQW LPSDFWVRRGILYHWVYYWNLHV D E /LPLWHG GDWRSLF UHTXLUHV

SURGXFWYVY DQG VHUYLFHY RQ ELRGLYHUVLW\

DGGLWLRQDO
DVVHVVPHQW

+DELWDWYV SURWHFWH® RIY HHVMWR\UH G D G 1RW $SSOLFDEOH



'-6&/2685( 12&%$7-21

SHTXLUHPHQW

20-66-21

¥HDVROQ ([SODQDWLRQ

2PLWWHG
x5 — %-2'-9(56-7<FRQWLQXHG
,8&1 5HG /LVW VSHFEH\RGIGHUVLW\ D /LPLWHG GDWRSLF UHTXLUHV
QDWLRQDO FRQVHUYDWLRQ OLVW VSHFLHV ZLWK DGGLWLRQDO
KDELWDWV LQ DUHDV DIIHFWHG E\ DVVHVVPHQW
RSHUDWLRQV
x5 — (0-66-216
ODQDJHPHQW RI PDW HADLLIPD WHR KIKD Q J H
'LUHFW 6FRSH *+*2@RPOWHR@KDQJIH
(QHUJ\ LQGLUHFW 6&@ISPDWH+&KDQJH
HPLVVLRQV
2WKHU LQGLUHFW 6&®ISPHDWH+&KDQJH
HPLVVLRQV
*+* HPLVVLRQV LQWHKQVPWWH &KDQJH
5HGXFWLRQ RI *+* HROVWDRVHV&KD QJH
(PLVVLRQV RI RIRQH&'GHSOHWLQJ
VXEVWDQFHV 2'6
1ILWURJHQ R[LGHV 18U (WPXONKLRQV
R[LGHV 62; DQG RWKHU VLJQLILFDQW DLU
HPLVVLRQV
x5 — $67(
ODQDJHPHQW RI PDW HRUWUFXODRS (FRQRP\ DQG :DVWH
':DVWH JHQHUDWLRQ \%E ,
VLIJQLILFDQW ZDVWH UHO&g L0 HERRRPY PQG -DVWH
ODQDJHPHQW RI VL\L\%# ,
7 DVWH UHODWHG LPSDF UHEHY (FrRoRPY DOG :DVWH
‘:DVWH JHQHUDWHG &LUFXODU (FRQRP\ DQG :DVWH
':DVWH GLYHUWHG IUSRRIEXUBRVBFAQRP\ DQG :DVWH
':DVWH GLUHFWHG WRLEEX®PWD FRQRP\ DQG :DVWH
x5 6833/—(5 (19-5210(17%/ $66(660(17
ODQDJHPHQW RI PDWHUYLRG YRS ERQRPY DOG :DVWH
1HZ VXSSOLHUV WK DW SZHIH& KDL Q
VFUHHQHG XVLQJ HQYLURQPHQWDO FULWHULD
1HIJDWLYH HQYLURQBXRMD ®RKDLQ E H /LPLWHG GDW{CH GLOLJHQFH

LPSDFWV LQ WKH VXSSO\ FKDLQ DQG
DFWLRQV WDNHQ

SURFHVV FKDQJH(
LQ

x5 28883$7-21$/ +($/7+ $1' 6$)(7<

ODQDJHPHQW RI PDWHWIDIOONW RDSQLE 6 D I H W\
2FFXSDWLRQDO KHDONMDXOW®GD QMB!I BWAH W\

PDQDJHPHQW V\VWHP (6* BHUIRUPDQFH OHWULFV

+D]DUG LGHQWLILFD \Y/
DVVHVVPHOW Doo LOFLAHERIWE PRSI 'R o
2FFXSDWLRQDO KHDOMDXOWHKULNYQEBHG/D IHW\

‘RUNHU SDUWLFLSDWLRQ
FRQVXOWDWLRQ DQG FRPWPXQWKDWQ® @ RI® W\
RFFXSDWLRQDO KHDOWK DQG VDIHW\

"RUNHU WUDLQLQJ R

RFFXSDWLRQDO KHDOWK%_'&C?WSIH\%@ 6DIHWA

SBURPRWLRQ RI ZRUN#HD RMIXORMXG 6DIHW\
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SHTXLUHPHQW

2PLWWHG ¥HDVRQ ([SODQDWLRQ

*5_ 2&&83$7-21%/ +($/7+ $1' 6$)(F<RQWLQXHG
BUHYHQWLRQ DQG F
RFFXSDWLRQDO KHDOWK +HDOWK DQG 6DIHW\
GLUHFWO\ OLQNHG E\ EX
‘RUNHUV FRYHUHG E\ DQ
RFFXSDWLRQDO KHDOWK HD® WRIBQYE 6DIHW\
PDQDJHPHQW V\VWHP
‘RUN UHODWHG LQMXHDI®OWK DQG 6DIHW\

‘RUN UHODWHG LOO(GKHDHOONRUPDQFH OHWULFV

*5— "—9(56-7< $1' (48%/ 23325781-7<

ODQDJHPHQW RI PDWHXPD® \BRSLW DO

'LYHUVLW\ RI JRYHUHDEEHIFRGE HV
DQG HPSOR\HHYV +XPDQ &DSLWDO

5DWLR RI EDVLF VDO }JE ,J,?%
UHPXQHUDWLRQ RI ZRPHéBW il HRUPDQFH OHWULFV

*5— 6833/—(5 62&—$/ $66(660(17

ODQDJHPHQW RI PDWHUYLDO WRSLf o

1HZ VXSSOLHUV WKDW SZHIMNH&EKDLQ
VFUHHQHG XVLQJ VRFLDO FULWHULD
1HJDWLYH VRFLDO LRBRXBBWYV &KDW®H EH /[LPLWHG GDWOH GLOLJHQFH
VXSSO\ FKDLQ DQG DFWLRQV WDNHQ SURFHVYV FKDQJH(
LQ

x5 &86720(5 +($/7+ $1' 6$)(7<

ODQDJHPHQW RI PDWRBWUIRIEX FWR $ DFH W\
&KHPLFDO ODQDJHPHQW

$VVHVVPHQW RI WK KRGXOMNK €038 W\
VDIHW\ LPSDFWV RI SUR GXHIW IDRDG® \OHDWDYDLIHP H Q W
FDWHJRULHYV

,QFLGHQWY RI QRQ FURPGXOR\Y GBBHH W\
FRQFHUQLQJ WKH KHDOWK DQG VDIHW\
LPSDFWV RI SURGXFWV DQG VHUYLFHV

*5— &86720(5 35-9%&<

ODQDJHPHQW RI PDWHRUWINYDPVRSLF
6XEVWDQWLDWHG FRREGDEQWYV
FRQFHUQLQJ EUHDFKHV R6* XNWRRHPDQFH OHWULFV
SULYDF\ DQG ORVVHV RI FXVWRPHU GDWD



6867$-13%—/—7< $&8&2817—-1*
67$1'$5'6 %2$5' —1'(;

+RZPHW $HURVSDFH LV FRPPLWWHG WR UHSRUWLQJ DJDLQVW WK
VXVWDLQDELOLW\ DFFRXQWLQJ VWDQGDUG IURP 6%$6% 7KLV LQGF

UHSRUWLQJ DJDLQVW WKH 57 $( 9HUVLRQ RI WKLV VWDQGDL

6867%5-1%%—-/-7< '-6&/2685( 723-&6 0(75-&6

7RSLF OHWULF &DWHJRU\ &RGH 5HSRUW
IRFDWLRQ

(QHUJ\ 7RWDO HQHUJ\ FRQVXPHG SHUF H Q¥WMIGWILM BWELDYHEW UL FLWQHUJ\ &OLPDWF

O0DQDJHPHQWHUFHQWDJH UHQHZDEOH
+D]DUGRXV $PRXQW RI KDJDUGRXV ZDVWH JHQHUDWK&D QWU MBI $HH UBF\FDMWH DQG
:DVWH &LUFXODULW\
ODQDJHPHQOYN pPEHU DQG DJJUHJDWH TXDQWLW)\ RI U4SRQWDWOMENSHOOD TXDQWHW\QG
UHFRYHUHG &LUFXODULW\
'DWD 6HFXULWAXPEHU Rl GDWD EUHDFKHV SHUF HQW QWL WOVWRDY$L QJD OHWULFV
FRQILGHQWLDO LQIRUPDWLRQ
'"HVFULSWLRQ RI DSSURDFK WR LGHQWLI\LQB X/YGRUGEEEHVVDQJ GRWD . W
VHEXULW\ ULVNV LQ HQWLW\ RSHUDW SRQV \VQ & SURGXFWV &
3URGXFW 6OMREHU RI UHFDOOV LVVXHG WRWDO XQ4XND/QWHRMDIVWBIAYG( D  3URGXFW 6DIHW\

1XPEHU RI FRXQWHUIHLW SDUWV GHWHFWHBEQ V8 HW B MBYWH{JH DYRDBWGLFV
1XPEHU RI $LUZRUWKLQHVYV "LUHFWLYH V4XIDRHN LYW BWWRsY D ODX Q OWMW DLIFHVFWH G

7TRWDO DPRXQW RI PRQHWDU\ ORVVHV DW>XDQM\LX\DWRY$H) HIJ DO SUHRWHHBWL. QJV
DVVRFLDWHG ZLWK SURGXFW VDIHW\

)XHO (FRQRPHYHQXH IURP DOWHUQDWLYH HQHUJ\ U4DCCDOMH.GV B WR/E H(FE W \D 1RW UHSRUWHG

(PLVVLRQV LQ/BYISWLRQ RI DSSURDFK DQG GLVFXVWVLRRX RV MRMEDYE J\ VR BERGHY¥ WV
3KDVH IXHO HFRQRP\ DQG JUHHQKRXVH JDV *+%QDRAWNNMRQV Rl SURGXFWYV

ODWHULDOVHVFULSWLRQ RI WKH PDQDJHPHQW RI ULVWNWXDVVREED@WEHGC DLW IKEXN\SKSHOX KDL Q

6RXUFLQJ RI FULWLFDO PDWHULDOV $QDO\VLYV

%XVLQHVV (MRKALF® DPRXQW RI PRQHWDU\ ORVVHV DW>XDQMW\LX\DMRY$) HI DO SUNRKLHH/G LS@IWL
DVVRFLDWHG ZLWK LQFLGHQWYV RI FRUUXSWLRQ EULEHU\ DQG RRUIUXGMFLRWQ DQ
LQWHUQDWLRQDO WUDGH &RPSOLDQFH

S5HYHQXH IURP FRXQWULHY UDQNHG LQ WKID QW LRUD YWY#$D QG Rl OHWULFV
7UDQVSDUHQF\ ,QWHUQDWLRQDOB8V *RYHUQPHQW 'HIHQFH $QWL
&RUUXSWLRQ ,QGH]

"LVFXVVLRQ Rl SURFHVVHV WR PDQDJH EXVEQMVVROBEKWEY UDVNYWKLFV $QWL
WKURXJKRXW WKH YDOXH FKDLQ $QDO\VLV FRUUXSWLRQ DQ:

&RPSOLDQFH

$&7-9-7< 0(75-&6

OHWULF &DWHJRU\ &RGH 5HSRUW /REDWLRQ
BURGXFWLRQ E\ UHSRUWDEOH ¥YNDRMQWDWLYH 57 $( $ I1RW UHSRUWHG

1XPEHU RI HPSOR\HH AXDQWLWDWLYH 57 $( % +XPDQ &DSLWDO




~QGHSHQGHQW $VVXUHD@WH 6WDV

%XUHDX 9HULWDV 8. /WG KDV SURYLGHG OLPLWHG DVVXUDQFH IRU WKH IROOR
UHSRUW IRU WKH SHULRG VW RI -DQXDU\ WR VW RI '"HFHPEHU

@ 6FRSH *+* HPLVVLRQV
@ 6FRSH *+* HPLVVLRQV PDUNHW DQG ORFDWLRQ EDVHG

@ 6FRSH *+* HPLVVLRQV 3 FDWHJRULHV
3XUFKDVHG *RRGV G6HUYLFHYV
&DSLWDO *RRGYV
)XHO DQG (QHUJ\ UHODWHG $FWLYLWLHV
8SVWUHDP 7TUDQVSRUWDWLRQ
:DVWH IURP 2SHUDWLRQV
%XVLQHVY 7UDYHO
(PSOR\HH &RPPXWLQJ
8SVWUHDP /HDVHG $VVHWYV
'RZQVWUHDP 7UDQVSRUWDWLRQ
(QG RI /LIH TUHDWPHQW RI 6ROG 3URGXFWYV

@ :DWHU ZLWKGUDZzZDOYV
@ +D]DUGRXV ZDVWH JHQHUDWHG
7KH DVVXUDQFH SURFHVYVY ZDV FRQGXFWHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLI

5HYLVHG 7KH IXOO DVVXUDQFH VWDWHPHQW ZKLFK LQFOXGHV FHUWDLQ O]
PHWKRGRORJ\ DQG VFRSH RI1 Z NHDQ EH DFFHVVHG
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